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Glasgow reaps rewards 
of a cleaner image 
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World Hews 


Roadblocks 
force Renault 
to close five 
factories 

A toad blockade by striking 
Spanish track drivers has 
forc ed Renault, the french 
state-owned cariftaker, to close 


layoff 22,000 staft 
Thetmckere’ protest, part 
of a strike by3tU300 indepen- 
dent drives, is also causing . 

a shortage of food on soper- 
maifcet shelves. Page a 


Ukraine’s PII qufts 

TO* prime minister of the 
Ukraine, the second most popn- 
loos of the 15 Soviet republics, 
has been forced to resign after 
weeks of student and worker 
' protests. Page 16; Russians 
get for showd o w n w ith Krem- 
lin, Page2 ' 

Pa nto p leas f or Aoun 

France called on Ldantm to 
let defeated Christian Ma mrittg 

S' general Iflchd- Aonn, who has 
takenrefuge fothe French 
embassy inBetrut»leave for . 
exBein France. - 


Business Summary 


Kleinwort 
Benson loses 
£34m in oil 
share sales 

KlemwortBenaon, Cityof 
L o ndo n ip rostmawt hanking 
group, yesterday tost £34m on 
the sale of a large Wbck of 
shares in Premier OonaoHdatad 
Oilfields. Half of KMnworfs 
expected profits of £60m-£70m 
this year will be wiped out by 
what Is believed, to be the 

Worst i raitiiiflfien m 

UK securities' history. Page 
17; Lex, Page 16 

COPPER: Three-month copper 
traded below £l£00 a tonne 
on the LME yesterday before 
dosing at SL306.50. Commodi- 
ties,PagB 32 


US refuses to link Kuwait 
with Arab-Israeli conflict 


By Lionel Barber in Washington 


Cash metal £ per tome 
1800 


U-i-i-'.’-i-li 

I . * *1 -I l J ' 

i;!-- M . 


vital to keeping Prime Miniater 
V.P. Singh’s minority govern- 
ment Inpower, threatened to 
quit if thwarted over pbm« to - . 
buSd a temple on a site occur 
piedby amoeque-Pagc4 

Turks cod to Plato 

Turkey is expected to givaa . 
cod reception to Nato secre- 
tary general Manfred W&mer, 
who arrives in Ankara today, 
over the affiance's latest 
itefeBM phn ^gftOupna^ . 
soath^xnllanklPnged 


Three Americans and a Cana- 
dian won Nobel sctehceprizes 
for finding one of the basic 
building; blocks aTHfe/and 
making newsifestapces from- 
nataraSiHT)dd(^Page5-- 

Kor nw ta lfc y pHt 

North and Sooth Korea dte- v : - 
pl gyed vrtd ed flfereafcea on h ow 

the ffrst .session of high-level 
talks fo Fymg$z«|£¥a#C' 4 T v 

Hsirlto stoflMMt'up 

Mexico hnmdteda |zam, two 
jrear progrannra to improve 
the deteriorating environment 
of the Valley of Mexico. 

Pages. 

Kenya forges afr lfaik 

Kenya. Ig norin g c rKl e lsn i -from 
African National Congress dep- 
uty leader Nelson fiahddla, 
said it is pressing ahead with 
plans to open an air link . 
between Nairobi and Johannes- 
burg. • -- v ; 

Peru rebels kn 20 

Maoist Shining Path guerrillas 
ambushed a pick-qp track with 
guns audbazoo&as near the 
northern town of TingoMarla. . 
killmgall20 passengers. ; 


Dutch customs officers 
arrested two Turks trying to 
smuggle 30kg: of heroin worth 
an estimated film into the 
Netherlands.. : : 

Software plm foiled 

Taiwanese government agents 

raided a coi^panySbatalleg- _ 
edly wanted to flood the Neath. 
American and Boropean mar- 
kets with counterfeit copies 
of MS-Pos, the most common 
microcomputer operating sys- 
tem. 
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- COLOGNE BE, German rain- 
suranre comp a ny acquired last 
yearby France’s Groupe Vic- 
... toire, is pumping substantial 
-additional «>p fr a l into a redn- 
surance subsidiary. Europa 
Reinsurance. Page 17 

MANPOWER, ti&based 
employment agency, has hem 
asked to accept less than the 
£106m (S209m) agreed last week 
far the sale of five of its UK 
badnesses. Page 17 

MR WERNER REY, Swiss 
financier, ban been approached 
. ■ to buy. his stake of more than 
40 per cent in Actta, employ- 
ment and services group , with 
. strong' European and North 
American presence. Page 17 

JAPAN’S leading department 
stores have reported sales 
Uu oBMl ^Mtniij^ ero wthfar - 
coflgumgr flwparri m the first 
haKr PagelH r ■ 

LONDON UNDERGROUND, 
one of the world’s biggest pub- 
lic. transport systems, warned 
. it wasfacing a shortfall of 
£40m. CV79m) by the end c£ . 
March and ordered managers 
to make substantial savings 
to lmproye liquidity. Page 8 

HANWA, steel tradfaig com- . 
pany which turned itself into 
one of the most aggressive 
investors in firwwcial markets 
in the 1980 b, has suffered book 
losses of Y2Sm ($197m) on its 
securities portfolio. Page 18 

PHILIP MORRIS, US food, 
drink and tobacco group which 
recently bought Jacobs 
Suchard of Switzerland for 
$4Abn, ieporteda25A percent 
increase in third quarter net 
lnc(H0is.P8gal8 

COCMXVA, worl d's bi ggest 

l irinTuntifln iifiwtii . 

reported strong gains in third 
. quarter sales and profits, in • 
fan with a na l ysts* expecta- 
tions. Page 18 

US SENATE has begun debat- 
ing a budget plan which would 
raise taxes on the better-off. 
Page 5 

ANGLO VAAL group record, 
lower profits in the September 


THE BUSH administration 
yesterday rejected Iraqi efforts 
to link the invasion of Kuwait 
with a resolution of the Arab- 
Israeli conflict. dw-iarin E that 
President Sad dam Hussein 
“must fail" before peace could 
be assured in the Middle East 
In testimony to the Senate 
Foreign Relations committee, 
Mr James Baker, US secretary 
of state, said: “Every hope for 
peace in this conflict-ridden 
region depends on stopping 
Iraq’s aggression and ulti- 
mately reversing its capacity 
for future aggression.’* 

Mr Baker’s comments reflect 
official unease that the recent 
shooting of Palestinians in 
Jerusalem, coupled with the 
international outcry, has 
shifted attention away from 
Iraq's aggression against her 
neighbour. “Saddam is not rap- 
ing Kuwait to advance the Pal- 
estinian cause,** be 

Hurd’s 

peace 

mission 

founders 

By Hugh Camogy in 
Jerusalem and Michael 
Littlejohns in New York 

THE VISIT to Jerusalem by Mr 
Douglas Hurd, the British for- 
eign secretary, was plunged 
into disarray yesterday when a 
group of senior Palestinians 
from the occupied territories 
cancelled a meeting with him 
which had been intended as a 
key element of his trip. 

The 28 Palestinians angrily 
objected to Israeli media - 
reports quoting Mr Hurd as 
saying-- that - -Britain was 
opposed to an independent Pal- 
estinian state. 

They also accused Mr Hurd 
of denying the legitimacy, .of 
the Palestine liberation Organ- 
laatian and of .offering Israel a 
compromise on its refusal to 
accept a United Nations mis- 
sion to investigate the killing 
of 20 Palestinians by Israeli 
police in Jerusalem last week. 

Mr Hurd denied that he had 
rejected a Palestinian state in 
remarks mi Tuesday in a pri- 
vate meeting with Israeli MPs. 
But the Palestinians were 
unmoved, leaving the foreign 
secretary's visit embarrass- 
ingly unbalanced as he lost the 
chance to speak to leaders of 
the nearly three-year-long Pal- 


in his testimony, Mr Baker 
repeatedly rejected the “siren 
song" of a “partial solution” to 
the Gulf crisis whereby Iraq 
would withdraw Us invasion 
forces in exchange for strategic 
islands lying off Kuwait. Such 
a deal would be unprincipled 
and would amount to “sen-de- 
feating appeasement”, he said. 

The committee's response 
was supportive, although both 
Republicans and Democrats 
raised fears about the increas- 
ing likelihood of war. Congress 
is due to go into recess later 
this month until January, pre- 
cisely the time when many 
analysts believe US forces 
should be ready to take offen- 
sive action if required. 

Several committee members 

rend any broad militar y action 

against Iraq required authoris- 
ation from Congress rather 
than consultation. Mr Baker's 
response was lukewarm, but 


he said President Bush 
remained committed to con- 
sulting congressional leaders. 

Mr Baker said more than 54 
countries had contributed or 
had offered to contribute finan- 
cial or military aid to the US- 
led coalition against Iraq. US 
efforts to drum up support 
produced commitments of 
more than S20ba 

The three Gulf states of 
Saudi Arabia, Kuwait and the 
United Arab Emirates had 
agreed to contribute more than 
$12bn this calender year; Japan 
had pledged $4bn - “and we 
hope to see that commitment 
fulfilled promptly and in a 
form immpfhafoiy usable”. 

Mr Baker also pledged to 
secure further aid from Saudi 
Arabia, which bad received a 
huge financial windfall as a 
result of recent oil prices and 
its increased oil output 

Throughout his testimony, 


Mr Baker was careful to avoid 
spelling out under what condi- 
tions the US would take offen- 
sive military action against 
Iraq, emphasising that US 
objectives were to defend Saudi 
Arabia and deter further Iraqi 
aggression. 

However, he added: “If there 
were a provocation that the 
president deemed a sufficient 
threat to American citizens or 
to the lives and welfare of 
American citizens, I 
think . . . that would require an 
appropriate response.” 

Senators said they were con- 
cerned that there might be a 
“manufactured incident" 
which could lead to a unilat- 
eral US response. Senator Paul 
Simon, an Illinois Democrat, 
warned Mr Baker that Con- 
gressional support for the Gulf 
build-up did not amount to a 
“blank cheque". 

Middle East, Page 4 
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British foreign secretary Douglas Hurd visits Pufafrttniim n ■* « in the West 

Bank town of Beit JaDa during Us thre&day stay in Israel 

estinian uprising against dan he wants to satisfy the Jor- chasm in this city that I spent 
Israeli rule. danians, in Egypt he wants to yesterday hearing from Israelis 

The Palestinians were eri- satisfy the Egyptians and here about how unbalanced the 
dently disill u s ioned that Mr he wants to satisfy the [UN] resolution was and today 
Hurd’s critici sm s at Israeli pol- Israelis." receiving from Palestinians 

icy before he arrived were Mr Hurd said he greatly criticism of it from exactly the 
replaced, in public at least, by regretted that both he and the opposite point of view.” 
warm ex c han ges with I s ra eli Palestinian side had lost the The i n ci d e n t lmd p rjined how 
minister s wee in lsraeL opportunity to exchange views, the Gulf crisis has complicated 

Mr Saeb Erakat, an aca- In a mark of his frustration he the Arab-Israeli conflict While 
d eroi c, spea kin g at a heated said: “It is an illustration. Continued on Page 16 
press conference, said: “In Jar- ladles and gentlemen, of the Middle East Page 4 


chasm in this city that I spent 
yesterday hearing from Israelis 
about how unbalanced the 
[UN] resolution was and today 
receiving from Palestinians 
criticism of it from exactly the 
opposite point of view.” 

The incident underlined how 
the Gulf crisis has complicated 
the Arab-Israeli conflict While 
Continued on Page 16 
Middle East Page 4 


Li found 
guilty on 
two charges 
of shares 
corruption 

By John Elliott and Angus 
Foster in Hong Kong 

MR RONALD LI, former 
chairman of the Hong Kong 
stock exchange, was yesterday 
found guilty on two charges of 

corruption linked to preferen- 
tial share allocations. He will 
be sentenced this morning, 
almost exactly three years 
after the world markets crash 
which helped to bring him 
down. 

The trial had been described 
locally, and had received as 
much publicity, as this year’s 
Guinness case in London. Mr 
Li faces up to seven years in 
jail and HKJ500.000 ($64,000) 
in fines on each count 

International attention 
focused on Mr Li with his con- 
troversial four-day closure of 
the exchange immediately 
after the crash. However, the 
Financial Times has discov- 
ered that investigations had 
began five months before - 
when a senior official who Is 
still In place at the exchange 
secretly reported Mr Li's cor- 
rupt share dealings to the gov- 
ernment 

Although it has never been 
announced, this official has 
been given immunity from 
prosecution in cases which 
will now continue with a fur- 
ther co rru p ti on trial next Feb- 
ruary - also involving alleg- 
edly improper share 
allocations. 

He cannot be named because 
the Hong Kong ordinance gov- 
erning corruption prevents 
details of ongoing investiga- 
tions from being revealed. 

At next year’s trial Mr LI 
and seven other defendants 
linked with the stock 
exchange, including his son 
Alfred, each face up to right 
charges. Five of these involve 
allegations of accepting prefer- 
ential share . allorations simi- 
lar to those on which Mr Ii 
was convicted. 

Mr Li's conviction will be 
seen as a boost for Hong 
Kong’s image an as interna- 
tionally Important regional 
financial centre with services 
that include a legal system 
able to cope with commercial 
crimes. 

This has sometimes been in 
doubt and the colony's legal 
department has been facing a 
series of crises. Many sceptics 
have speculated that Mr Li, 
who was arrested in January 
1988, would never be found 
gouty. 

The Jury of seven people - 
three women and four men, all 
ethnic Chinese - took eight and 
Continued on Page 16 
Details, Page 5 


Investment 
group plans 
fund to tap 
Soviet 
potential 

By Stephen FWler 

in London 

A FUND expected to channel 
up to Slbn in western invest- 
ment into the Soviet defence 
industry is being set up in one 
of the first tangible signs of 
Soviet plans to open up the the 
creative potential of its defence 
industry complex. 

The fund, expected by its 
sponsors to raise between 
2400m and Slbn, is to be cre- 
ated under an agreement 
between the Soviet State Com- 
mission on Military Industrial 
Production and Batterymarch 
of the US, an investment man- 
agement company. 

Investors are to be restricted 
to industrial companies mainly 
In the US, Europe and Japan 
with an interest in 10 indus- 
tries, expected to Include civil- 
ian airframe and air engine 
manufacturing, pharmaceuti- 
cals, optics, metallurgy, medi- 
cal systems, and cnmifMiivliau 
tlona. Mr Dean Le Baron, 
founder and trustee of the Bos- 
ton-based Batterymarch, said 
the first investments could be 
being made by next year. 

New companies are expected 
initially to be set up as subsid- 
iaries of the big defence indus- 
try combines and the fond 
under the Soviet Union's new 
Joint venture law. 

Mr Vladimir Petrovsky, 
Soviet deputy foreign minister, 
described the fund as “a con- 
crete example of the fruitful- 
ness of a policy aimed at shap- 
ing a new model of 
international security". But, in 
a statement in New York, be 
added: “It would be a mistake 
to expect that this process will 
run smoothly and without 
problems." Difficulties would 
probably arise primarily in 
transforming the formerly 
strictly defence production 
facilities to meet wider civilian 
needs, achieving cost-effective- 
ness and retraining personnel, 
he said. 

Mr LeBaron said the fund 
was expected to have a three- 
year life, after which investors 
would be expected to have 
matte their own decisions on 
the way to progress with their 
Soviet partner. Investments 
would be a minimum of $20m 
and Credit Suisse Luxembourg 
would be the custodian. Two 
investors - those committing 
the largest resources - would 
be chosen in each sector. 

His initial soundings of 
international companies indi- 
cated significant interest in the 
project, he said. Initial empha- 
sis would be on those indus- 
tries which would generate for- 
eign exchange. 


Highland to take 25% stake in 


Reray Cointreau shareholder 

e in third quarter net , v 


By Philip Rawstome In London 


Yugoslavia's state presidency 
unveited a plan to overhaul 


three months for its four gold 
mines. Page 20 

ROMANIA has new legislation 
to remove obstacles facing for- 


country. Page 2 

Two more for Bhutto 

Pakistan's caretaker riders 
filed two more charges of ' 
abuse of power against Ms 
Benarir Bhutto, the former / . 


delaOMforadtos 

Banana de la Gerdfere, the 


mere de Suez, the Stench bank- 
ing, insurance and industrial 
conglomerate, died of cancer. 


the country. Page 3 

JAPAN is on the verge of 
aiinot mc ingra package of soft 
Irving to ffhtwa that will "herald 
the focmal retxim-to business 
as usual. Page 4 

UNTI ED Tec hnolo gies, aero- 
space, automotive and buflding 
products group, announced 
a 22 per cent increase in third* 
quarter net income, helped ' 
by a gain cm the sale of two 
Italian automotive companies. 
Rage IB 


HIGHLAND Distilleries, maker 
of The Famous Grouse, the 
UK’s second best-selling Scotch 
whisky, is to pay £75.9m 
for a 25 per cent stake 
in Orpar, the controlling share- 
holder of Remy Cointreau, the 
French cognac, champagne 
«rni liqueurs group. 

The move follows the exam- 
ple set by international drinks 
groups such as Guinness and 
LVMH, Alhed-Lyons and Sun- 
tory in combining their brand 
portfolios and distribution net- 
works to achieve greater pene- 
tration of export markets. 

Mr John Goodwin, High- 
land's said yester- 

day that the Investment would 
help to develop The Famous 
(house into a major interna- 
tional brand through Remy 
Cointreau's distribution net- 
work. “This represents the sin- 
gin wwrt important step taken 
by Highland in achieving 
direct involvement in the mar- 
keting of its own brands out- 
side the UK." 

R£my has been distributing 
The Famous Grouse and High- 
land’s malt whisky brands in 
France for two years and trad- 


ing arrangements have now 
been extended to other over- 
seas markets. 

Exports account for only 27 
per cent of The Famous 
Grouse’s annual sales of 2m 
cases, compared to 85 per cent 
for the Scotch whisky industry 
as a whole. 

Rdmy said yesterday that 
Highland's brands of premium 
Scotch whisky had filled an 
important gap in its drinks 
portfolio which includes Remy 
Martin cognac, Krug and Held- 
sleek champagnes and Coin- 
treau liqueurs, and would 
strengthen the group's position 

in the drinks marfapfa , 

Under the terms of the deal. 
Highland proposes to acquire 
£59.4m of 6 per cent conv e rtible 
bonds falling due in 2005, 
equivalent to 20 per cent of 
Omar's ordinary share capital. 
Hus will be financed partly by 
the sale of Highland’s 12.7 per 
cent stake in MacaHan-Glen- 
livet, another Scotch malt 
whisky distiller, to Orpar for 
£3 1.4m. The balance will be 
paid in mbH. 

Highland and its related 
company, Robertson & Baxter, 


a Scotch whisky blender, pro- 
pose also to invest £14Jm each 
m a joint venture company, 
HRB Investments. This will 
acquire another FFr29 6m 
($57.6m) of bonds, convertible 
into a further 10 per cent ot 
Orparts share capital 

Highland will also buy Glen- 
turret, Orpar’s malt whisky 

distillery at Crieff in Scotland, 
for £L6m. Highland will raise 
£30. lm of the cash it needs 
through borrowings in French 
Cranes and will provide the 
remaining £14.4m from its own 
£25m rash resources. 

To cement Orpar’s relation- 
ship with Highland, it has also 
been agreed that the HGriard 
Dubreuil family, which con- 
trols Orpar may acquire up to 
10 per cent of Highland's 
shares in the market. As a 
result erf the deal, Orpar will 
hold a 26 per cent stake in 
MacaUan-Glenlivet, whose 
Manaiiari malt whisky it dis- 
tributes. It has given assur- 
ances that it has no present 
intention of making a bid for 
Macallan or disposing of its 
shareholding. 
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R o m ani a braces iteeif for a 
pubBc outcry over price reform 

Romania's prime min- 
ister Petre Roman is 
about to take an enor- 
mous risk. The pros- 
pect of strikes icannot 
be -ruled out and it is 
likely that the govern- 
ment’s popularity will 
plummeL 
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Bradley Stoke 
is Making 
the Right 
Connections. 


Bradley Stoke is tha culmination of 
forethought, insight and careful planning. 

As one of Europe's finest commercial and 
residential developments, communications are of 
paramount importance. Thanks to its unrivalled 
location, north of Bristol and adjacent to the 
M4/M5 interchange, it is well served by 
comprehensive road, rail, air and sea networks. 

Add to this superb facilities and an 
outstanding quality of Dfo and it's no wonder 
that so many well known companies, including 
BP, Lloyds and Securicor, have decided that their 
future's here and now 
If you want to join them, here's your 
connection. Tom Hood - 0272-29997? 



Ymir future's here and now. 
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EUROPEAN NEWS 


Gorbachev holds the cards I EC countries back majority voting plan 


In showdown with Yeltsin 


By David Buchan in Brussels 


By [Layla Boulton in Moscow 


THE Rus s ian Federation is 
haarffr og for an imminent show- 
down with the Kremlin, over 
economic reform. But there are 


increas In# doubts over how far 
the hu gely popular Russian 


the hu gely popular Russian 
leader, Mr Barts Yeltsin, can 
dictate policy to Mr Mikhail 
Gorbachev, the Soviet presi- 
dent 

Mr Yeltein warned on Tues- 
day that the Soviet Union’s 
largest rej while could adopt its 
own currency, customs, army 
and banking system as a result 
of Mr Gorbachev's failure to 
embrace a radical market 
reform programme. 

But Mr Gennady FUshin, a 
Russian dep uty prime minis- 
ter, said yesterday that Russia 
did not want, to leave the union 
would trjr to implement as 
much as possible of the radical 
500-day Shatzilin plan on its 
own - such, sis wholesale pri- 
vatisation. 

It would couple limited 
reforms with, continued pres- 
sure on the centre for radical 
concessions, including the sec- 
ond option outlined by Mr Yelt- 
sin - the formation of a new 
Soviet coalition government 
taking in radical, reformers, he 
said. 

As be spoke , Mr Grigory 
Yavlinsky, another Russian 
deputy prime minister who is 
one of the fathers of the radical 
reform programme, announced 
he was resigning: because it 
was impossible for Russia to 
implement the 500-day pro- 
gramme on its own. 

TO a certain extent, the Rus- 
sian parliament's own acqides- 


The Soviet Communist 
Party, its membership down 

by 600,000 and its revenues 
in decline, will have to delve 
into reserves to subsidise 
nearly all its local organisa- 
tions, a member of the par- 
ty's Politburo said yesterday. 
Beater reports from Moscow. 

Mr Oleg Sbenin confirmed 
earlier estimates that the 
party faced a deficit of weU 
over a tall ion roubles (£lfm 
at the official exchange 
rate). 


cence to earlier meat and grain 
price rises has already torpe- 
doed much of the anti-inflation 
strategy of the Shatalin plan. 

But even Russian privatisa- 
tion plans, as Mr FUshin 
agreed, are likely to run. into 
trouble from the centre 
because of a recent presiden- 
tial decree banning unlawful 
seizures of state property. This 
could become an issue if Rus- 
sia tried, for example, to sell 
allunion factories on its terri- 
tory. 

Mr Sergei Alexashenko, a 
government economist who is 
one of the authors of the 500- 
day programme, said he 
believed that Mr Yeltsin was 
more likely to choose the third 
option which he outlined to the 
Russian Parliament on Tues- 
day. This w as simply to wait 
six months for the compromise 
programme presented by Mr 
Gorbachev to fail , and then to 
pick up the pieces from a 
stronger position. 


“It will take two, three, to 
four months for hyperinflation 
to appear," be said , suiting Hint 
simmering social tensions 
could explode as a remit. 

Despite foe opposition of the 
Russian Federation, a Baltic 
boycott of the plan, and 
renewed pro-independence 
pressure from the Ukraine, the 
Soviet parliament is expected 
to approve the programme 
after a formal presentation by 
Mr Gorbachev on Friday. 

One reason it win find over- 
all support is because it is so 
vague that it gives republics 
the impression they wffl have 
room to manoeuvre and adopt 
their own plans. 

It is, however, unlikely to 
-make any difference as to 
whether the Balts or the Ukrai- 
nians secede from the union, 
since they are already deter- 
mined to do so. 

Tn flip Tn«mfffflft the various 

Soviet republics are likely to 
continue to weave their own 
bilateral economic agreements, 
fumbling their way towards a 
market economy In a looser 
confederation of republics. 

It remains to be seen how 
many republics can be con- 
vinced to sign a proper onion 
treaty, formalising their rela- 
tions with tire centre. The 
Ukrainian parliament, for nr»>, 
has already decided it cannot 
sign a union treaty until it 
adopts its own constitution, 
while *iw pnmnan Federation 
is likely to «fa»n in doing so 

until if fifltiflftirtlfy n QSt 

the Ammnnfa front 


EUROPEAN Community 
governments broadly support 
proposals to let more Euro- 
legislation pass the Council of 
Monsters by majority vote and 
be amended by the European 
parliament, and to make the 
EC's executive Commission 
mare accountable. 

This emerges from a report 
by the Italian presidency of the 
SC on preparatory discussions 
among senior diplomats of the 
Twelve about political onion. 
The report, which follows one 
cm foreign policy a nd defence 
coordination, will go to EC for- 
eign ministers meeting next 
Monday and a few days later to 
EC l eader s rnppttng in Bnms 

The report, which seeks to 


Brussels in 
drive to 
aid women 


By Limy Kolia way 

in Brussels 


Federal plan for Yugoslavia mooted 


By Laura Sitber in Belgrade 


YUGOSLAVIA'S state 
presidency yesterday unveiled 
a plan to overhaul the federal 
organisation of the country. 

The proposals, presented at 
the start of a three-day parlia- 
mentary session, reflect deep 
divisions In the eight-member 
state presidency as well as 
throughout the country. 

The plan suggests that all 
the seats in one of the two 
chambers In the federal parlia- 
ment would be openly con- 
tested. while the six republics 
would get an equal number of 
seats in the other chamber. 


regardless of their size. 

Serbia, Yugoslavia's biggest 
republic with a population of 
over 9m, is the strongest sup- 
porter of federal option. If 
it were accepted, Serbia would 
almost ce rta i n ly Hnm ten te one 
of the chambers. 

But the plan is opposed by 
the western republics a£ Slo- 
venia and Croatia. The two 
republics, which together have 
7m people, fear domination by 
Serbia. Both have already pro- 
posed their oiwn plan for a con- 
federation anchored cm "an 
organisation of sovereign 


states based an mutual agree- 
ment*. 

Croatia and Slovenia have 
threatened, to secede if a con- 
federal option is sot adopted. 
The new plan for a federal 
Yugoslavia rules out such an 
option, which would formally 
put an end to present-day 
Yugoslavia. 

Instead, the presidency says 
that Yugoslavia's « *«mai bor- 
ders cannot be changed with- 
out the consent of all six 
republics. Borders between 
republics could be altered with 


Ms Vasso Papandreou, the 
commissioner for social 
affairs, said yesterday that the 
growing need for qualified 
wastes into the next century 
made the existence of a pool at 
skilled women more impor- 
tant. 


Until October 18, 1990, ECU fluctuations 


CAN STILL SMASH YOUR STRATEGY TO SMITHEREENS. 


fulfil the often conflicting goals 
of improving efficiency and 
democratic accountability in 
EC decision-making, will disap- 


ta 1 dhectty I ^I^S. P ^ a mSe 


be rs have overwhel m ingly 
asked for “codecision" with, 
the Conned of Ministers, which 
is composed of the EC's 12 gov- 
ernments, but the governments 
are divided on wh ether the par- 
liament should be empowered 
to kill, rather (ban just change, 
legislation. 

Another disappointment for 
the parliament, whose leaders 
are to meet foreign ministers 
next Tuesday to discuss the 
December inter-governmental 
conference on political u n ion. 


is that a minority of govern- 
ments bade giving the parlia- 
ment the right to initiate legis- 
lative proposals. Nearly two 
months before real negotia- 
tions start, the balance of opin- 
ion pTrmng the 12 governments 
appears to be that: 
m Majority voting in the coun- 
cil, with the parliament able to 
qtntmri ghonlri be extended as 
the standard way of legislating 
in the Community, with few 
exceptions. At the moment, tax 
and some environmental and 
labour market proposals 
require unanimity. 

• The parliament, which has 
some power to summon com- 
missioners, but not govern- 
ment ministers, might be given 


a right of inquiry - but not 
legislative initiative - on mat- 
ters of Community interest. 

• Nominees for the president 
and other members of the 
Commission could be subjected 
to parliamentary approval, 
before getting final confirma- 
tion by governments. 

The Italian presidency has 
suggested that governments 
should continue to consider 
how national parliaments 


French 
h anks cut 
base rates 


'P 

i? 1 


FRENCH banks will today cart 
base rates by 0J5 of a point 


foam 105 per can t to ZOJKLper- 
Cfflut, write* Ynntam DuwWns 
in Safe. The move follow* ti» 
Bank of France’s decision to 
lower its compulsory ne ts y e 
levels, so trimming conmMocfel 
banka* costs. These are drape-, 
its which commercial haotrs 
must keep at the central bank, 
without collecting interest, in 
proportion to thefe de pos i ts. ...... 

The rate cut Is smaller than 
the quarter of a percentage 
point expected by financial 
analysts, because wane hauls 
already felt that rates were 
low. 

The Impact cos . the overall 
cost of credit wffl be Hotted, 
since 30 bear emit cent Of tbe 
top banks* loans are fixed wim 
reference to base rates. ' 


might be "appropriately 
involved” in the EC decision 


involved” in the EC derision 
making , ftflng* most countries 
feel it Is for (hem to deride 
individually how much they 
care to Involve their national 
MPs in file scrutiny. If not the 
making, of EC derisions. 


roe no pm 

Volvo chairman warns over economy SLIo'S? 

top banks* to 


By Robert Taylor in Stockholm 


THE European Commission is 
to crack down on all abuses of 
'sexual equality laws and has 
set aside Ecul20m (£82 Am) for 
professional training echemea 
for women, as part of its ini- 
tiative to promote equality of 
opportunity. 

The Commission Is 
ingiy con c erned that Its efforts 
have not succeeded In giving 
women equal op p or tun ities. 
Same 12 per cent of women are 
unemployed in the Commu- 
nity, compa red to 7 per cent 
for men, while wo m e n pmIm 
np the majority of the 
EC’sloBgtonn unemployed. 

Brussels’ new plan aims to 
strengthen the effectiveness of 
twisting laws by conducting 
studies to find out where the 
worst abuses are taking place. 

It will use the money. to 
help women get better quali- 
fications and ret ur n to work 
after an absence, finance 
childcare facilities, especially 
In depressed areas, and 
encourage companies to give 
women a greater chance to 
succeed. 


VOLVO’S chairman and 
Scandinavia’s lead i ng industri- 
alist Mr Pehr GyUenhammar 
yest e r da y attacked the famed 
Swedish economic model as a 
“living lie". 

In an article In Sweden's 
national newspaper Svenska 
Dagbladet he warned that the 
country’s cost crisis was “now 
a feet” and that higher invest- 
ment «T»i savings were needed, 
as well as more work and 
lower wage levels, to revive 
Sweden’s stagnating economy. 

He yatd Sweden’s productiv- 
ity performance over the past 
15 years was among the worst 


in the industrialised world: 
“We thought we could pursue 
our owe domestic policies iso- 
lated from other countries. But 
we are only a small part in a 
large picture.” 

He criticised the huge Swed- 
ish public service sector, the 
high levri of sickness absentee- 
ism, and the general, but mis- 
taken belief among Swedes 
that they are better off than 
others. 

He also attacked Sweden’s 
traditional foreign policy and 


said the country had spent too 
much time and ef fo rt cultivat- 
ing relations with Third World 


countries and neglecting its 
European neighbours. 

Mr GyBaabammar suggested 
that Swedes should drop their 
old elusions, encapsulated In 
the concept of the Swedish 
Model. “We are being Influ- 
enced by the dramatic ri»g pgg f 
in our outside world and being 
forced to respond with a new 
tempo," he added. 

The time had come for 
Swedes to cast off the “living 
lies" of the Swedish Model and 
liberate themselves through 
deregulation of their economy 
and decentralisation of decd- 

sttH Mnahing 


Irish trade deficit 

The Irish economy, after three 
years of buoyancy. Is now feed- 
ing the effects of the downturn 
in the UK and. elsewhere, 
writes Kteran Cooke In Ddhttn. 

In August, for the first time 
in four years, Ireland recorded 
a trade deficit of 2£35.7m 
($ao.4mX against a JEBJfrn sur- 
plus last year. 

While there is stffl an accu- 
mulated trade surplus for the 
first eight months of 1990 of 
l£55m, the latest figures are 
suggest the the economy is 
stowing. • 


Saab-Scania under fire for closure plans 

By John Burton in Stockholm 


SAAB-SCANIA, the Swedish 
vehicle and aerospace group, 
yesterday was confronting a 
poBfical backlash in both Nor- 
way and Sweden in response to 
its recent plans to dree pro- 
duction facilities in the two 
Nordic countries as a result of 
huge losses in its car 
operations. 

Mr Fetter Thomasson, the 
Norwegian Industry Minister, 
announced that he would rec- 
ommend cancelling a contract 
with Saab-Scania far tti*» sup- 
ply of L600 trucks to the coun- 
try's armed forces following a 
decision by the company to 
Shut down a vehicle compo- 
nent plant in Pal Am. “We taka 
the matter very seriously,” 
said Mr Thomasson. who 
explained Hmt the closure of 
the wiring harness factory 


would exacerbate unemploy- 
ment problems in the region, 
which has a jobless rate of 11 
per cent. He added that the 
establishment of Halden facil- 
ity was one condition for Saab- 
Scania getting the contract 

The factory is under the 
Tram* ppm pm of Saab Automo- 
bile, the joint venture between 
Saab-Scania and General 
Motors. Saab Automobile, 
which reported this week a 
loss of mtrt ihn ( 119 . 2 m) for 
the first eight months of 1990, 
Is rinrip g down the pi»«t as 
part of a move to rationalise its 
production and save costs. 

Meanwhile, fife Rune MoBn, 
the Swedish Minister, 

threatened to withdraw a 
SKrL2bn state loan for the 
development of a new com- 
muter ai r craft by Saab-Scania 


after it announced that pro- 
posed plans to build a new car 
engine factory in foe economi- 
cally-depressed city of Kar- 
lskrona would probably be 
scrapped. The company 
explained the plant was not 
needed now due to felling car 
sales. 

Saab-Scania received the 
loan for the Saab 2000 aircraft 
last November alter it prom- 
ised to build the plant, which 
would provide 500 jobs. Half of 
the loan has already been 
given to the company. 

But Mr Molln tempered bis 
threat by adding if Saab- 
Scania could provide other 
means of employment in the 
city, then the rest of the loan 
would be paid and the com* 
pany would not have to repay 
the mnm nt already received. 
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But ON OCTOBER 18,1990, MATIF LAUNCHES 
the ECU Bond futures. 


Since 1981, the ECU bond mar- risks attached to these fujctua- 
KET HAS ’SEEN A SPECTACULAR TJONS. THIS NOTIONAL ISSUE, WITH A 
DEVELOPMENT - THE NUMBER OF VALUE OF 100.000 ECU AND A 10% 


ISSUES HAS BEEN MULTIPLIED BY COUPON HAS AN UNDERLYING OF 


13, THEIR AMOUNT BY 45. TODAY, IN FIXED- RATE BONDS ISSUED IN ECU 

Paris. London or Frankfurt, by States and supranational 

BANK, MONETARY AND BOND MAR- AGENCIES (FRANCE, ITALY, EURO- 
KETS ALREADY OFFER A VARIETY OF PEAN INVESTMENT BANK, ETC.). 
ECU-DENOMINATED FINANCIAL PRO- BUYING OR SELLING ECU BOND 
DUCTS. COMPARABLE TO THOSE FUTURES IS AN EFFECTIVE SHIELD 
AVAILABLE IN THE MAJOR CURREN- AGAINST INTEREST RATE VARIATIONS. 
CIES. HOWEVER. ECU INTEREST AIMED PARTICULARLY AT EUROPEAN. 
RATES ARE SUBJECT TO FLXJCTUA- ANO INTERNATIONAL INVESTORS, 
TK3NS CREATING SIGNIFICANT RISKS THIS ECU BOND FUTURES GIVES 
FOR FINANCIAL MANAGERS AND USERS OF FINANCIAL PRODUCTS IN 
INVESTORS. THE NEW ECU BOND ECU THE VITAL OPPORTUNITY OF 
FUTURES. LAUNCHED ON P C- TAKING THEIR FIRST STEPS 

TOBER 18. 1990. CONSI- " r °“ VAR ^ EUROPE 

DERABLY REDUCES THE SMB BjfiBSgfig WTH+OUT TAKING A TUMBLE. 


Ask for the -Ecu Bond Future s br o chur e won the Communication Department MA77F sa 
178. RUE Montmartre 75002 Paris - Tit. : (33- 1 } 40J2B . B2 . B2 . ^ 

MINITCL SERVICE: 381 7 MATIF. 


r 




r< «Ch'' 

,n C 

'■Va» 

5... 




FINANClALTIMES THURSDAY OCTOBER 18 1990 


EUROPEAN NEWS 


-■ tin •?% 




... ..." ‘^Cj* .* 

.-r ys ,A *ute 

4 W-f4;5fi 

..: a ^ 

v:V2^i 




"rr^o 



, • u: i(^ 

: vS 

v. 

•'fa;- 

‘ •"'<■ 'wsfcfc. 

" r - ‘wAiSigJ 

;• >•--.: C* B| . 

" L u .^. 

■“ j' 1 *- 

‘ " •’■ ’*»*£ 

. . , , 

ia 

•’. * 


• ’■ ■-—•>«!«■ 
5 ; :i p, L5C 


i gCHES 


to new 


ia removes blocks 
foreign investment 


MANY obstacles facftig foreign 
companies' investing In 
Romania under the former 
Ceansescnregme, have been, 
or ~wg L soon be, removed, fol- 
lowing new legislation drawn 
np by the Romanian govern- 
ment, ftdy JBempsey, recently 
in Bucharest, reports. 

The Rg&Iation, aimed at 
attracting much-needed 
into a country, starved of 
investments since 1982, will 
pnt foreign investors on an 
equal footfog with their Roma- 
nian counterparts. The legisla- 
tion appears relatively liberal 
over the repatriation of hard 
currency profits. For instance, 
foreign companies wQl now be 
permitted tw‘. 

• set up Jointly with a local 
enterprise, or alone, a company 
in Bniwnifa; 

• be exempted from tax on 
profits for tbs first two years. 
The finance ministry will lave 
the discretion to approve a 50 
per cent decrease in tax on 
profits for the next three years. 
The anxmaTtex wifi be set at 30 


per cent; 

• taxes on profits will be 
reduced by 50 per cent if prof- 
its axe invested in the company 
or in any other company with 

UrgrronTtm p ffyHHpg f irmj 

• profits made in M, the cur- 
rency,- can be transferred 
abroad, after a 60 per cent levy; 
-• profits earned in bard cur- 
rency can be repatriated but 
wifi be subject to a 10 per cent 
tax in addition to tax on prof- 
its. 

Mr Eagan Dfimareacu, eco- 
nomics mmistBr, says the legis- 
lation should pave the way for 
opening up Ifom* 1 "*** to the 
international ecrmmny. But the 
government, which is eager to 
attra ct foreign investments, 
bad a rough *bm> pushing 
through parliament even less 
ambitious legislation. Mr 
Dfimarescu says: 

“There Is no t ur ning back 
with this legislation. We need 
foreign capital and we must 
Tfifll ra right, for 

foreigners.” 

But parliament, dominated 


by the National Salvation 
Front, is not only inexperi- 
enced; after years of propa- 
ganda. there remains deep sus- 
picion about opening up to 
foreign capital. Furthermore, 
the Front, which won a land- 
slide victory In the elections 
last May, is now split into sev- 
eral incoherent groups. A 

strong conservative faction, 

reluctant to open the country 
to foreign in vestment, prevails. 

A hint of the difficulties con- 
fronting ^ go ve rnment 
earlier thin mnnth, when depu- 
ties were about to vote on 
whether or not the manage- 
ment boards of joint-venture or 
fo reign-owned companies 

should be equally divided 
between R omanian and foreign 

representatives. 

The Hungarian Democratic 
Alliance, the country’s second 
largest oartv. walked out of 
parnament on the grounds that 
such an arbitrary division 
would discourage non-Roma- 
nians from investing. 


Bucharest forced down 
the road of price reform 

Judy Dempsey on a controversial plan to revitalise 
an economy beset by persistent shortages 


S HAMPOO is a much- val- 
ued commodity in. 
Romania today. 

■Chemists say they do not 
have the materials to supply 
the market. Production staff 
speak of antiquated technology 
and the poor distribution net- 
work. Consumers complain 
about the shortages and the 
miserable quality. 

It was no surprise to this 
correspondent, therefore, to 
find that OH re tu r n i n g - to ft* 
hotel half my bottle of sham- 
poo had. been s tphnnad off «nit 
the rrauaindertbluted. 

The shortages wfflcantimxe; 
and worsen over the next two 
weeks' because ' from today 
shops throughout Romania 
will be bombarded with, cus- 
tomers attempting to stock up 
on already, meagre supplies of 
goods - before November X. 

On that day, almost all' 
prices will Increase by between 
100 and 120 per cent The gov- 
. eminent is bracing for- a. 
public outcry. . 

- Mr Fetre pnffwn, the prime 
minister; and hiH twm of 23 
young technocrats, is taking 
an enormous risk. Strikes can- 
not be ruled out. It Is likely 
that the go ve r nm ent’s popular- 
ity will phnnmet. "Bnt there is 
no .alternative, 1 ' says Mr - 
Dijmarescu, the economics 

n»inihl>?r . 

The price riBte uid other 
reforms, to be presented today ' 

to jwTBffwnnt ; faghite ’ 

• Devataatioa ofihe curren cy 
by;: a frfirther 69 per / cent. In. 
.Tjmmaxy. the lei was devalued 
from 1$ .to 21. to the dollar.. 
Teday^ it will be ftzrther deval- 
ued to .35 to the d oll a r . - 
• Prides except for meat, 
bread, heating; and electricity 
- wfllriseby between 100 and 
120 par Cent. The government 
win 'attempt to affeet the rises 
by an increase in some salaries 
trnri pensions. The minimum . 
wage'.wfll be set at around 
2J300 JaL a . month ($65 at the 
new-exchange rate). 

• :Maiiagers : will -be free .to 
decide cm. the wage policy in 
their own e nter pri s es, and will 
be able to - set pay levels above . 
the m r»ii mhthi-,- 

# Ener gy, subsidies for indus- 
try rwfil be reduced to tr y to 
bring them into i™> . with con- 
sumer prices. At present, 
industry pays 040 M per kilo- 
watt white the consumer pays 
(X65 l«i. 

. The special rate of 2.40 lei 


Renaud de la Geniere 


per litre of petrol for tracks 
and tractors has already been 
raised to 12 lei, again in line 
with what the cnm n nnw pays 
for running a family car. 

The govern m ent is embark- 
ing on thf« radical programme 
because it believes it no longer 
hag the option or tin* financial 
means to continue to subskfiae 
goods or pay for imports. 

Imports of consumer goods 
have risen by more than 28 per 
cent compared with last year, 
and imparts now account for 56 
par cent of goods on offer. 

Every month the govern- 
ment is paying out about 30bn 
lei. in subsidies and other 
expenditure, while the popula- 
tion’s total income is only 
about 26bn lei, comments Mr 
Dijmarescu. “We are now not 
mng a deficit of about $lbn 
every three months. We simpjy 
cannot afford to continue. ^ 

Despite the government’s 



Petre Roman: enormous risk 

commitment to keeping the 
papulation supplied with basic 
goods since last January, 
shortages have persisted. 

One of the reasons is the fell 
in industrial production, which, 
has declined by at least 20i» 
per cent over the first nine 
months of this year compared 
with the same period last year. 
The annual foil in production 
is likely to reach 60 per cent; 

There are several reasons: 
the dislocation following the 
overthrow last December of the 
former Ceausescn dictatorship: 
an indnstrial, base starved of 
capital Investment and raw 


The French banker who 
confounded his sceptics 

RENAUD de la Oenlbre, criticised.” 
chairman of Cdanpagnie Kuan- - Mr de la Qemfere’s appoint- 
ciSrede Snez, the French bank- meat in' 1986 as chairman of 
inf insurance and indnstrial Suez, then state-owned, raised 

con glomera te, who died of can- eyebrows in merchant banking 

cer on Tuesday, was a pfllar ctf drdes. Sceptics argued that the 
■the F rench p ^hTrgKmftnt transition from central banking 

Quietly spoken and gentle- to investment hanking would be 
manly, Mr dela Genlfere, 65, too much of a chaIten g e .Yet Mr 
was a claGsic product: of the de la GenEro -who was stflL 
French fiUte. Mr de la Geni&re usually referred to as “the Gov- 
was one erf thefrrst products emor”, even by dose colleagues 

the Ecote Nafionale d'Admtals- - calmly steered Suez through 
tration, the scherf for top dml a successful privatisation on toe 
servants. He started, his career, very eve of the October 1367 
in ff w finance ministry, where stock market crash, 
he was budget director from \ He signed that defending 
1966 to 1974. He then became Suez’s share price was not very 
deputy governor of the Bank of different from defending the 
jftance, .becoming governor in franc at toe Bank of France, and 
1979 and -seeing through the- that, the management problems 
difficult early years of . the of a group like Suez were.no 
socialist government in the worse than managing France^ 
1980s, when the franc was faraties of tax inspectors at the 
devalued three. times. -budget office: 

He :wasr*a great servant of He guided Suez through 
the state”. <a»M Mr Bernard ' ferocious takeover battles, 
Tricot a 'Suez' board member control of Sodfl g Gdn&alc 
mid dvfl service coDeague. “He Belgique (SGB), the Bell 
tod afi.he -Mold, witile remain- industrial conglomerate 
ine oerfectlv lovar to toe gov- years :ago and last year mai 
OTwStoiSS^ the franc minded Suez’s Md far Vfch 
'from suffering the. conse- the insuranco group, in w 
qilgnces -of ft policy which he was France’s biggest takaovi 


He guided Suez torough two 
ferocious takeover battles, for 
cotircl of Soddte Gdnfrale de 
Belgique (SGB), the Belgian 
indus trial conglomerate two 
years ago ami last year master- 
minded Suez’s hid for Vtotofre. 
the insurance group, in what 
was France’s biggest takeover. 


materials; strikes, particularly 
since May; and to compound 
matters, the inefficient distri- 
bution network, poor storage 
focaUties, ft** wwi red tape. 

Mr Dijmarescu adds to the 
list He says shortages in shops 
are more acute because enters 
prises can now sell products 
directly to employees con- 
sumers. “People <reiplain ah^ 

the shortages of shoes. I know 
of one wpmipTft where a person 
bought 700 pairs of shoes 
directly from the fochxy. These 
shoes are not said to the shops. 
Tnufawf , they find Mr way Into 
the private or Mack economy 
where toe customer, instead of 
paying S00 la, will pay at least 
l^OOteL” 

The pending law on privatisa- 
tion, which will allow shop 
managers to buy the premises, 
has led shop managers to run 
down their stock in order to 
reduce their assets, says Mr 
Dijmarescu. 

These explanations carry tit- 
tle weight for the tired H»wnm. 
ere who spend long hours 
queueing for scarce goods. What 
they se e is the d ark side of the 
private p^nfyny - 

Traders, who mostly boy poor 
quality jeans and cosmetics in 
Yugoslavia and Turkey, re turn 
to Bucharest, set up private, 
shops and sell these goods at 
three ttmec the official price. 
The upshot is that the consumer 
feels robbed, particaiariy since 
toe goods are shoddy. 

' Mr Dijmarescu and Mr 
Adrian Severin, the minister 
responsible for privatisation 
and reform, reckon tost this is 
giving privatisation and the 
market economy a bad name. 
“These traders think in the 
short term. They want to make 
a quick buck and a high turn- 
over in. the shortest period of 
time. That is why we have to 
act test The Hberaltsation of 
prices will increase competi- 
tion," says Mr Severin. 

To sweeten the price rises, 
the government wffl continue 

to. unhdrfto bread, elec- 

tricity and heating. Between 
November and next March, the 
government will require $80Qm 
to meet these subsidies and 
imports. That is the easy part 
The difficult part starts today 
when Mr Roman attempts to 
persuade parliament, arm the 
population, that without price 
reform, the road towards the 
market economy will be con- 
fined to rhetoric. 

Portugal 

controls 

spending 

By Peter Wise in Lisbon 

PORTUGAL’S 1991 budget 
aims to balance increased 
investment in modernisation 
with tight controls over cur- 
rant spending to prepare Por- 
tugal for European integra- 
tion, according to Mr Miguel 
Bplwa, file finance minister. 

He said substantial 
increases in spending in areas 
such as public works, educa- 
tion and health would be off- 
set by freezing most ministe- 
rial administrative budgets to 
I zero growth. He -forecast a 
! .budget deficit of Es613bn 
($4.4bn), representing 6-3 per 
cent of Gross Domestic Prod- 
uct, down from an expected (L5 
per cen t this year. 

The government believes the 
budget is compatible with a 
reduction in inflation from an 
expected 13.25 per cent this 
year to 10.75 per cent in 1B9L 

Mr Bdeza forecast that growth 
would slow from 4 per cent tiris 
year to 3^ per cent in 1991. The 
reduction in the budget deficit, 
to 6L3 per cent of GDP from &5 
per cent this year, would be 
achieved through a forecast 
.increase of 19.4 per cent in fax 
revenue to Es2^65bn. 


Brussels to 
widen trade 
favours in 
E Europe 

By Lucy Kefiaway in 
Brussels 

THE European Commission 
decided yesterday to include 
Bulgaria, Czechoslovakia and 
Romania in its system for giv- 
ing favourable trade terms to 
developing countries. 

The decision will bring these 
three states into line with 
Polond and Hungary, which 
were granted Im prove d trade 
terms with the EC last Decem- 
ber. The scheme is also to be 
made more generous, taking 
into account effects of German 
unification. 

The Generalised System of 

Preferences for 1991 will cover 
some Eeu28bn (£19bn) of 
exports from developing coun- 
tries, and will save them some 
Bwiihn in terms of waived EC 
Import duties. 

The quantity of goods cov- 
ered will rise by some 13 per 
cent compared to this year, 
amt wHl apply to all manufac- 
tured goods not covered by 
special sectoral arrangements. 

It wifi also apply to certain 
agricultural products with 
particular importance to devel- 
oping countries, like coffee, 
Hwnpri pineapples cocoa. 

The EC’s plans for 1991 rep- 
resent the last year of the 
wkHi ig whwnit for extending 
trade favours to developing 
countries, and are likely to be 
followed by a drastic overhaul 
of the syste m from 1992. 

The Commission is worried 
that in its present firm the 
Generalised System of Prefer- 
ences hM outlived its useful- 
ness, as world trade has con- 
tinued to become more open. 

The system will also be 
ffifamiiiKl to cover Namibia 
Mongolia; it also wifi include 
new measures to help Latin 
American countries fight 
against the drug trade. 


SPANISH STRIKE DISRUPTS CAR PRODUCTION 


Renault forced to halve its output 


By William Dawkins tn Paris and Peter Bruce in Madrid 

RENAULT, the French its Madrid plant would open 
state-owned car producer, has next Monday at the earliest, 
been forced to shut down five Renault said that the closure of 
plants, affecting half the its Valencia plant yesterday 
group’s output, because of a would be followed by closures 
shortage of parts that are being at works at Flins and Douai In 
blacked in Spain by a strike of northern France, BiHancourt 
30,000 independent Spanish just outside Paris and Vil- 
tru ck drivers. voorde, in Belgium. The move 

The closures, caused by foil- stops production of 8.750 
ares in the delivery of engines mainly middle-range cars 
. from Valladolid gear boxes daily, 
from Seville, put 22,000 Renault A Renault official said the 

workers on reduced pay for at shortfall could be made up 
least the next two days. within weeks of the strike end- 

Peugeot disclosed meanwhile ing, a task made easier by the 
that its plant near Madrid, current stagnation in the Euro- 
producing 205 >iati»i>iwflfrq and peon car market, 
the. 309 saloon, had been temo- The foor-day strike, in pro- 
rarily shut down as welL A test at a 24 per cent rise in the 
Citroen plant in Galicia has price of diesel fuel since the 
been affected and General start of the Gulf conflict, began 
Motors and Volkswagen were to strangle Spain yesterday, 
last night also mngi^pring run- forcing the Government to 
ning down production in their agree to negotiations later 
big Spanish factories. today. 

Peugeot said yesterday that The truckers had blocked 


roads at 109 points around 
Spain, causing dire shortages 
of fresh food in the Basque 
Country, Catalonia, Asturias, 
Galicia and Andalucia. 

Some food prices rose more 
than 30 per cent in just a few 
days, threatening to derail the 
government's already dis- 
tended inflation target for the 
year. Service stations are 
rationing fuel as supplies fail 
to get through, and some steel 
and chemicals plants in the 
Basque Country and Andalucia 
have closed down. 

A serious shortage of ?r»n™i 
feed was also said to be threat- 
ening the lives of 7m chickens 
in La Rioja, the wine-producing 
region. 

Traffic between Spain and its 
two neighbours came to a vir- 
tual standstill at one point, and 
police made dozens of arrests 
among picketing truckers. 

The government is hoping to 


meet with the truckers later 
♦big morning, in return for 
which the strikers began dis- 
mantling pickets late yester- 
day. Some 400 were fined up to 
PtalOO.OOO (SI, 100) each and 
their licenses were taken away. 

In addition to rising fuel 
prices, the wen-organised strik- 
ers - none of whom belongs to 
the large official truckers’ 
unions — also complain that 
the government is not Impos- 
ing minimum tarrifs outlined 
in 1987 legislation and is allow- 
ing unlicensed moonlighters to 
enter the business. 

More than 80 per cent of 
Spain’s goods are moved about 
the country by road. Madrid, 
which has insisted so far that 
the effect of rising oil prices 
must be passed on to consum- 
ers. may now be forced to find 
subsidies for diesel The strik- 
ers also want pensions at 60 
and health support schemes. 


Spain to lift capital 
controls in 1991 


Treuhand urges sale of 
spare company land 


By Peter Bruce in Madrid 

THE Spanish government now 
seems certain to begin lifting 
the country’s last controls on 
capital movements early in 
1991, more than a year before 
the 1993 deadline agreed with 
its European Community part- 
ners. 

Mr Pedro Perez, the secre- 
tary of state for planning in 
the Finance Minis try, said yes- 
terday that, while a definite 
calendar had not yet been 
drawn up, the first move m ents 
could begin soon after the new 
year. 

He said timing liqwmitoi on 
when the administration ende d 
stiff re s tric tio ns on commercial 
bank lending that have been in 
force since late last year. 


These, the government 
believes, have helped reduce 
demand for credit to below 10 
per cent in the last few 
months. 

At these levels, Mr Perez 
said, only “'something extraor- 
dinary” would stop the author- 
ities lifting the restrictions at 
the end of the year. 

Once the credit limits were 
lifted, the government should 
quickly be able to abolish a 
rule forcing private borrowers 
of foreign currencies to deposit 
30 per cent of the loan, interest 
free, with the Central Bank. 

He said freedom for Span- 
iards to open accounts outside 
Spain would also be a logical 
consequence of such a move. 


THE TREUHAND, the body 
charged with privatising east 
German industry, has told the 
nearly 8,000 companies under 
its control to sell or rent all 
land not being used for busi- 
ness purposes, writes David 
Goodhart in Bonn. 

Lack of suitable property is 
still regarded as one of the big- 
gest obstacles to new invest- 
ment in east Germany. 

The Unity Treaty between 
the two Gennanys ruled that 
the priority given to returning 
nationalised property to former 
owners should ne superseded 
where land was required for 
business investment 
The former owners would 
then receive compensation 
from the state. 

This ruling should help, but 
businessmen still complain 


about confusion in administer- 
ing the sale of land. The differ- 
ent levels of local government 
- the communes, towns and 
newly formed states - are also 
arguing with the Treuhand 
about the ownership of public 
land. 

• Kldckner-Mocller, the Bonn- 
based electronics group, has 
reached agreement in principle 
with the Treuhand to acquire 
the east German electronic and 
electro-mechanical controls 
group Erfurt Electronic. 

About 1,000 of the 2,000 
workers will lose their jobs. It 
is not yet clear whether Klock- 
ner-Moeller will pay a takeover 
price to the Treuhand or pay in 
the form of a future invest- 
ment pledge. 


EMIRATES. REFINING THE 
SHAPE OF AIR TRAVEL 




MANCHESTER TO DUBAI. 
TWICE WEEKLY. 

Until now, flying from Manchester to the business centres of the 
Middle East involved a major hurdle; changing at London. 

Fortunately, from November 2nd, Emirates begins a twice weekly 
service from Manchester to Dubai , offering easy connections to the Far East and 
Indian sub-continent. Our latest Airbus A310-300s will carry First, Business and 
Economy Class passengers in uncompromised comfort. 

Five course meals will be served in every class, accompanied by 
award-winning wines, a comprehensive choice of inflight entertainment and the 
discreet, yet dedicated attention of our multilingual cabin crew. 

What's more, buy an Emirates First or Business Class return ticket 
in the UK, for Dubai or beyond, and on completion of that journey we'll present 
you with a fully transferable return Economy ticket to Dubai, valid for a year. 

Moreover, First and Business Class passengers may also enjoy our 
free chauffeur service, within 50 miles of Manchester and anywhere in the UAE. 
Little wonder we were recently acclaimed * Best Airline of the Year to the Middle 
East' for the third consecutive year. 


EMIRATES. THE INTERNATIONAL AIRLINE OF THE UNITED ARAB EMIRATES 
Emirates. 7th Floor. Tower Block, Manchester Airport. Manchester M22 5NW. Telephone 061-436 8006. 
125 Pall Mall. London SWIY5EA. Telephone 071-930 535 6. 

Now serving, Amman. Bandar Abbas, Bangkok, Bombay , Cairo, Colombo. Damascus, Delhi, Dhaka, Dubai, 
Frankfurt, Istanbul, Jeddah, Karachi, London, Male, Manchester. Manila, Riyadh. Singapore, Tehran. 
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THE MIDDLE EAST 


Hurd falls victim to diplomatic trip-wire 


By Hugh Camagy In Jerusalem 


THE chaotic disintegration 
yesterday of Ur Douglas 

Hurd’S p o g r a wmp Airing hi a 
vint to Israel and the occupied, 
territories was an embarrass- 
ing example of how easily even 
so confident a diplomatist as 
the British foreign secretary 
can be wrong-footed by the 
AraWaraeli conflict 

Mr Hurd, the most senior 
foreign politician to visit Jeru- 
salem since the onset of 
Gulf crisis, faced a sensitive 
task. Arriving a week after the 
killing by Israeli police of 19 
Palestinians at Jerusalem’s 
Holy sites, he tried to cajole 
the right-wing Israeli govern- 
ment into o>operaling with a 
UN mission to investigate the 
shootings. 

At the same time, however, 
the close agreement between 
Britain and Israel on the Gulf 
crisis - and the Palestinians’ 
support for President Saddam 
Hussein of Iraq - compro- 
mised Mr Hurd's hostility to 
Israeli policy in the territories. 

The result was he lost on all 
counts. The fury of Palestinian 
leaders at what they saw as Mr 
Hurd’s conciliatory attitude to 
the Israeli government led 
them to boycott their sched- 
uled meetings with him. The 
government of the Israeli 
mime minister, Mr Yitzhak 
Shamir, meanwhile, showed lit- 
tle or no sign of responding to 
Mr Hard's pleas to reverse its 
refection of the UN mission. 

The cause of the Palestinian 
anger was reports in the Israeli 
media that Mr Hurd had told 



Iraq spurns 
reports of 
Kuwait 
withdrawal 


Turks cool towards 
Nato plans for 
its southern flank 


IRAQ strongly rejected 
suggestions that It might be 
willing to withdraw from 
Kuwait, Reuter reports from 
Nicosia. "No Iraqi official has 
or ever will say that Kuwait Is 
not part of Iraq," the o ffic i al 
news agency XNA said. 

Iraq annexed Kuwait six 
days after its army conquered 
the oil-rich state, later pro- 
claimed it as its 19th province, 
vowed repeatedly that it 
would never relinquish it. 

Mr Yevgeny Primakov, the 
Soviet envoy who recently met 
Mr Hussein, the Iraqi 

leader, said in Borne that Iraq 
would be ready to negotiate a 
settlement provided the west 
did not set ultimatums or 

flnwiten milit ary ae tirni. 


By John Murray Brown in Ankara 


Palestinian spokesman Aha Ayyash describing the decision to boycott the Hurd meeting yesterday as *the will of the people’ 


Arab states meet 
over killings 


three members of the Knesset 
in a private meeting that 
Britain opposed an Indepen- 
dent Palestinian state. 

Despite insistence by one of 
Hie MPs present, Mr Eliyahu 
Ben EEssar, a member at Mr 
Shamir's L&ud Party, that Mr 
Hurd had indeed said this, the 
foreign secretary strongly 

fenfad tt_ 

He asserted that British pol- 
icy still favonred Palestinian 
seif-determination, and if nego- 


tiations produced a Palestinian 
state, then so be it But the 
Rrittah «pde was slow to make 
its posit ion dear. 

More than that, what 
angwcfi the Palestinians was 
the way Mr Head on Tuesday 
had gone out of his way to 
adopt a friendly tone with 
ywapH ministers, teeUwiiwg the 
suggestion that to some extent 
he sympathised with Israeli 
rejection of the UN Security 
rmnnn manhtffofl on the Jeru- 


salem killings - if not the 
rejection of the UN mission. 

After calling off thpir meet- 
ing with Mr Hurd, the Palestin- 
ian leaders h«id a news confer- 
ence. Mr Radwan Abu Ayyash, 1 ' 
a activist, “Unfor- 

tunately, Mr Hurd did not not 
darify these points (on a Pales- 
tinian state) that created agger 
in the streets. 

"We cannot go against the 
will of our people," he said. 

Dr Saeb Erakat, a prominent 


Palestinian academic, com- 
plained bitterly that the for- 
eign secretary hari been offer- 
ing succour to "a government 
of kffler s and murderers”. 

The irony is that it was the 
Israelis who were initially 
apprehensive about the visit 
because Mr Hurd had made, 
before arriving; a number of 
tough statements criticising 
Israeli policy and calling for 
"fresh thinking " on the Pales- 
tinian issue. 


Arab states gathered last night 
with ranks closing In anger at 
the Tw yH police of 20 

Palestinians in Jerusalem thin 
month, Reuter reports from 
Tunis. The Tunis meeting 
looked set to be the best-at- 
tended Arab session at minis- 
terial level since early in the 
Gull crisis, Arab diplomats 
said. 


Diminishing voter apathy may discomfort Mubarak 


Iraq seeks food 
self-sufficiency 


By Tony Walker in Cairo 


THE first shots ware fixed this week in 
an Egyptian election campaign which 
premises to be the most challenging 
President tTocni Mubarak’s wrfrpnphf^ 
National Democratic Party has faced 
since taking office nine years ago. 

Opposition parties, in their efforts to 
embarrass the Government into con- 
ducting a fair election, have threatened 
to boycott the November 29 poll unless 
Egypt’s judiciary is more actively 
engaged in monitoring the event 
The nationalist right-leaning Wafd 
party, which holds 35 seats in the 458- 
member People’s Assembly, said that it 
would not participate, but this stand is 
seen as a device to draw attention to 
the fairness question, and the Waitlists 
are finally expected to contest the poIL 
In the tWO «1jw*in»m conducted Airing 
the Mubarak presidency - in 1984 and 


then in 1987 - there have been allega- 
tions of widespread ballot rigging and 
Intimidation. The NDP swept both 
polls, but the most striking feature at 
Egyptian political life has been voter 

apathy , 

Now, It seems that the example of 
relatively free elections in Jordan and 
Algeria, plus the democratic changes 
sweeping eastern Europe, are adding to 
pressures on Mr Mubarak and his NDP 
colleagues to countenance a more open 
and fairly conducted pdl 

The combined opposition, including 
the technically banned but tolerated 
Moslem Brotherhood, or Ikhwan, won 
95 seats at the 1987 poll leaning the 
NDP with 346 seats or dose to 70 per 
wmt of the total. There is utile doubt 
that the ruling party will emerge in a 
dominant position, but the opposition is 


expected to make inroads. 

Mr Mubarak himself does not come 
up for election - the president was ‘'re- 
elected* for a second six-vear term in 
1987 - but as head at the NDP hi s for- 
tunes are «hii tied to an «**t awt to the 
electoral success of the ruling party. 

The Moslem Brotherhood dominated 
Alliance — the Ikhwan bolds 87 seats of 
the Alliance’s GO - which includes the 
Socialist Labour Party and the Liberals, 
will decide this weekend whether to 
contest the election. Leading Ikhwan 
figures say they favour participating. 

The Tugammu, or “gathering”, party 
of the left has indicated that it will 
contest the election. It was unsuccessful 
last time, faffing to SecUTB more than 8 
per cent of the national vote required. 


leader, said he expected domestic issues 
such as economic g*id social Mndwinna 
in a country where living standards are 
continuing to fell to be the main issues. 
But he the Gulf <y»qg would also 
be debated. 

There Is broad support in Egypt for 
Mr Mubarak’s stand against Iraq’s take- 
over of Kuwait, but opposition groups 
have expressed reservations about 
Egyptian participation in the US-led 
multinational force in Saudi Arabia. 

Mr Mubarak himself is being g i ven 
credit for proceeding with the election 
when the Middle East is gripped by one 
of its worst crises and the region on the 
verge of war. His decision is seen as a 
measure of his confidence just as his 
personal popularity has increased 
sharply in response to bis policy over 
the Gulf. 


Iraq has launched a drive to 
achieve «dt«neiriBmy ht food 
and beat the UN embargo, Reu- 
ter reports from Bagdhad. Dep- 
uty Prime Min later Saadoan 

flrivw wm fa> 

gear the economy to “sett-de- 
fence”, switching to a war 
fonHng to meet bade civilian 
needs and supply Iraq's army. 


MR Manfred Wfimer, secretary 
general of flu* North Atlantic 
Treaty Organisation, can 
expect a lukewarm - not to 
say cool — . reception to the. 
western alliance’s latest 
defence plan for its exposed 
southern flank on his arrival, 
in Ankara today. . 

The proposal, which the 
Nato chief is expected to . dis- 
cuss with officials, envisages 
the deployment of a multina- 
tional force in Turkey as part 
of Nato’s policy of flexible 
response in its outlying areas. 
Mr Wfrner has long advocated 
an "out of area" role for Nato 
forces. 

Such a plan will win few 
friends in a country already 
feeling the heat as the only 
alliance member with a com- 
mon border with Iraq,. 

To many observers, any 
attempt at defence cooperation 
in the region seems destined to 
founder while the wain alli- 
ance members in the region - 
Turkey and Greece - are age- 
old enemies. 

Perhaps only Turkey’s lead- 
ership and particularly Presi- 
dent Turgut Oral, seems p res 
' to weather the domestic 
over Turkey’s Nato rote, 
aware that the country’s 
long-term security depends 
more than ever on the alli- 
ance's protective shield. 

As tiie president sees it, it is 
not simply a military calcula- 
tion. Indeed politically, while 
the Turkish application to join 
the European Community is 
still shelved, Nato provides a 
vital platform for the govern- 
ment's European ambi- 
tious - another reason for its 


that it to over 60 years since 
Turkey fought a big war, the 
independence war ofthe iQaos.' 
though Turkey sect a -Saudi 
detachment to the Korean War - 
in the early 1950s. The inter- 
vention in northern CyproraT 
1974 was also a relatively 
small-scale airborne operation, 
and hot a wholly convincing 
one at that 

. In feet, Turkey** army, 
though it has more than 
650,000 men under arms, to 
short of both war experience 
and mQitary hardware. 


unequivocal stand in support 
of UN posftk 


In dian food finds 

few takers 


TntHa, which ftwfW a dipk>- 
made battle to win United 
Nations permission to send 
food to its people in Kuwait 
and Iraq, has found few takers 
for ft, a diplomat said. 
Renter reports tram New Delhi. 
More than 140,000 Indians 
have been evacuated from the 
Gulf. Twrfia estimates a maxi- 
mum of 12,000 Indians hhuHb. 


p mfttj rm on 

Nato membership has 
brought considerable commer- 
cial benefits too. After initial 
misgivings in Congress, the US 
last month approved its latest 
3545m military assistance pro- 
gramme. making Turkey the 
largest recipient of US military 
aid after Israel and ^ypt 
Amid speculation in Turkey 
that the country might get 
sucked into the Gulf conflict; 
tire more immediate question 
for Nato is the quality of the 
Turkish force. 

One military analyst noted 


the derate 
country with a 
frying to come to terms 
the needs of modernisation. 

For Turkey the l ong er-tan n 
worry must he Nate's own pos- 
sible demise. With this In 
mind. Ankara to opposed to 
moves to expand the rote of foe 
Western European Union, 
arguing that this would 
weaken links between western 
Europe and ite US ahd Cane- 
djan afifon- 

It to also why Turkish offi- 
cials are so quick to point out 
that the Soviet threat, tor from 
diminishing, may : have 
Increased as a result of the 
changes in east Europe. “The 
Soviet Union to still a military 
superpower says Mr Sadie 
Calisler, head of Nato affaire at 
Turkey’s Foreign Ministry. 
“Nato’s frontiers in central 
Europe are no longer feeing 
the Soviet threat, but we are.* 

Under tire conventional arms 
in Europe (CFE) talks in 
Vienna, Turkey stands to bene-, 
fit from the redeployment of 
modern tank ana and other 
equipment from Nato’s central 
front, while its own tdder hard- 
ware is taken out of service - 
the so called cascade effect 

But by foe same count, the 
Soviet arsenal on Turkey’s 
northeast harder to also set to 
be beefed up. As Mr CaUsfer 
sees it, there may possibly 
have been a “quantitative 
reduction but not a qualitative 
one* in the Soviet threat. 

Turkish officials are also 
anxiously watching -the spill- 
over from the political chaos 
now affecting the Turkish 
speaking Soviet republic of 
Azerbaijan. 
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INTERNATIONAL NEWS 


Koreans keep old positions 


By John Ridding in Seoul 


NORTH and South Korea 


yesterday displayed wide dif- 
ferences on hot 


tw to improve 
relations during the first ses- 
sion of high-level talks in 
Pyongyang. 

Both sides reiterated existing 


end set of prime ministerial 
A North I 


tenth Korean dele- 


demands. reducing the pros- 
pect of a breakthrough in bi lat- 
eral relations daring this 
week’s visit to the north by Mr 
Kang Young Boon, the South 
Korean prime minister. 

The visit by the South Kor- 
ean delegation, foe most senior 
to visit North Korea since the 
i was divided, after the 
World War, is the see- 


gation, headed by the prime 
minister, Mr Yon Hyong Muk, 
visited Seoul last month. 

Mr Kang warned his hosts 
that “should your ride stick to 
a strategy at a Sooth Korean 
revolution we can expect nei- 
ther smooth progress In these 
talks nor the resolution of 
sooth-north confrontation”. 

Mr Kang also reiterated 
Seoul’s position that e x c h anges 
of people and goods across me 
heavily fortified border should 
precede a political Battlement. 

Mr Yon proposed a declara- 


tion ctf nan-aggression between 
foe tw o rides , a redac tion in 
flnosd forces nod wniiMi qia- 
closure of military exercises. 
He also called for the solution, 
of disputes through dialogue; 
and far the Installation of a 
telephone hotline. 

However, he rejected a South 
Korean proposal for mutual 
diplomatic recognition. 


Mr Kang to scheduled today 
to meet Mr Kim n Sung, the 
ruler of North Korea since 
IMS. He to expected to {Hess 
for a summit meeting between 
Mr Em and Mr Roh Tae Woo, 
the South Korean president. 


Karnataka 

episode 

concluded 


THE Congress party at India 
resumed control over the 
southern state of Karnataka 
after an interlude of eight days 
during which it was adminis- 
tered directly from New Delhi, 
David Honsego reports from 
New Delhi. 

The eight days of president’s 
rule was the shortest time that 
any state has been brought 
under direct rule from the capi- 
tal, ft is seen hare as a cfaapter 


damagtng both to Mr Rajiv 
l e ad er. 


The Mortgage Bank and 
Financial Administration Agency 
of the Kingdom off D e n mar k 

U A 25,000,000 9% 1979-1991 Guaranteed Bonds, Series UV 


On September 20, 1990, Bonds for ihe amount of UA 5,000,000 have been drawn In the presence of a 
Notary Pubic for redemption on November 22, 199a 


The taOowkig Bonds wH bo redeemable coupon due November 22, 1991 attached: 

7061 <0 7321 tod. 

7325 to 7468 tad. 

7478 to 7488 tad. 

75M to 7821 fact. 

7826 to 8306 IncL 


5887 to 6088 M 
6075 IQ 6088 tad. 
6106 18 8155 tod. 
6167 la 6190 tact 
6132 10 6258 tad. 


8281 » 6283 tacL 


6285 to 6348 tad 
63S0 to 693* tad 
6956 ID 6985 tad 
6868 to 7012 tad 
7014 to 7017 tad 


7018 to 7054 tad 


8211 to 8488 tad 


15184 to 15168 tad 
15188 and 15160 
18171 to 16232 tad 
15235 to 75339 tad 

16243 to 1536* tad 


15372 U 15471 tad. 


18*74 to 15*00 tad 
15696 

16100 to 16172 tad. 
7775* to 17718 tact 
17921 to 18100 tad. 
18114 to 19488 tad 


Amount outstanding: UA 5,000,000 
Bonds previously drawn and not yet presented for redemption: 


71 to 73 tad 
102 

146 . . 

175 to 177 tad 
251 to 255 tad 
266 


431 

441 


430 and 
4*0 and 
615 

710 and 711 _ 
784 to 788 tad 
773 » 778 tad 

787 to 806 tad 
S56 

sis and 819 
1226 
1347 
1368 

1382 snd 1383 
1483 to 1495 tad 
1591 and 1562 
1629 10 1648 Ind 
16S3 10 1655 tad 
1680 to 1662 tad 
1664 to 1666 tad 
1660 and 1681 
1689 and 1890 
1700 

1716 10 1724 tod 
1731 to 1733 ind 
1746 to 1763 tod 
1786 and 1767 
1770 


177B 

1700 

1794 

1700 

1626 

I860 


ID 1781 tad 


1958 

1965 

1071 


2030 to 


1757 tad 
1820 tad 
18*7 |nd 

1862 Ind 

1050 tad 
1982 tad 
1967 tad 
1881 met 
2037 tad 


2084 to 2066 tad 
2106 

2111 nnd 2112 
2115 and 2116 
2126 to 213* md 
2140 Id 2147 Ind 
2185 to 2204 tad 
2207 to 2221 Ind 
£228 and 2229 
22*2 to 22*7 tad 
2250 and 22S1 
2291 and 2232 
8301 to 2310 tad 
2334 to 2337 Ind 
8356 to 2381 tad 
8421 ID 2448 tad 
8481 to 2484 tad 
8*01 

2035 and 2538 
8548 and 2549 
8352 and 2653 
2562 
2671 

8602 to 2606 tad 
2810 » 2630 tad 
2040 and 2841 
2653 to 2658 tad 
2692 U 2697 tad 
2716 to 2718 Ind 
2785 to 2787 tad 
2785 to 2788 tad 
2316 and 2617 
2824 _ _ 

2826 » 2829 tad 

2634 

2910 10 2912 tad 
3071 

3089 to 3087 kid 
3152 to 3156 tad 
3161 and 3168 
3213 to 3215 tad 
3237 and 3230 
32*3 to 3246 tad 
3250 and 3251 
3255 to 3237 tad 
3277 


to 3300 tad 
to 3328 Ind 


3302 
3313 
3348 
3353 and 3854 
- to 3388 tad 


4226 to 4228 tad 


4230 


3371 

3377 


337* ind 
3379 tad 


3400 

3410 


3433 
3*66 
3340 

3542 and 3543 


3408 tad 
3412 kid 
3434 tad 
6444 tad 


3577 and 3678 
3580 to 36B5 Ind 
3808 ID 3617 tad 


4233 

4243 

4253 

4287 

4310 

♦425 

4456 

4531 

46*5 

4550 

4557 

4711 

4732 

475* 

4682 

4885 


and 4236 
to 4045 tad 
to *255 Ind 
and 4286 
to 4314 tad 
to 4490 tad 
ID 4460 Ind 


5800 Id 5612 Ind 
5814 to 5616 Ind 
S62S Sid 5626 
56*7 to 5651 tad 
5657 to 5682 tad 
5685 End 5668 


5673 and 


» 3728 kid 


3642 
3670 
3722 
3774 

3607 to 3811 tad 
3849 to MBS Ind 
3872 and 3873 
3876 to 3878 tad 
3891 

3905 to 3007 tad 
3910 » 3814 tad 
3920 to 3922 tad 
3030 to 3832 Ind 

3643 to 3947 Ind 
3849 to 3968 tact. 
3960 to 3070 tad 
3077 and 3870 
3062 to 3866 tod 
4071 to 4073 tod 
4079 ID 4082 Ind 
4110 to 4118 tad 
4156 and 4157 . 
4178 to 4101 tad 
4163 and 4i«4 
4203 to 4208 tad 
4213 


8011 

5015 

5134 

6173 

5105 

9206 

9217 


to 4682 tad 
Wld 4588 
to 4720 tod 
to 4739 tad 
■<0 4785 
to 4882 tod 
to *933 tad 
to *072 tad 
and 5012 
and 9018 
10 6138 tad 
to 5177 tad 


5744 

5746 

5782 

S7B3 

8778 

5786 

5800 

5807 

5015 


ID 5732 tad 
U 5782 tad 


End 5770 


to 8803 ind 
to 5811 tod 


8930 

5047 

6888 


to 5833 tod 

to 584) tad 

» 5854 Ind 

to 5860 Ind 


6971 


to 9209 tad 
to 8230 ind 


10894 

11300 


to 5874 ind 
to 5866 tad 


5280 to 5278 tad 

ease id 53db ind 
5812 to 5320 tad 
5334 to 9343 Ind 
5362 to 6961 Ind 


21618 

2208S 


to 11339 tad 
to 20948 tad 


ID 22094 Ind 


6370 to 
6384 and 
5413 and 
5431 to 
6446 to 
5482 to 
5488 
54«l to 
5811 and 
ES31 
5537 to 
5678 to 


9862 tad 


5414 
5435 btaL 
6467 tad 
5488 bid 


22241 

2227B 

£2807 and 22808 
22967 to 22959 tad 
2 33 87 to 23388 tad 
23851 


5485 tad 
5612 


5655 tad 
8880 tad 


a*ao4 k> 24208 ind 
243Z7 to 24331 tad 
2*667 and 24688 
24719 and 24720 
24729 and 24730 
34817 to 24822 tad 
2*029 and 24930 


Luxembourg, October IS, 1990 
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Gandhi, the Congress 
and Mr V.P. Singh, the prime 
minister. 

Mr Gandhi is believed to 
have acted high handedly in 
announcing that fow former 
chief minister of the Congress- 
ruled state, Mr Veerendra 
Patfl, would resign - though 
Mr Paiil had no wish to do so. 
Mr Batil announced from his 
sick bed that he refused to step 
down. 


Pakistan awaits US aid 

Pakist ani foreign office officials 
continue to be optimistic that 
tie recent suspension of US mil- 
itary aid to Pakistan la only 
temporar y and tint differences 
over Pakistan's nuclear pro- 
gramme will be resolved soon, 
Parham Bokhaxi reports from 
Islamabad. 

Last week, the US baited aid 
to Pakistan, its third largest 
recipient after Israel and Egypt, 
when President George Bush 
felled to cert if y that Pakistan’s 
nuclear pr ogramm e was non- 
weapon oriented. Under US law 
each certification was necessary 
for aid to c on tinu e. 

Many Pakistanis before foal 
tire US is also trying to influ- 
ence elections an October 24 by 
using aid as a leverage, render- 
ing the issue of US-Paklstani 
relations an active consider- 
ation. 


HZ Labour tax pledge 

If re-elected on October 27 the 
New Zealand Labour govern- 
ment plans to avted increasing 
taxes for the next three years, 
according to Mr Mike Moore, 
the prime minister, Dai Hay- 
ward reports from Wellington. 

He gave a “definite" assur- 
ance that VAT, foe goods and 
services tax, win not increase 
above its present 12 J& per cent 
He also said that “there should 
not be any other tax increases* 
during the government's three- 
year term. 

Mr Moore said the govern- 
ment planned no t8X incre ase 
but would not give a absolute 
assurance hcranm of foe posst- 

hflfty of an unfnfftqeeii ra-irfg 


Tokyo to resume lending to Peking 


Bp Robert Thomson In Tokyo 


JAPAN fe on the verge of 
announcing a package of soft 
loans to China that wffl herald 
the formal return to business 
8S ranal. 

While numerous Japanese 
companies have announced 
new contracts with China this 
year, the business community 
has bear waiting for the first 
loan to be finalised. 

This would confirm that 
Pricing’s period of Isolation is 
over. 

Japanese bank s, which have 
been using foreign subsidiaries 
to organise various loans to 
China over foe past year, are 


likely to take the announce- 
ment, expected in the next 
week, as a sign that direct 
lending *v n resume. 

The pyikw ffp is part of an 
YBlObn ($6J6) soft loan pro- 
gramme, the third in a safes, 
that was frozen by Tokyo after 
fo « c rac kdo wn in Peking, and 
then unfrozen after the Hous- 
ton summit in July, when rela- 
tions with China had begun to 
improve. 

Japanese and Chinese offi- 
cials had actually begun nego- 
tiating t tte mnt«»nt at the first 
batch of loans early this year, 
and foe negotiations on the 


projects, Bkely to be financed 
to the time of around YdOhn, 
are nowin the final stage. 

The loan s ate expecte d to go 
to infrastructure projects. 

The funds are due to be 
repaid over 80 years, with a 
10-year grace period, and inter- 
est starting at &5 per cent 
Loans were due to come on 
line from April, but the suspen- 
sion of formal talks ha* jnaqitf 
that the target figure of YlOOhn 
in loans for this year is 
tmhkriy to be reached. 

The low-interest loans have 
been viewed by Peking as de 
facto war reparations, with the 


first programme, from 1979 
until 1983, totalling YsaOhn, 
and the second 
which lasted 
tote fling Y470fan. 

The money has generally 
been used on infrastructure 
projects, including the Pricing 
subw a y system. 

Japanese companies have 
indicated their concern that 
the precedent of freezing the 
loam could be repeated ff Chi- 
na’s human rights pe rform ance 
takes a further turn for the 
worse, and the US again puts 
pressure bn Japan to impose 
sanctions. 


China’s calm masks inner turmoil 


Colina Macdougafl on signs of a bitter power struggle at the top 


R EPORTS last weekend 
that a disaffected group 
within China's army 
was plotting to depose £i Peng, 
the hardline premier, and rein- 
state Zhao Ziyang, the reform- 
ist leader sacked last year dur- 
ing the Peking pro-d em ocracy 
demonstrations, come as no 
surprise. 

The group is also seeking the 
dismissal of Yang Shangkun, 
the octogenarian state presi- 
dent and his younger brother 
Yang Raffling , effectively the 
commander of the armed 
forces, both of whom were 
deeply implicated in the drop- 
ping of Zhao and the kflltng of 
unarmed demonstrators in 
Peking in summer 1989. 

Unsurprisingly, no one is 
about to confirm foe truth of 
this story. 

But it is inherently likely 
given the unpopularity of the 
premier and the Yang 
brothers. And, while LI Peng’s 
position may be Slightly dodgy 
- he recently failed to appear 
at a State Council (cabinet) 
meeting - the Yangs, as tough 
military men, would need more 
than persuasion to step down. 

All three are quite unpopu- 
lar enough to inspire a coup. 
This Is especially true In the 
army, where senior officers 
have this summer been dis- 
missed In Savour of Yang sup- 
porters. 

The army’s recently acquired 
professionalism is losing out to 
renewed nepotism and corrup- 
tion. Capable officers must 
watch in horror as recruits 
“learn from Lei Peng”, the boy- 
scout-style model of the 1960s 
whose example is much 
favoured by the Yang brothers. 

Yet Peking’s Asian Games, 
which ended earlier this 
month, confirmed that the con- 



The 86-year<rtd Deng has not 
been seen in public for three 
months. While his daughter, 
noted a couple of weeks ago 
that he was in the brat of 
health, what else can she say 
when other leaders are posi- 
tioning themselves for take- 
over after his death? 


State President Yang S hangku n (left) and economist Chen Yun 


Deng retains his prestige as 
leader bat his strategy of 
reform was destroyed when his 
appointees Ha Yaohang On 
1987) and Zhao Ziyang (feat 
year) were dismissed amid stu- 
dent turmcaL Today's uneasy 
coalition will last only as i mg 
as the prese nt power balance 
among the octogenarians sur- 
vives. 


servat l v e government can keep 
the country under rigid control 
and screw down the Hd open 
discontent 

The next hurdle Deng Xiaop- 
ing, the paramount leader, and 
his ageing cronies must face is 
tile coming Central Committee 
meeting. This was unofficially 
slated for this month, and was 
due to ap pr o ve the eighth five 
year plan and a proposed 10 - 
y ear plan for the next decade. 
Its apparent postp on ement and 
a spate of articles on the power 
driig glp tn the Ffong Kong Chi- 
nese press is evidence afbitter 
dispute at the top aver the 
economy. 

Current indications are that 
the •‘bird-cage theory" of eco- 
nomic development pro- 
pounded by Deng’s arch-rival 
Chen Yun, the octogenarian 
former economic boss a£ the 
18608, Is winning. Chen argues 
that the economy should fly 
free, but within strict bounds. 
In effect this means the reten- 
tion of (loss-making) state 
industry with a dash of private 
enterprise, especially in farm- 


ing, and a few farther experi- 
ments with raising private cap- 
ital. 

There are had omens far the 
liberals. A recent LI Peng 
speech mentions only one 
reform, tim* of factory manage- 
ment. This is far from new, Liu 
Guotang, a leading conserva- 
tive economist, pointed out in 
mid-September that over the 
past 40 years Chen Yun’s ideas 
had always been proved right. 
The Hong Kong press com- 
mented recently that II Rui- 
huan, the former reformist 
mayor of Tianjin and protege 
of Deng’s, has been silenced by 
the conservatives. 

Conservative power Is 
reflected in rising party influ- 
ence. Until last year, party 
groups within factories had 
lost out to managers and tech- 
nicians. Now, “gratifying 
chang es” have emerged, and 
party workers have been rein- 
stated, Xinhua anno unced . 
Something like half the foreign 
ventures in China, previously 
exempt, now boast a party 
branch. 


Thlslsno way torunacoun-- 
try facing the problems which 
bedevil China. Foreign trade 
has improved after a deficit of 
nearly I7bn (£3^bu) fa 1989 
with a surplus of <K8bnrrarned 
in January-August of year. 
But subsidies now take up a 
third of an revenue and GNP 
growth in the first half yea^ 
was down to L6 par cent; com- 
pared to &9 per cent tat the 
whole of last year. 

Ontop of this, the huge 
minority areas — Inner Mouko- 
Ba, Xinjiang and Tibet — are 
stai simmering, fanw Mongo- 
lia, which saw a Mgng u Ha i T 
rights demonstration earlier 
tills year, has had its govern- 
ment completely reshuffled. 
Xinjiang is deeply unsettled 
alter what was affectively a 
Modem mini-revolt earlier tide 
year. In Tibet, the Chinese gov- 
e mmem regularly needs tanks 
in the centre of T.haam and 
widespread arrests to keep the 
lid on disaffection. China Soaks 
quiet, but in feet the earth- 
quakes are just waiting to hsp- 
pen. 
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JLi s gamble of going into 

By John Eftlattnrid Angus Foster in Hong Kong 


the witness box turns against him 


IF THERE was a tntmng-pcdEt in fits 
S 3 A-week; trial of Mr Rcmald Ii. it 
came when the defendant went into 
the witnesa:box two weeks ago. That 
is always a gamble for finmwvm r. an. 
mg a jury. It went wrong two 
sgn for -Mr Ernest &ym rii gr 8 to Lon- 
drax^s Guinness trial and went wrong 
for Mr Ii . . . . 

Both trials involved impo rtant meet 
who overreached themselves in thdr 
business dealings. But while Mr 
Saunders allowed itimaeif to reveal 
fects about Guinness that might oth- 
erwise not have come to light; Mr ii 


. «. ; ‘ g ? A **■ 


Mr Ii prevaricated when crosa-ex- 
amtaert on these issues. He took the 
stand hoping to persuade the all-Chi- 
nese jury to understand how he oper- 
ated in Brag Kong’s entrepreneurial 


CC ZiXuuu. 


crosaexaminaHda from Mr hBrihael 
Kaliaher QC. the leading Lonifrm «n~TV 
Mrsd the Bong Kong gove muMait 
Mr tj ^minded like a man vho kij' 




answers. He protested too 
ra nch a nd, too often t hat his pdvate 

operatkms as a dpaw and spectilsdar 
in shares could be separated, as if by 
a Chinese waH, from his pohhc mte 
as c h a ir j fnm . of the Hong Kong stock 
exchange and. its haHng committee. 

Mr Justice Bokhary highlighted 
the mood qf those replies in his per- 
snaaive summing up speech earner 
tins week. He told the jury they had 
to be satisfied Mr Ii was ah a pm t of 
the excha n g e and the allotment o £ 
shares he asked tor was a reward and. 
was accepted as a reward. 

A quick-witted, sharp-tongued «wk| 
sometimes short-tempered man, Ran- 
ald Li Fook-shzn was born the young- 
est of 13 childr en in the femtiy of a 
rich Hong ' Kong mer chan t. He 
became ah accountant in 1958 and, as 
a stockhroker, fiwnded the Far East 
E x ch a ng e in 1968 to provide mo re 
seats fir ethnic Rhtnesft fiian were 
available on the than Tri^pg 




- ' i ^ 




pmwia TJ gfam% »g In fmnt nf Brmg ~Krmg*R gtnek wrhgn gp Vn happier dflVS 


The' racial o rerto u eu infle a ted by 
this move axe still part of the man's 
make-up. Chinese estaBHahed 
a mtmopdty ixdd on the wwfffad stock 


grrhflnge vdnch was set up in 1986. 
After the 1987 markets crash Mr Ii 
claimed that "white feces” were try- 
ing to bully local brokers and win 
greater influence cm the exchange 
council. 

hi the late 1980s Mr Ii buffi: the 
new .unified ww^wng w tntn an inter- 

Turttamafl y ■fiwpnrtant rp ginmil irurrtrcrfl 

- and he wQl always be credited 
with that achievement Hie buSt 
WmmTf h tfo a crucial »w>d inoeas- 
ingly wealthy central figure. 

But the world market crash an 
October 19 1987 sent Bong Kang spir- 
alling down. Hr Li closed the 


exchange for four days. A govern- 
ment inquiry followed. But what Mr 
Ii did not know was that in May 1967 
he and other senior members of the 
stock exchange had been repeated to 
Bong K ong's po werful Independent 
Commission Against Corruption. 

Acutely embarrassed by the clo- 
sure of the and its own 

Affine to deal wifli it, the Bang Kong 
government decided to use Mr Ii, if it 
could, as proof the colony was 
deanfaw m> its act. The ICAC investi- 
gation continued and Mr Li was 
arrested in January 1988. 

Mr LTs trial was the first of two to 


stem f rom the inwnstf g^ttrw) M Fn Feb- 
ruary next year Mr Ii and seven oth- 
ers, mainly former stock exchange 
executives, face more bribery charges 
of accepting shares in 1987. 

Mr Kahsher, picking up a phrase in 
the pwemment fflmiTil red rm report 
prepared alter the crash by Mr Ian 
Hay Davison, the former chief execu- 
tive of Lloyd’s of London, waffl? "It 
was a very cosy little dub, wasn't it, 
and you were the captain of the dub 
and so you got the Han’s share.” 

The report mentioned no names 
but, as Mr Kaliahar revealed, Mr Li’s 
son Alfred (who sat with his father’s 


counsel fn court and is a defendant in 
the February trial) was the 
exchange’s legal adviser. Another son 
was its medical adviser, and a 
son-in-law manufactured the 
exchange’s souvenir tie p** 1 ” 

The prosecution’s case rested on 
phone calls made to Wardtey, a sub- 
sidiary of Hongkong and Shanghai 
Banking Corpo ra tion, by Mr Ii in 
1986 and 1987 asking for a preferen- 
tial allocation of 500,000 Cathay 
P acifi c Airways shares and 300JXX) in 
Novel Enterprises, a textile company. 

M r Li later mmte a profit of nearly 
HK|870,000 (£57,616) by selling the 


In this case, the Jury might have 
been expected to be sympathetic 
towards a fellow ethnic Chinese, 
especially when he was harassed 
under cxos&examination by Mr Kal- 
teber. 

Mr Kalisher often seemed exasper- 
ated with Mr Li’s prevarications, 
partly because of the frustration that 
e xp atria t e lawyers feel in Hong Kong 
when they cannot catch the fame and 
innuendoes of replies in Cantonese, 




an interpreter. Mr KaUshpr in par- 
ticular din not know how success- 
folly he was getting u nder the skin of 
Mr Ii, who usually dea lt with all 
questions looking straight 

The prosecution intentionally 
chose a narrow legal point on which 
to base its case, though right up to 
this week there were fears that the 
charges were too narrow and Mr Li 
would get oH like many other Hong 
Kong commercial crime defendants 
in the past. The narrow point was 
that he thought he was asking for a 
reward when he solicited the shares. 

"I do not suggest that he earned a 
reward, nor did anything to deserve a 
reward. The evil is obtaining a 
reward by an agent whether earned 
or not - tim misuse of an office for 
pmmwii gain,” mid Mr Kalisher. 

Mr U mM that he hud broken no 
laws or stock exchange rules. *1 was 
just Involved in normal business 
behaviour of a registered securities 

dealer — that hurt wwtMiw fn ito urtHi 

giving approval for listings,” said Mr 
LL After listening to the other replies 
and the Judge’s gamming up, the jury 
decided otherwise. 


Better regulated exchange still caught between East and West 


HONG KONG’S financial 
n w ahs te are significantly bet- 
ter regulated than three years 
ago when Mr Bomald U shut 
tiie stock exchange for four 
days in the wake of the' Octo- 
ber crash, reports Angus Fos- 
ter from Hong Kangs. 

But the colony stfll has its 
problems. Share manlp latinn 
continues, there , are public 
arguments between the new 
regulators said market players, 
and tensions between local 
and foreign brokers. 

To same, such troubles are 
simply teething problems of a 
new regulatory environment 
introduced In the past two 
yean. To others, ^ ^they are wm> 
rytng signs Hang Kang has 
failed to mature beyond a 
gambling den ran by local 
practitioners. • 'V''.-'; 


The stock market, mean- 
while, has failed to match Its 
pre-October 1987 peak of 3348 
on the Hang Seng index. 
TTtwettUng news from China, 
and more recently from the 
GulL has halted pu f TW— awS 
it dosed yesterday at 2358JM. 

The main engine for the 
reforznaLHang Kong’s finan- 
cial markets came in a govern- 
ment report following the 1987 
crash, conducted by Mr Ian 
Hay Davison, former chief 
exe c uti ve afUoyd’iB of London. 

The repo rt Is best remem- 
bered for saying that an inside 
group at the top of the stock 
e x chan ge treated it Eke a "pri- 
vate club”. It found that sdf- 
regulation had foiled to 
-develop^ while the regulatory ■ 
bodies had lost control 
because of mismanagement 


and government malaise. 

Many of the report’s 160 
recommendations have been 
adopted. Big failings have 
been corrected. Day-to-day 
management of the a*t«iiwiip» 
Is now in the baitda of profies- 
sfonals instead of stockbrokers 
with vested i nterests. 

The Securities and Futures 
Commission, the overall man , 
hot watchdog, has been taken 
out of the civil service to 
recruit people with experience 
of markets. The futures 
exchange has improved its 
rink mnnflgwmut syst em s, the 
lack of which caused its near 
enJlap sH in 1967. 

At the stock aw*»ai»gPi new 
listing rules are inpluee. Com- 
panies whose applications far 
listing are turned down can 
appeal to a separate commit* 


Senate considers budget 
package as deadline looms 


Ridden, US Editor, In Washington 


THE US- Senate yesterday 
began debatihg a budget plan 
which -would raise taxes on 
the better-off, although by 
fern than a package approved 
late on Tuesday by the House 
of Representatives. 

Differences between the two 
packages would be resolved in 
a joint conference. Mr John 
Suntmtx, White House chief of 
staff; urged -Congress to 
deliver a deal by the deadline 
of tomorrow midnight, when 
the US government again 
runs out of money. 

However, he . suggested Mr 
Bush might be prepared to 
sign- stop-gap . legislation 
extending the deadline if it 
bad “a really significant 
reduction in the deficit built 
in to show that Congress 
meant business”. 

The package approved by 
the House Js a statement of 
Democrat values rather than 
the basis of a deal. 

The vote was mainly along 
party lines, ^although' there 
are strong; pressures for a 
compromise with between 28 . 

and _40 Democrats, mainly 
conservatives from- the tooth 
or „ those. Jn dose races. 
Opposed. ‘ 

President Bush has sought 
to revive his political fortunes 
by portraying himself as an 


outsider against the Washing- 
ton establishment and “tax- 
antUpend* Democrats in Can- 


Tbe White House is backing 
♦Tin Senate finance commit- 
tee’s plan which has biparti- 
san support. 

UnUke the House version, it 
avoids any increase in tax 
rates, although St increases 
taxes by- limiting deductions 
for the better-off. 

Those earning more than 
6200,000 ay ear would face a 
74 ner cent tore-ftn «« fa fed- 
araL-taxes under the House 
[Jim, and roughly half as big 
a rise. under the Seriate ver- 
sion. 

Several Democrats,. includ- 
ing such influential senators 
as Sam Nunn and Dadd 
Boren, have proposed an 
increase in top tax rates 
linked to a cut in capital- 
gains tax savings Incen- 
tives. 

The. chances of an early 
agreement depend on how for 
toe Democrats want to push 
fra higher faemret taxes 
how willing the White House 

]S t6 rank** e pnnaarimm. 

In . detail, the differences 
between the packages ares 
• The House version would 
increase the top marginal rate 
of income-tax from 28 to 33 


per cent, impose a 10 per cent 
surtax on taxable Income 
above glm, and delay for one 
year t he fadCTfag for inflat ion 
of tax brackets and exemp- 
tions (affinotfag all taxpayers). 
The Senate committee version 
would not change rates but 
would reduce itemised deduc- 
tions by 5 per cent of gross 
incomes above 6100,000 
(against 3 per cent ha the orig- 
inal budget agreement). 

• The House version would 
exclude from tax 50 per cent 
of capital gains tax, apart 
from the sale of publicly 
traded securities, up to a 
6200,000 lifetime limit, and 
provide $1,000 in tax-free capi- 
tal gains a year tor those with 
farwhip faftnmfl of less than 
6100JD00. The Senate commit- 
tee version proposes no 

rihampi* , 

m On petrol, the House ver- 
sion proposes no change, 
while the Senate committee 
cans for a 9.5 cents a gallon 
rise up to January 1992 
(against 10 cents by next July 
in the original plan). 

There are other less signifi- 
cant differences, although 
both House and Senate com- 
mittee plans drop most of the 
growth incentives/tax reliefs 
for gwniil business urged by 
the White House. 


US industrial output buoyant 


By Anflioair Harris in Washington 


US industrial output grew .by a 
surprisingly strong 112 per cent 
in September, against market 
eroectatioris ofa OS Per cent 
fait However, house building 
is at an. eighfr-year low , and 
applications for new permits 
suggest the slump has. still not 
gggehfid bottom. ■ •* 

The figures «*wiffrm other 
reports which jrihow that the 
bank-ixnpoeed credit crouch is 
having its strongest effected 

Siaflected. Consumer demand 
may- how be. flattening; but 
export markete remain rela- 
tively buoyant ; 

The industrial production 
figures sustain an underlying 
2.4 per cent annual growth rate 
through the month. The 
zebouad in car output in Sep- 


tember, responding to stronger 
-than expected sales, was the 
mnfa source of strength. Out- 
put omitting the vehicle sector 
faU 1 marginally. 

- Output of consumer dura- 
bles, which i n c lud e cars, rose 
&3 per cent In the month, and 
business equipment output 
rose 0.6 pear emit: after two 
largely flat months. Industrial 
capacity utilisation was 
unchanged at 88.6 per cent, 
agate stronger than expected. 

g w jfflni fff li ffl wi pg starts M 
to an annual rate of just over 
lm, the lowest figures since 
August 1982. Starts have 
dttflpgfl fra eight consecutive 
months, the -longest fall since 
figures wrap first collected to 
1956. 

Starts have fallen mores than 
40 per cent since January, 


w han war m weather combined 
with hopes of a market revival 
to produce a strong figure. 
They are 10 per cent below the 
September 1989 figures, a 
period which was regarded as a 
severe fr ffn^'ng recession. 

However, it is the figures fra 
new permits, which are both 
more accurate and a better for- 
ward indicator, which suggest 
a farther 

Appli cations for building 
ptomits fell 4^ per cent in the 
month, and are more than 23 
per nmt below the 1988 level 
after Showing characteristic 
faun of about 12 per cent ear- 
fiar in the year. 

Output Is being depressed 
both by weak demand due to 
soft prices, and by acute foi- 
« wring difficulti es in the 
housebuildtog industry. 


tee. The exchange’s govern in g 
council has been widened to 
include corporate, in effect 
tntorwatfanifll, brokers. Before, 
■mall Chine se brokers domi- 
nated the council, and there- 
fore exchange policy. 

Nevertheless Hong Kong 
still seems racked by an Iden- 
tity crisis, unable to decide on 
toe style of regulation it wants 
or whether to work on interna- 
tional or oriental lnm- 

Mr Robert Owen, chairman 
of the SFC, says the move to 
become more international is 
already working. Others say 
Hang Kong has succeeded to 
the past because of its unique 
ritam ri wl cil f c and argue that 
trying to bring it fn toe with 
other markets win simply 
drive away business. 

A related argument ques- 


N American 
scientists 
win Nobel 


tions the cost of regulatory 
improvement if market abuses 
continue. Share ramping, or 
ar tificially inflating stock 
prices, has reappeared and 
sent prices for several smaller 
stocks up by ova a half in one 
day. 

The seeds for the current 
disputes were first sown in the 
Securities Review Committee 
report. Although well 
respected, the report opted for 
a "more ot everything* 
approach. » was too op timisti c 
on self-regulation, which 
needs consensus and compro- 
mise. 

Competing vested In tm e sis 
have delayed progress. A long- 
running dispute between Inter- 
national and local brokers 
over settlement periods was 
solved earlier this year, but 


toe argument has delayed the 
a centralised clearing sy st em 
until late 1991 at the earliest 
The public disagreements 
between regulators and mar- 
ket players date back to 1988 
when the SFC was being set 
up. An approach which was 
felt to be heavy-handed frpm 
the new regulators. Including 
Mr Owen, alienated their natu- 
ral allies, the international 
brokers and companies. There 
has been mistrust between the 
two groups ever stocei 
Earlier this year the govern- 
ment scaled back the SFC*s 
expansion plans after lobbying 
from companies like Jardlne 
Mathesan whirih complained of 
ovemgnlatliiRL 
Legislation an insider deal- 
ing and disclosure of interests 
has been watered down, agate 


because of lobbying from sec- 
tions of the business commu- 
nity, partly inspired by mis- 
trust of the SFC. Insider 
dialing is affli not a criminal 
offence. A highly publicised 
case last year wfaoi toe chair- 
man of a comp u t er company 
sold more than 50 per cent of 
file co m pa n y' s shares without 
telling anybody is dismissed 
by the “Keep Hong Kong 
local” school as an isolated 

Some hankers are worried 
by the exchange’s plan to 
became a frill self-regulatory 
body next year.which will give 
it complete authority over list- 
ing matters. The exchange will 
also take frill control over 
large and related transactions 
between companies, powers 
presently shared with the SFC. 


NEWS 


prizes 


THREE Americans and a 
Canadian won Nobel science 
prizes yesterday for finding 
one of the basic building 
blocks of life, and for develop- 
ing a way to make new sub- 
stances from natural products, 
AP reports from Stockholm. 

Mr Elias James Corey of 
Harvard University, Massachu- 
setts, won the Nobel chemistry 
prize for Iris method of organic 
synthesis, which has allowed 
mass-producti on of medicines 
and other products based on 
naturally occurring materials. 
He wins SKr4m (&360JHM)). 

The prize for physics was 
shared by Mr Jerome Fried- 
man and wfr Henry Kendall, of 
the OS. and Mr Richard Tay- 
lor, a Canadian, for finding 
evidence of quarks, the small- 
est particle known to occur in 
nature. 

Mr Corey "found ways to 
buOd up molecules and pro- 
duce new substances with 
important functions, for 
instance, pharmaceuticals,” 
file Swedish Academy of Sci- 
ences said. 

The method, ealled retrosyn- 
theais, involves creating bio- 
logical compounds from chem- 
icals in a laboratory. Mr Corey 
analyses the stru ctur e of bio- 
logical molecules and identi- 
fies simpler molecules which 
can be used to cons tru ct file : 
«tih» substances. 

This allows fester develop- 
ment and production of a new 
product than extracting the 
compound directly from a 
plant OT animal. 

The academy said the phys- 
ics prizewinners had made 
"a breakthrough in our under- 
standing of the structure 
of matter* with their 
experiments to the 1960s and 
1970s at the Stanford Linear 
Accelerator Centre in Calif- 

Mr Friedman and Mr Ken- 
dall, of the Massachusetts 
Institute of Technology, 
worked with Mr T aylor, of 
Stanford University, bombard- 
ing protons and neutrons with 
electrons to isolate even 
smaller particles, quarks. 

Mr Friedman said yesterday 
after learning he was to share 

the prize; “Thane had 1 ran fho . 
oaies of the possibility of such 
objects, but this was the first 
direct evidence.” 


Illinois senate race offers 
voters a stark choice 

Barbara Dorr on a clash of style and substance 

U NLIKE many Ameri- cte and the general state of dis- Mrs Martin also charge 
oan pn |pi«ii campaigns array to Washington's budget he has shown little lead 
where It is difficult to negotiations, Mrs Martin may in attracting federal fro 


U NLIKE many Ameri- 
can nolitical campaigns 
where It is difficult to 
: tell the candidates apart, the 
i sena te race to B I It HiS is offer- 
ing voters a stark choice. 

Republican Lynn Martin, a 
five-term conservative in the 
House of Representatives, Is 
I challenging liberal Democrat 
Senator Paul Simon, who is 
running for a second term. 

They dash on virtually 
every key issue and differ 
widely in style. Mrs Martin, 
often compared to Britain's 
Prime Minister Margaret 
Thatcher, is tough-talking and 
sarcastic; Mr Simon, who 
always sports a bow tie, cuts a 
quaint and comforting figure. 

Mrs Martin opposes new 
fa»»»a end wants to cut spend- 
ing for social programmes and 
foreig n aid, but advocates con- 
tinued defence expenditure for 
“peace through strength”. She 
accuses Mr Simon of being a 
"tax and spend liberal”. 

But Mr Simon has steadily 
ran some 20 points ahead or 
Mrs Martin in the polls. Pick- 
ing up on the publics anti-rich 
mood, he wants to raise the tax 
rate for the upper income 
brackets. He would also cut 
defence spending by 50 per 
cent over the next 10 years and 
increase expenditure on educa- 
tion, social programmes and 
foreign aid. 

Mr Simon charges that Mrs 
Martin backed an the Reagan 
policies — such as tax breaks 
for the wealthy and deregula- 
tion of the savings and loan 
industry - that have brought 
the US to its current sad state 
of fiscal affairs. 

And with the American pub- 
lic’s anger about the S&L deba- 


cle and the general state of dis- 
array fa Washington's budget 
negotiations, Mrs Martin may 
find it difficult to defend some 
of those past actions. She is 
further constrained in support- 
ing President George Bush, 
whose vacillation on tax rises 
ha s dismayed her. 

She voted against the budget 
compromise that Mr Bush 
wanted congressional Republi- 
cans to approve earlier this 
month. The president could 
have been a crucial ally, but 



ELECTIONS 

his own declining popularity 
means that his efforts on 
behalf of the Martin campaign 
could end up hurting more 

than haTp tn g 

Mrs Martin has turned up 
the heat on her opponent to 
recent weeks. For example, she 
attacked him for having made 
a phnna nail on hfthaif of a Chi- 
cago area real estate developer 
regarding his loans from an 
S&L Institution. 

Mr Simon aricnn wledged that 

the phone call was a public 
relations error, but seems to 
have neutralised the attack by 
citing the feet that he was one 
of only 13 senators who voted 
against sal deregulation. 


Mrs Martin also charged 
he has shown little leadership 
in attracting federal funds to 
Illinois. It u the sixth most 
populous state but ranks 49th 
among the 50 states for federal 
cash received per tax dollar 
contributed to the federal bud* 
get 

She says she will do more for 
Illinois, a pledge that could 
prove her biggest vote winner. 
She has needed a theme for tier 
campaign ami her "Illinois 
deserves better” slogan is shap- 
ing up to be it. A former 
teacher, Mrs Martin attempted 
early to the race to lay claim to 
education as her primp issue, 
bnt she has so consistently 
opposed more money for edu- 
cation that the effort failed. 

Mr Simon contends that her 
pro-defence position wlR do lit- 
tle for the state, which has few 
military industries. He says the 
decreasing federal contribution 
to Illinois results from cuts in 
imrifli spending. Meanwhile he 
can claim 100 dot cent approval 
from the National Education 
Association for his stand in 
favour of educational pro- 
grammes. 

The right to abortion has not 
figured In this contest as it is 
rate issue on which both candi- 
dates agree; they are both pro- 
choice. But Mrs Martin’s oppo- 
sition to the Equal Bights 
Amendment to the 1970s flnd to 
spending for other women’s 
and family progr a mmes led the 
TTHnrric National Or ganisati on 
for Women to endorse Mr 
Shnon, 

The senator has garnered an 
Impressive array of endorse- 
ments, including senior citi- 
zens* and environmental 
groups and law and order 


Senior SE 
official 
brought 
about Li’s 
downfall 

By Angus Foster in Hong 
Kong 

A SENIOR official of the Hong 
Kong Stock exchange has 
been given immunity from 
prosecution by the colony's 
Independent Commission 
Against Corruption (ICAC) on 
charges connected with share 
allocations because he was 
the man who handed over 
details of Mr Ronald U's 
activities to the go 
in May 1987. 

The man's name cannot be 
revealed because under the 
ICAO’s wide-ranging powers, 
details of ongoing investiga- 
tions cannot be revealed and 
people cannot be named. 

Mr Li and seven former 
members of the stock 
exchange council - some of 

whom returned to positions of 
prominence at the exchange 
after being required by the 
government to step aside for a 
year - still face charges of 
accepting preferential alloca- 
tions of shares. The case, 
under Hong Kong’s preven- 
tion or bribery ordinance, is 
scheduled to come to court in 
February. 

After the conclusion of that 
case the position may become 
clearer. 

Up to now it has been gen- 
erally assumed that the gov- 
ernment began its inquiries 
into Mr Li following tho Octo- 
ber 1987 world markets crash 
during which Mr U closed the 
Hong Kong market Cor four 
days. But the government 
inquiry actually started five 
months earlier and it is pos- 
sible that the prosecution 
would have taken place even 
if the crash had never hap- 
pened at alL 

In return for his informa- 
tion. the official was given 
immunity. 

Only the most senior gov- 
ernment officials Including 
Sir David Wilson, the gover- 
nor, and Sir Piers Jacobs, 
financial secretary, know 
about the immunity and the 
fact it was the official who 
started the process which has 
led to Mr U's downfall. 

The official first reported 
Mr Li to the Office of the 
Commissioner of Securities 
and was referred to the ICAC. 
With the security of immu- 
nity, the official has risen up 
the stock exchange ladder. He 
remains there in a senior posi- 
tion. 



Paul Simon: wants to raise 
tax rate for wealthy 

organisations. While he enjoys 
the name recognition and plen- 
tiful funds that come with 
incumbency, he is still the 
dogged campaigner. 

He also gives a more states- 
man-like performance on the 
hustings than the more 
rough-hewn Mrs Martin. 

None the less, Mrs Martin 
intends to make the final 
weeks Of the ramp ni g r» as diffi- 
cult for Mr Stolon as she can. 

This may mean that her neg- 
ative campaigning will 
increase. Her top media 
adviser is Mr Roger Ailes. who 
recently called Senator Simon 
“a weenie”, among other 
undignified epithets. 

Mr Ailes was responsible for 
Mr Bush’s most controversial 
negative television advertise- 
ments during the 1988 presi- 
dential campaign. But with 
public distaste for negative 
campaigning on the rise, tills 
strategy could backfire. 

Although more voters recog- 
nise Mrs Martin’s nanw, her 
negative ratings have gone up. 
She had hoped to turn the cam- 
paign around in the first of two 
televised debates with Mr 
Simon last Sunday. But she 
could not land a knock-out 
punch. Without one, Mr Simon 
is looking hard to beat. 


Mexico launches $2.5bn drive to protect environment 


THE Government has launched a 

$££bn (£L3bn) programme to improve the 
deteriorating environment of the Valley of 
Mexico, with $2Jbn to be committed to 
tool improvement by Petrbleos M ex ica nos 
(Pemex), the state oil corporation, writes 
Richard Johns in Mexico City. 

About 40 per cent - or more than $lbn 
— of projected spending will be financed 
by foreign credits, in particular a S8l5m 
loan by the Japanese govern- 

ment in June. Other agreements have 
been signed with the US, Canada, Britain, 


France and Germany aimed at helping to 
improve what is generally acknowledged 
to be the worst air qitoffiy In the world. 

Also included to the programme to be 
implemented over the next two years, 
which includes several previously 
announced projects, is the planting of 
lflOm trees. 

Emissions from least &5fo vehicles are 
believed to be responsible fra 80 per cent 
trf the 11,000 tonnes of pollutants belched 
into the valley’s air daffy. Carbon monox- 
ide levels have exceeded the World Health 


Orga n isat i on's safety levels more than 200 
times this year. 

WHO recommended ozone limits were 
exceeded nearly 400 times in the first half 
or the year. 

Environ ment a li st say the ozone problem 
has been compounded by Pemex’a oxygen- 
ated Nova petrol, although the company 
has denied this. Earlier this year ft intro- 
dneed lead-free Magna Sin. From next year 
all motor cots produced by Mexico’s boom- 
ing auto industry must be fitted with cata- 
lytic converters. 
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CBI suggests tax 
rewards to widen 
share ownership 


By Richard Waters 

TAX INCENTIVES for personal 
shareholders were proposed 
yesterday by the Confederation 
of British Industry (CBR, the 
employers* organisation, to 
Halt the long-term decline in 
individual Investment 
The CBI taskforce, set up to 
investigate the issue, also con- 
cluded that deep-seated atti- 
tudes of potential Investors, 
listed companies and stockbro- 
kers must be changed before 
Individuals will buy more 
shares. . - 

Although the number or 
shareholders has leapt from an 
to more than 10m since 1975, 
the proportion of the stockmar- 
ket owned by individual inves- 
tors jiaw fatten from 37.5 per 
cent to 20 per cent 
The main reason for the 
decline, the task force 
suggested, is the greater tax 
advantages of otter forms of 
investment, particularly 
pensions and owner -occupied 

^It^afca blamed stockbrokers 
and the London Stock 
Exchange for failing to market 
themselves and develop suit- 
able ways for small sharehold- 
ers to deal in shares. 

The report proposed a mnn- 


^ r ^ t Sn C S&0 

schemes in the US and Franca 
This would apply only for a 

capital V™ 
tax for share sale proceeds 
which are reinvested. 

• Changes to Personal Equity 
Plans. These would mciude an 
increase in the annual hunt 

toTie.OOO to £10,000 sod a 
H&aatlon of the rules on the 
management of Peps. There | 

should also be a new lump-sum 
Sof up to £50,000, to catch 
Inherited funds and lump sums 
from pensions. _ . . 

These changes need to be 
supplemented by action on a 
SSmber (rf fronts accorttogto 
the report of the task force, 
whichwas chaired by Sir Peter 
Thompson, chairman oi 
National Freight Consortium. 

Companies have the most to 
«ain from smaller investors - 
they are generally regarded as 
a more loyal and stable share- 

base than Institution^ 
investors so, the report noted, 
companies should put more 
effort into attracting private 
shareholders. 


Chancellor 
to discuss 
ERM effects 

By Rachel Johnson 

MR JOHN Major, the 
chancellor of the exchequer, 
addresses bankers at famdons 
Mansio n House tonight with 
his policy implements 
reshaped by Britain’s entry 
Into the European exchange 
rate mechanism. 

He is likely to explain how 
monetary policy and fiscal pol- 
icy will be adjusted, better to 
fit the discipline of ERM mem- 
bership. _ 

inflation from its 

current level of UMjg ««* 
remains a priority, but even 
more important than this is to 
keep sterling within its ERM 
ymiJu of plus or minus 6 per 
cent around a central rate off 
DM2.95. All this has to he 
done against the possibility 
that if Germany Increases its 
interest rates, the UK might 
have to follow suit. 

The public spending round 

I will also have implications on 
fiscal policy. .. 

The bankers might well 
wonder how the ERM dism- 
pn™. will work when the econ- 
, mnyis about to be given such 
an injection of extra public 
i spending of . £7bn for 

1991-1992. . ^ 

L So farther interest rates cute 
are going to he hand led w ith 
> extreme caution. The strength 
i of the D-mark is al so an obsta- 
cle to further cuts. 


KEGWOR TH AIR DISASTER i 

Crash report to outline safety measures 

Boeing 737 


By Paul Betts, Aerospace Correspondent 

THE British gov ernm e nt will 
today release the long awaited 
^wit-fail accident report an the 
Kegworth air disaster which 
proposes a series of important 
recommendations to make air- 
craft safer. 

The report by the Depart- 
ment of Transport's Air Acci- 
dents Investigation Branch 
(AAJB) makes 31 recommenda- 
tions to improve aircraft 


They include a call for new 
research to strengthen aircraft 
cabin floors; improvem ent s in 
seat designs and seat belts; 
enhanced fuselage crashwor- 

I thiness; and the introduction 
of external cameras to enable 
pilots to monitor aircraft 


The AAIB investigators have 
also raised once again the 
question of fitting rear-faring 
seats in passenger aircraft and 
have recommended research in 
this field. The Royal Air Force 
already uses rear-facing seats 
on its fleet of VC10 transport 
jets which also have specially 
strengthened cabin floors. 

Detailed recommendations 
are made on engine inspections 
and modifications as weD as 
improvements in instrument 
displays in the aircraft cockpit 
to help alert pilots of a mal- 
function or failure. 

The report also draws atten- 
tion to the psychological 
approach <& pilots to cockpit 





Airways Boeing 737 ahOTrft 

which caught toon take-off 
Manchester in 1965, 
worth crash was a wwaM 

accid^Theyexitolnedttma 

few years ago, such cUsastere 
would not have bednjmrvfcrea- 
Ks. The lessons off ttasetwo 
crashes was how to improve 
aircraft to enhance the chances 
of survival in such acad eme , 

th S«*Britiah MkO vtfJVNjg 
was 'powered by CFM-553C 
engines Jointly niwidjj? 

Snecma off ftanceand Geaag. 

Electric of the US. After the 
Kegworth disaster and two 
other incidents when a fa n 

blade ruptured as tteafromt 

reached the top of its almo; 
aircraft fitted with CFM-565C 
were grounded, 

Snecma . and GE subse- 
quently fitted shock absorbers 
totte blades as a first atop to 
enable the aircraft to Sy again. 
They are now undertaking 
additional modifications 


cr** Em* lent ta^stfcators say *ere • —> - *• 

nai. mrine shut down completely. 


instrumentation during their 
training and draws attention to 
their attitude to various warn- 
ings. It suggests a review oi 
pilot training. _ 

The disaster on January 
1389 involved a British Midland 
Airways Boeing 737-400 twm- 
engine airliner which bad 
♦aVwn off from London Heath- 


row and was eg routeto Bel- 
fast. The aircraft suffered a fen 

blade failure in its left engine 
provoking severe vibrations 
while flying over the Midlands. 

The pilots shut down the 
wrong engine and flew towards 
East Midlands airport. They 
needed extra power for landmg 
and at this stage the faulty 



engine shut down completely. 
The aircraft crashed on the Ml 
motorway near Kegworth; 39 
passenger died on impact and 
eight otter passengers died 
later; another 74 suffered seri- 
ous injury. __ . , 

Aviation safety officials 
pointed out that like a previous 
accident involving a British 

BRITAIN IN 
BRIEF 









If you’re looking for the best 
in personal computing, Compaq 
is the lead to follow. 


comPAa 



anuiuuuiu -r-— r~ . ■ _ 

involving the shroud between 
the fimblades. UhtflflfaangN 

an completed, gf 
endues cannot be curated « 
fall thrust aborre lo.OOMt 
The Civil Aviation Authority 
and British Airways are doe to 
begin trials next year with 
extern^ television wujeraa on 
aircraft to enable pitots to aw 
in the cockpttwhatis^P^; 
tag to the outside of the air- 
craft . 


Shan, which competes with 

EsrofartimbiraertUK 

market share, led the way 
down with an 8-8p _ 

22&9p a if* 111 * 1 " fa fo nr ste r. 
BP. the third 


Democrats 
back single 
currency 

EUROPE Should move towards 

a single currency within io 

years, the Liberal Democrat 
party said yesterday as ft 
unveiled its response to 

Britain's entry into the 


off a afagie curreneywaa 
cxnoal if the UK is to 


pwinrain tne owumw* — 

its European partners, Ms 

Alan Britt, the party’s 
treasury spokesman, saw. 

progress towards econamto 

and monetary union should 
be swift Tm talking about 
this decade.” . 

Witt the liberal Democrat 

party keen to p ortray i tself _ 
88 the most pro-European of 
the Westminister parties 
ahead of too December's 

ix MMiferenC 


reduction after armc^rag 

only a 4Jp a gallon cut earner 

in the day. . _ 

Although there was talk 

of a price war breaking out 

arowny r titafle rs. big . _ 

differences in announced price 

aatssssss 

price* back Into a narrow 
band. 

Buoyancy in 
hotel trade 

Britain’s hotels an enjoying 

their best level of occupancy 
for several year* as a nmut 


tourists coming to the UK this 

y< ngwree from tte farWrit 
Tourist Authority show that 

the average level of room 

occupancy in UK botols waa 

54 per cent for the first six 
months of 1990, a riseofS per 

cent over the same period last 

year. The main reas on for this 

increase has been a surge am 

numbers of tourists from 
overseas. 


tntergovernineiM*!* 

in Rome, Mr Britt said he 

~H,ffc Knslr rnnet 


• jpporiru uw 

of the Driers report on emu. 

He favoured a European 
central bank c om m it ed to 

price stability. 

The party called for a 
commitment toarrowfag 
next year the ERM band in 
which sterling trades to 2-*5 
per cent. It called fer “targeted 

tacreases” fa public spending 
to reduce Inflationary bottle 
necks in the economy. 

KGB agent in 
family plea 

Mr Oleg Gordlevsky, the 
former KGB double agent, who 
defected to Britain fa 1985, 

made a strong plea for support 
in his efforts to persuade the 
Soviet authorities to aflowhis 

wife and two children to join 
him in Britain. 

Mr Gordlevsky, who was 
sentenced to death m absentia 
fa the Soviet Union after 
working as a British _ 

intelligence mole for 11 years 
while working as the KGB 
head of station in Lo n do n , said 
his family had been kept 
virtually as hostages by the 
Soviet authorities for more 
than 5 years. 

All the efforts made by 
western governments. 
Including personal 
interv entions by former US 
President Ronald R eagan , US 
President George Bush and 

Mrs Margaret Thatcher , to 

obtain the release of his wife 
and children, had come to 

nothing. . 

Mr Gordlevsky, coauthor 
of “KGB, the inside story”, due 
to be published on Friday, has 
alleged that Mr John 
Caimcross, a former civil 
servant, was the fifth man of 
the notorious 

Burgess-Mariean-Philby-Bfant 

ring of spies, who became 
communists while at 
Cambridge University in the 
1930s. 


Anti-pollution 
sector grows 

THE UK market for _ 
environmental technology and 
otter goods and services for 
p fenning up Pflflutton has 

reached £4bn a year a nd la 

set to grow by 815 percent 
annu ally, says a repo rt 


of Employ ment. 

There are now 109,100 
people employed in connection 
with the environment and the 
number is expected to rise 
swiftly. It has passed the 

90.000 in the coal industry 
and is likely to approach the 

140.000 in the electricity 
supply industry said Mr James 
Medhurst of Ecotec, the 
consultancy whfch produced 
the report. 

Stress service 
launched 

CareAsaist, a subsidiary of 
Royal Insurance, the UK 
insurer, has launched Britain's 
first commercial 




Petrol prices 

fall sharply 

Petrol pump prices came down 
< sharply last night as oil 
companies responded to the 
foil in the Rotterdam spot 
market to recent days. 


counselling service. 

The 24-hours-a-day service, 
called StressCare, will be sola 
to employers, trades anions 
and professional associations 
who would offer the service 
as a benefit to employees or 
members. Insurers, who could 
make the service available as 
part off an insurance poHcy. 
are also expected to be among 
CareAssisrs cl tepfa 
Stress has been i de nti fie d 
as a major occup at io nal hea lt h i 
issue by the Confederation of 
British Industry, which 
recently estimated the annual 
costs of stress-related 
absenteeism and staff turnover 
at£L3bn. 

Water merger 

Two former statutory water 
companies. Newcastle and 
Gateshead, and Sunderland 
and South Shields, a g re e d 
yesterday to integrate their 
manag ement and flay to day 
operations in northern 
England- The companies, 
owned by the French 
Lyoonaise dea Eaux Domes 
group, supply water to L3m 





"‘s'# 

sS# 


. mi&PjtKl 


rssg 


*<?«* 


.S # 5 

•»* 


Regrettably, cataracts can affect the young as well as the old 

.* -IT: ; ; ’■ ■; i; . 

and diabetic. Without treatment they can lead to blindness. 
But faulty lenses can be replaced in a simple operation using 


Perspex® CQ, a material developed by ICI. Every year over 
I million people of all ages around the world have the operation. 
And in over 98% of cases treatment is, thankfully, successful. 
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UK NEWS 


Rift on education policy denied 

Thatcher tries to dampen 
speculation of party split 

Du AIImm 


By Alison Smith and Norma Cohen 


THE government yesterday 
tried to quash speculation of a 
split between the prime minis- 
ter and Mr John MacGregor, 
one of her longest serving min- 
isters, over education policy. 

Mrs Thatcher held an hour- 
long meeting with Mr MacGre- 
gor, the education secretary, 
yesterday in which some of the 
most contentious aspects of the 
government’s education 
reforms were on the agenda. 

Leaving Downing Street yes- 
terday evening, Mr r 
who has faced speculation 
bin lYiiniatwH al career could be 
in jeopardy, said that the dis- 
cussion had been “very amica- 
ble indeed”. 

Sharp policy differences 
between Mr MacGregor and 
Mrs Thatcher have recently 
emerged over the introduction 
of school vouchers - in which 
parents would be granted a 
greater say in which school 
their children were educated in 
- and the pace at which 
schools have been opting out of 
local government control, a 
cornerstone of the govern- 


ment’s reforms. 

Mr MacGregor has also came 
under criticism from the right 
wing of the Conservative Party 
over his decision to reduce the 
scale of testing required of 

young schoolchildren. It is this 
issue which is understood to 
have been at the top of the 
agenda at yesterday's Downing 
Street meeting 

M r MacGregor is understood 
to have put off plans to 
announce the form of tests for 
seven year-olds under the new 
National Curriculum, three 
timaa until Mrs Thatch er had a 
chance to personally approve 

The announcement had orig- 
inally been scheduled for ear- 
lier this week, when Mr Mac- 
Gregor had been expected to 
say that he accepted the pro- 
posals by the Sdioote Examina- 
tion and Assessment Council 
(Seac). 

The Seac proposals had 
reduced the number of attain- 
ment targets for seven-year- 
olds from over 200 to about 60. 
In phot tests in the spring the 


initial proposals proved too dif- 
ficult to fliiniinhiiw effectively. 

Mr MacGregor has also come 
under increasing pres sure this 
week to settle bis public spend- 
ing bid with the Treasury. Edu- 
cation is now the only major 
issue which has not yet been 
agreed in this year’s round of 
departmental spending alloca- 
tions, which might need 
m biU a tion by a group of cabi- 
net ministers in the “star 
chamb er” committee. 

Opposition Labour Party 
managers are j ubilant at their 
success in putting education at 
the top of the political agenda 

and forcing the p wa- n munt rm 
tn the de fe ns i ve at a time whw ) 
it is atm trailin g tn tlm 

polls. 

After yesterday's meeting. 
Mr MacGregor said he hoped to 

nmfcw an wwTMmw’gimwwt about 

the new arrangements for test- 
ing seven-year-olds “very 


Mr MacGregor also denied 
that there were any differences 
of view between hfrnarff and 
the prime minister. 


Cammell Laird shipyard falls 
victim to Britain’s defence cuts 


By David White, Defence Correspondent 


THE MERSE Y S IDE shipyard of 
Cammell Laird in north-west 
England, one of tiie traditional 
great names of British ship- 
building; hM fafl°n victim tO 

defence cuts. 

Us owners, VSEL, yesterday 
put the shipyard up for sale 
and said that, if no buyer was 
found, the yard which built 

SUCh fanning ahtps as the Alt 
Royal and the Mauretania, 
would be closed down. 

The group is starting faUm 
with unions on reducing the 
workforce of 2400. VSEL said 
it would close the yard once 
current contracts were com- 
pleted in 1992. 

Cammell Laird occupies a 
140-acre site at Birkenhead. 
where it has been sIwm 1857. 
VSEL mM its intention was to 
sell it as a “working shipyar d " 
building merchant vessels 
Instead of warships. 


It iwH it had applied unsuc- 
cessfully to the Department of 
Trade and Industry to give 
nawimril Laird access to the 
Shipbuilding Industry Inter- 
vention Fund, which subsidises 
merchant shipbuilders’ bids in 
tiie mforaattrafli market. 

It had been told that neither 
the British go v er n ment nor the 
European Commission would 
agree because Camraall Laird. 
althoug h it used to build mer- 
chant ships, was designated a 
wa rship yard. 

VSEL said yesterday: “The 
possibility of securing the 
nAmofCnmidlLaUontitt 
bads of warship building is no 
longer a feasible proposition.” 

Post-war production 
included two of Britain's four 
Polaris hanistiftniignifl subma- 
rines. But by the time it joined 
VSEL its w ork force had 
dropped from a one-time total 


of about 16,500 to L200. 

v stki which builds subma- 
rines at Barrow-in-Furness, 
said other companies would be 
better equipped to bring the 
yard hack into the civil sector. 
It did not have the expertise, or 

even a myriiairt fillip Hpgig n 

Morgan Grenfell, the mer- 
chant bank handling the sale, 
had identified 60 pot enti al bid- 
ders. These hwhrdpd s hipyard s 
now working to full c a pac it y. 

The Bir kenhe ad yard was 
attached to VSEL in 1986 when 
both belonged to the state- 
owned British Shipbuilders. 
The group was privatised in 
1968 through an empkjyeeled 
buyout 

Cammell Laird’s workload 
now consists mainly of three 
Upholder class diesel-electric 
submarines. The first of the 
class, c ommission ed in June, 
was built by VSEL at Banov. 


British Coal 
In moving 
message to 
local village 

By Juliet Sychrava 

GOSSIP In the bar of the 
Station Hotel has reached a 
crescendo previously unheard 
tn the Derbyshire pit village of 
Arkwright. Regulars are muB- 
tag over the news that the vil- 
d could be soon, quite liter- 
j, on the move. 

All three hundred of its resi- 
dents have been forced to 
leave their homes an previous 
occasions to escape dangerous 
methane gas emissions from a 
nearby disused drift mine. 
This ♦fa 1 ***, thoug h , flay are 

faWng flirfr famwc with thurn, 

a quarter of a mile up the 
road, with British Coal pick- 
ing up the £l5m MTi- 
British Coal is to build a 
new village, to be designed in 
consultation with villagers, 
and offering every amenity. A 
business park will be included 
that could eventually provide 
700 Jobs in an area which has 
s uffe red from the decline in 
mining employment 
The scheme will be funded 
with revalue front 4 



of low-cost coal to be mined at 
new open-cast operations 
around the relocated village. 

New three-bedroom houses 
will replace the existing tradi- 
tional nrfiring village, bunt to 
service the did pit, which has 
three streets of terraced 
homes, some council bunga- 
lows, the Statical Hotel pub, a 
miners’ welfare club, a school, 
a post office and a shop. 

A detailed pfai»*»fag applica- 
tion for the scheme win be 
submitted to Derbyshire 
County Council in 1991. If 
a ppro v ed, the village could be 
ready by 1993-4, with the 
whole open c ast and reclama- 
tion operation taking 10 years. 


LONDON UNDERGROUND 


Transport system faces a £40m shortfall 


By Andrew Taylor, Construction Correspondent 


LONDON Underground, one at 
the world’s biggest public 
transport systems, warned yes- 
terday that it was facing “a 
cash How crisis” and had 
ordered managers to make sub- 
stantial savings to improve 
liquidity. 

“There will be a £4Qm cash 
shortfall by the end of March if 
we carry on the way we are 
now. If we cannot reduce costs 
and generate more cash we 
will not be able to pay our 
bills,” a company statement 
said. 

London Underground nrfrfod 
that only as a last resort would 
cuts be made to train services. 

Other options include 
freezing recruitment and dos- 
ing more ticket during 

off-peak travel hours. 

“We would hope to make 
savings in other ways by slow- 
ing down someinvestment pro- 

^BiinTnas, f ailliup f^nqnltanff y 

contracts and reducing 
research,” it said. 

The company blamed the 
cash shortage cm lower than 
expected revenues from ticket 
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The Tiirmiw of people using 
tiw nrwlpi^f i Hiiiri system dur- 
ing the morning rush hour fell 
by 5 per cent to 567,000 during 
the 12 monthw to the j fltd c£ 

Mnrrh 
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Going underground: modernisation costs and fewer passengers threatens a cash Crisis 

Stringent new safety regula- 
tions introduced after the fire 
at Kings Cross underground 
station during 1967, in which 
31 people died, have also 
increased costs on the net- 
work. 

Expenditure, meanwhile, has 
been brought forward to mod- 
ernise gfartfowe rm several fawa 
and London Underground is 


also faring an unexpected fsm 
bill to repair the tunnel roof at 
Blackfriars Bridge. 

London Underground said 
revenues from tfrfcut sales in 
the current financial year were 
likely to be around £7m lows: 

than hafl been originally fore- 
cast 

Revenue in the 12 months to 
the end of March was £46L9m, 


compared with £431 Am in 
198839. 

"Unlike private companies 
we are restricted i n the 
amounts which we can borrow 
to ov er come short-term liquid- 
ity problems. ‘ 

“There is therefore no option 
but to reduce costs or increase 
prices,” said London Under- 
ground. 


Inquiry continues into Iraqi-owned company 


By Richard Donkin and Patrick Harwurson 


THREE directors of Matrix 
Chu rchill, Iraqi-owned Mid- 
lands machine tool manufac- 
turer, were released on police 
ball yesterday after two days of 
questioning by Customs and 
Excise in connection with pos- 
sible breaches of export credit 
lirgnring grrangements. 

The three directors, Mr Paul 
Henderson, managing director, 
Mr Peter Alim, sales and mar- 
keting director, and Mr Trevor 
Abraham, were bailed until 
December to allow customs 
officer s to continue their inqui- 
ries. 

At tiie — thna it emerged 
that the inquiries surrounded 
the export to Iraq of a com- 
puter numerically controlled 
lathe set up to produce artil- 
lery fuses. 

The equipment was shipped 
out in 1989 without a licence 
under the Export of Goods 
Control Order which demands 


it be acco mpa ni ed by licences 
for certain types of high tech- 
nology equipment 

While a mmliina fool raw be 
set up for general use, the one 
at the centre of inquiries is 
understood to have been pro- 
grammed with software specifi- 
cally designed to produce artil- 
lery fuses. 

Other enquiries are centred 
on exports of Matrix machine 
tools to the Cardeon company 
in rifrfla- 

Matrix Churchill directors 
refused to comment yesterday 
but the company said it was 

rantrm rTng in tnww tifaflfmw and 

operate. 

Matrix had seen its bank 
accounts frozen last month by 
the Bank of England — but tiie 
company was allowed to con- 
tinue t rading . 

Management had been nego- 
tiating a buy-out from the Iraqi 
owners but the company said 


last night that it was con- 
cerned about the effect the 
arrests would have had on tin 
buy-out plans. 

It also emerged yesterday 
that the Department of Trade 
and Industry has spoken to 
more than one company in the 
UK machine tools industry 
over the past sht months about 
contracts they may hate with 
with Iraq. 

Mr A8hton, 
secretary of 600 Group, the 
machine tools, lasers, optical 
equipment and distribution 
company, yesterday confirmed 
that the DTI had met with the 
group to discuss a quay over a 
contract to supply a railway 
workshop to Iraqi 

Mr Ashton said that the 
query was subsequently 
resolved. 

In the past few years UK 
companies have been actively 
Involved in supplying Iraq 


with a variety of machine tod 
equipment. Including the most 
technolojdca^ advanced prod- 

la late 1987 Iraq tamed to 
the UK after West German 
machine tool makers were 
unable to meet .tight delivery 
deadlines. 

By the M of 1988 Iran had 
become the third biggest 
export market for UK machine 

tnni manufact u re rs — hawwd 

the United States and Germany 
- with a total of £3L5m worth 
of products sold during the 
year. 

In 1989 sales dropped to 
£L2.4m because of political 

nTMwrfaitiHpu. 

Earlier this year Lord Tref- 
game, the then minister of 
state at the DTT, held meetings 
with a number of British 
machine tool nwnujhrtnr ar i to 
discuss ways of Increasing 
trading linka with Iraq, 



A ROWING-BOAT 
FOR A LIQUEUR. 

(POSSIBLY 
THE BEST SWAP 

IN HISTORY.) 

A rtdjaced English officer burst into the little but. 
•K have found your boat, MacKinnon! Yon will 

nt at prison!' 

There was no [tar in the old dan chiefs heart, only 

p& And m his plaid, a strange gift fiom the royal 
-rebel be bad spirited to safety 


return/: the recipe for Prince Grades Eduard Sloan's 
personal liqueur: 

The drink that became Drambuie. 

Tb ibis day only one MacKinnon in each gaum lion 
knous the formula. 

He will confess to the use of carious run 15 year old 
nub whiskies. 

He will renal that Drambuie is surer and mellow on 
its own, slightfy drier oner ice and a match for 
most mixers. 

But ask him about a certain secret 
herbal essence and he'll be rather more 
forthcoming. 

He’ll tell you to go and jump 
m a loch. 
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Whatfs more, the European network can of course make use 
of the know-how and expertise available in foe dmost 1,000 branches 
hi 47 countries feat make up our intwr u it i imai mtwotfc. 

Hus then is why we already know the way around in 
East Berfm. For new cfeits. But naiuraBy also for foe Iro^m^ 
foternaBonal companies which we have been servtog for many 


With German unification, Eastern and Ufestera Europe can 
now greet each other as new trade partners. Which is why 
fibe ABN was one of die first non-German banks to open a branch 
in East Berfin. 

The ABN b able to respond so rapidly because, even 
before there was aoy question of tiie waH coming down, we already 
knew the way to Eastern Europe. Via the branches of our European 
network, which covers no less than 19 countries, induefing all the 
members of fee European Qmmwmty Countries in winch fee 
ABN has been working far years ami where we have a thorough 
understanefing of the maikets. Not only with regard to finance, but in 
particular abo wife regard to load business practices and regulations. A WQRLD OF UN DF R ff jLAINX)IP^CL 

'"‘SSSESttSaSSSH 


known throughout the world. 
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With a tube of chrome yellow, Van Gogh forever changed the way we look at a sun- 
flower. He was driven by a passion for self expression; the need to create something 
from within. In his own words, “There is something deep inside me. What can it 
be?” In 1920, a Japanese man - Jujiro Matsuda - was also driven by a passion. 
He dreamt of a company fashioned in his own image, but he didn’t give it his 
name. Instead, he named his cars after the ancient god of light: Mazda. 
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On the road to civilization. 
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T his August, at the 
start of the peak holi- 
day season, a British 
Airways engineer 
Inspecting one the airline’s 
new Boeing 767s at Heathrow 
discovered a two-inch crack in 
a flange attaching the *^i gtng 
pylon to the main structure of 
the aircraft's wing. 

Farther inspections of the 
pylons on live of BA’s other she 
767s revealed similar distress. 
BA’s entire 767 Beet was 
grounded, the airline was 
forced to lease additional air- 
craft for the week in which the 
767s were unavailable and a 20- 
man e m e r gency team was dis- 
patched from Boeing’s Seattle 
headquarters. The consequent 
costs, about which BA refuses 
to detail, were considerable. So 
was Boeing’s embarrassment 
Boeing accepted blame for 
the problem. The faulty flange 
was part of a strut specially 
designed by Boeing for BA to 
attach Rolls-Royce RB-211 
engin es to the wings of the 767. 
BA is the only airline using 
this combination of gn ginp and 
airframe. 

Alan MulaUy, vice-president 
far engineering for the new air- 
plane division at Boeing, 
explains that, the engineer who 
the flang w then made 
an improvement elsewhere on 
the strut and failed to recog- 
nise that the adjustment had 
created a high stress point 
Mulally says the fault was a 
simple, though fundamental, 
design mistake which only 
came to light after the aircraft 
had been in the air for some 
time. 

However, the introduction of 
a new generation of computer- 


The fledgling 
learns to fly 


Where the 777 fits in the market 


Airbus 

Industrie 


Paul Abrahams on how Boeing designed its 777 
aircraft, launched this month, entirely on computer 


aided design tools at Boeing’s 
plants In Washington state 
should reduce the risk of such 
mistakes in the future, accord- 
ing to MulaUy. In addition, the 
new equipment should also 
allow Boeing to simplify the 
U pturn*! flArfg n of its new air- 
craft, reducing the cast of man- 
ufacture «nd making mainte- 
nance easier. 

For its latest aircraft pro- 
gramme, the 777, Boeing is set- 
ting up a computer network 
capable of accessing a sophisti- 
cated three-dimensional com- 
puter-aided design (Cad) pro- 
gram, known as Catia. supplied 
by the French company, Das- 
sault Systems. 

Boeing plans to use the net- 
work, linking about GOO IBM 
workstations and two main- 
frame computers, to design the 
entire aircraft- Last Monday, 
United Airlines became the 
first customer for the 777 when 
it ordered 86 aircraft. It will be 
the first commercial jet 
designed completely on com- 
puter. 

Ironically, one of the first 
sections of an aircraft designed 


by Boeing on Catia’s 
three-dimensional sys te m was 
the strut for BA’s 767s - the 
very section that grounded the 
entire fleet (Boeing has been 
using two- dimensional as 
a drafting tool since 1978.) 

However, the design engi- 
neers working on the 767 strut 
did not have access to a new 
stress analysis system on 
Catia, called Elfini, which 
allows them to visualise on 
screen where the stresses 
occur under different loads. 

Previously, this process 
required engineers to spend 
hours reading through pages of 
computer-printed numbers 
looking for stress concentra- 
tions. On the Elfini system, 
areas of high stress are now 
easily identified by different 
colours an the screen. 

Mulally argues that If the 
Elfini system had been avail- 
able for the 767 strut, Boeing 
engineers would have been 
able to identify the guilty part 
before it was manufactured, let 
alone fostaneri on the aircraft. 

However, the latest 
three-dimensional version of 


Catia provides Boeing with a 
number of other benefits 
according to Bill Creel, the 
senior manager of engineering 
computing on the 777. 

Creel explains that Catia 
now allows Boeing engineers 
to simplify the design of the 
aircraft and so reduce the cost 
of manufacturing. 

Engineers can assemble the 
components digitally cm screen 
to make sure they all fit 
together. This means the engi- 
neers can see whether there 
are any interferences between 
the components and whether 
any can be redesigned more 
simply. Any redundant or over- 
complicated part can be rede- 
signed on screen before it is 

manufactured. 

Previously, when engineers 
wanted to see if the parts fitted 
together thev had to assemble 
physical mock-ups. However, 
these tended to be time-con- 
suming, expensive and not par- 
ticularly accurate, explains 
Creel. He says that with the 
physical models, the engineers 
would be lucky if the accuracy 
of the parts came within .03 of 
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an inch: there was a danger 
that components such as pipes 
would fail to fit together. 

Until recently, workers on 
the company’s 737 lines spent 
as much as 25 per cent of their 
«me reworking or fine-tuning 
components. “Basically, Catia 
allows us to see problems 
before they happen. This 
allows us to reduce the amount 
of engineering changes and 
reduce the complexity of the 
aircraft, resulting in a better 
product," says CreeL 

Another advantage of the 
Catia system is that it allows 
the engineers to modify compo- 
nents rapidly during the de s ign 
stage. He explains that 
throughout the development 
process engineers inevitably 
want to make changes. Previ- 


ously this caused problems 
because parts with long pro- 
duction lead times often had 
holes for wiring and tubing In 
the wrong place because the 
d esi g n bad been changed 
With the Catia system, most 
of the parts do not have to be 
manufactured until the 
is complete. “We think we can 
design the right hardware the 
first time,” says CreeL 
A farther important hnwitt 
of the system, according to 
CreeL is that Boeing will find it 
easier to manufacture jets 
designed specifically for its 
customer’s needs. 

Previously, without the 
three-dimensional Catia sys- 
tem, the company’s customer- 
orientated policy had caused 
problems, particularly with its 


early 747-400 aircraft. Boeing 
discovered that it was offerin g 
153 different lavatory locations, 
some only an inch apart. The 
company had to carry out 
expensive physical mock-ups to 
see if the changes were practi- 
caL These now be be tested 
an the Catia screens. 

According to Creel, Catia 
allows the engineers to ensure 
that the aircraft, once built is 
easier to maintain- Before the 
new system was be fog us ed, it 
was impossible to be sure there 
was enough room for ins tate- 
nance engineers’ arms, fingers 
and tools to reach components 
for fitting and removal The 
computing department, now 
models engineers’ arms on the 
workstation. 

A final benefit of using Cad 


is that ft helps the manufacture 
ing engineers. Once a solid 
image design of co mpon ent is 
designed, the computer down- 
loads the details of each part to 
a cutting tool which Is accu- 
rate to six decimal {daces. 

The computer also, works out 
the best way to cut the piece 
during manufacturing. The 
process of defining the geome- 
try to cut each part used to 
represent a significant propor- 
tion at the workload of manu- 
facturing engineers. 

Creel admits that retraining 
the Boeing engineers to use the 
Catia system has not always 
been easy. He explains that 
some bad problems adjusting 
to the practicalities of design- 
ing in three dimensions. If was 
even possible to teU the age of 
the engineers from, the way 
they adjusted: some of the 
older designers continued to 
work on screen with, two 
instead of three. 

Another problem was the 
response time of the comput- 
ers. During mM-momtag, when 
system is most in demand, the 
time It takes for the computers 
to complete some fonctibna 
Increases from about 2A sec- 
onds to about 40 seconds. 

He CTnfTpfl as he explains that 
people have started complain- 
fog that they jfo tnfnp 

In five minutes which five 
years they could not doatalL 

fo the wiAwntinnH, Hnrfng is 
hoping that its first and rather 
embarrassing experiment with, 
three-dimensional computer- 
aided design is not repeated. 


An article an tie manufactur- 
ing operations af Airbia Indus- 
trie wiU follow tomorro w . 


British Steel would like 


to inform termites 


that the buffet Is now 


closed 



When the railways came to Africa, they brought 
good news. 

Whole countries now had a last and efficient form 
of long distance transport. And in die tropics, the termites 
now had a restaurant 

Mile after mile of wooden sleepers: a running buffet 
as far as die eye could see. 

No. sooner had the engineers laid them than the 
termites upped and ace them. Not at one sitting, of course. 
(It takes about ten years to chew through a sleeper.) 

But quite fast enough to cause derailments and 
disruptions on lines which should have lasted forty years. 

Tvnrer the British Steel sleeper. 

Developed ar our Track Products plant in Workington, 


it has proved extremely popular in tropical Africa. 

It’s lighter than wood or concrete, so it’s easier to 
handle, and cheaper to transport. 

It’s also a good deal stronger; with a life expectancy 
of seventy years and more. 

Environmentalists like our steel sleeper too. 

Because it has stopped a lot of creosote from going 
into the atmosphere. And a lot of trees from going off to 
the saw milL 

In fact, it’s better all round. Although it has rather 
spoilt the party for the termites. 



British Steel: adding value 


Banks perform 
electronic trick 


By Della Bradshaw 


"THE CHEQUE hi in the post" 
is a euphemism mmfli suppliers 
dread to hear. They know it 
probably means that their cus- 
tomer has not paid the bfiL But 
short of questioning their dt 
enfs honesty, all they can do 
b bemoan the inefficiency of 
the postal services. 

This dile mma could soon be 
over. The UK’s ‘high street 
banka are now promising ways 
of paying MBs electronically. 
This would mean that the 
amaTi supplier, waiting for the 
cash, would get notification of 
the payment from the cus- 
tomer’s bank. No imHflrattoii 
would mean no payment 
Such electronic messages, 
known as electronic data inter- 
change (EDI), are becoming 
common for the transfer of 
"paperwork”- (Mar foams mid 
invoices whizz oyer p hone 
fines between computers. 

Now the payment for . the 
goods, ainngafate th e documen- 
tation, could take just seconds 
to zip around- the' co unt ry, as 
weH Both the National West- 
minster Bank and Barclays 
Bank have services which can 
bra this electronic trick; 
nds and Midland are expec- 
ted to follow soon. 

From the customer's point of 
view the system is easy to use. 
The finance department tope in 
the details ofthebffls to be 
— supplier name, amount, 
account number, date on 


which the payment la to be 
made - to the company corn- 


then soft electronically to 
the company's bank. 

The bank- processes the 
Information" and sands out 
written details to the payee - 
electronically, or by focafanfle 


orpost On tbe a pp riqiri gteday 
the money is paid Into one 
-bonk account, deducted from 
the other sun Hie documenta- 
tion sent electronically for 
company records. - 

Electronic famaiiita#B caw 
be considerably cheaper ttm 
the post, potato-oat J e iij Whit- 
marsh, senior strategy and 
research manager oi auto- 
mated business uexvic83 at Nat- 
WeeL The nrinhnmn cost today 
of settling an account by 
-cheque about t f5, bat can be 
as bfeh-as safe: he -says. The 
maximum that NatWest or 
Barclays would charge to com- 
plete a tr an s l a tion electroni- 
cally would be about B.-.1 . . 

Other benefits of electronic 
payments Include speed and a 
reduction In enure, as informa- 
tion does not have to be re- 
keyed. John Irish, chief execu- 
tive of Spar, the UK grocery 
chain and the first user of the 
NatWest service, says EDI Wffl 
mean suppliers are paid more 
rapidly. That, he says, will 
taring closer relationships and 
could help Spar get better 
terms from its 


PowerGen links up 

By David Thomas 


POWERGEN, one of the 
generating companies in 
England and Wales, yesterday 
an n ounced a research and 
development agreement with 
the Elect ric P ower Research 
Institute (EPRI), which man- 
ages most of the research 
work for electricity utilities in 
the US. 

The ag reement, the find of 
Its kind between PowerGen 
and a foreign research insti- 
tute, Is pert of a new research 
strategy which the company is 
putting into place as it 
approaches its privatisation. 

The ^ agreement will involve 
PowerGen paying $3.3m a year 
to EPRI, which is based fo Cal- 


ifornia. In return, P o w er G en 
will be given, access to am i 
research projects, to the value 
of about $44m a year. - 
Richard Jack, PowerGen’* 
director of technology and 
research, said: “Co-ftmded par- 
tldpa tikm in the aettvitiee of 
JBFHI will establish caHabpxa- 
tfon and give as access tea 
vast research data resource 
whic h will complement oar 
own research programme.** 
PowerGen, which inherited 
some of the research stall from 
the did Central Electricity 
Gyrating Board, Is commit 
«* own research 
development activities ai a 
site near Nottingham. 


telescope 
wins top award 


AN ANGLO- Dutch radio 
telescope, fixed to a mountain 
top in Hawaii, could demon- 

strate the way forward for 
en g ineers designing structures 

which diangg shape. 

The James Clerk Maxwell 

telescope was this week g i ven 

the annual MacRobert Award 

from the Fellowship of Engi- 

neering, the UK National Acadr 
eray for Engineering. The £16m 

telescope has been part of the 

Manna Kea Observatory since 
the summer of 1986. 
ft is the largest of a new gen- 

eration of telescopes designed 
to detect radio waves emitted 

by interstellar gases in the 

outer regions of space - the 
birthplace of stars. 

These radio waves are tiny, 
less than .a millimetre long, 
and require telescopes of the 
utmost precision to detect 
them. Any distortion throws 
the tiny waves out of focus. 
The engineers designed a 
reflector dish for the telescope 
which changes Us shape to 


far any movements 


BUJ lUUVuQQUb 

.“j dish. is nude of 276 figbh 
weight, aluminium pnnofc 
mounted on a steel foun& 
Each panel is mounted ott 
three mechanical tags, which 
enable it to move and 
distortions that would taste® 0 
the tiny radio waves and spew 
the signals received front 


Computers co-ordinate tb& 
m ovem ent of each panel Ja 


■ — - —■w y e uiau pm 

true image of the steam. 

The same techniques 
{J ^^^^aastaRthe an 
“ Aar * e surfaces, such as. 

SS 


Lynton McLain 
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Boulet Dru Dupuy Petit 

Entree across the Channel 

Alice Rawsthorn explains why the French agency is backing three UK advertising eminences grises 


T ^ advertising industry 
thrives on rumours. So 
when 1 the secreta r y of the 
ch airman of a London ad 
agency spotted someone who looked 
Hfefi Dave Trott getting on a flight 
to Paris 'with a man answering to 
fl» description of Paul Batosfetfr, 
her boss drew Us own r ond timki 1 "’!- 
Trott, recently ousted as creative 
director of Gold Greenlees Trott, 
was almost certainly starting & new 
agency with Bains&dr, then joint 
chief executive of & Saat- 

cM, the biggest single agency in the 
UK. And. the ch airman surmised, 
they had penniaded one of toe ambi- 
tious French advertising agencies to 
bach liham- 

For once, the ramoors turned out 
to be true. Boulet Dm Dupny petit, 
probably the mast ambitious of aft 
the French agencies. Is bankrolling 
Bafnsfkir Sharkey Trott, a new Lon- 
don agency set up by'Paul 
and Dare Trott together with John 
Sharkey, who now runs BDDP’s UK 
Interests and Who rued to work 
alnnp ilfe Battwftrir at SaatcbS. 

BST fe beginning In business at a 
very tridcyitinei IheUK advertis- 
ing industry is, after all, in the 
thick of its worst recession since 
the ndd-197DsL Nevertheless, the cal- 
ibreof the people Involved in BST, 
and the scale of BDDP’s Investment, 
means that It mnst be a force to be 
reckoned with. •— 


But the of BST is also 
significant in that -it forms an 
faipufbiwt pan of the in of 

Boulet Dru Dupny Petit. The 
French agency Is regarded as one of 
the mnat dynamic forces in Euro- 
pean advertising. It bra expanded 
rapidly across the continent but is 
«htt a peripheral player in the UK, 
H ggpgt iuiig i«» Emu|iBBu adver- 
tfaiwg market 

If BST is sac cm flt&i i, BDDP will 
move several steps further towards 
fnlfiffing its ambition of owning a 
fully-fledged jwtpwurtjwpwi advertis- 

is?.®! network. 

BDDP has been trying to estab- 
lish a presence in the UK since its 
unsuccessful hid tor B ow se Maagimi 
Poffitt two years ago. Before back- 
ing BST, its UK interests- were 
restricted to ownership of Waldron 
Alien Henry Thompson, a »wm)i 
L ondon agency, and a minority 
stake in Broad Street, the public 
relations group. 

"Tbs UK was always the big gap 
in our network,’* says Jean-Clande 
Bonlet, chairman of BDDP. “Now 
that, gap haa hum flUfid." 

Probably the best analogy for 
BSTs launch is BDDP itself. BDDP 
was set np six years ago by Boulet 
with three other senior French 
advertising executives. Jean-Marie 
Dru and Jean-Plerre Petit, who had 
worked with him at Young & Butt- 
cam, and MartoCathdrine Dupny, 


creative director of SaatcM in Paris, 
Within three years BDDP had 
became a top five French agency. 

The three founders of BST are all 
of comparable stature within the 
UK advertising industry. Dave 
Trott, 44, is regarded as one of the 
most talented, and truculent, cre- 
ative directors to Lo n don. He has 
been war-c hin g for financial back- 
ing ever wfnce he was fired from 

GGT warUwr tfrtff summer. 

One of the people whom he 
approached was John Sharkey, 43, 
who had left Saalcht in M ay to 
become fthflfnnan of BDDP (UK). 
Sharkey, best known in the City for 
a brief period with the beleaguered 
Bine Arrow group, had already con- 
sidered, and reflected, several possi- 
ble 

“Nothing seemed to be suitable,” 
he says. “So when we had the 
rfiaiw- to work with Dave Trott on 
a new agamy, we jumped at it” 
Sharkey then contacted Paul 
Bahufidr, a colleague from his days 
at Saatchi. Batos&dr, 37, had risen 
rapidly. through the Ssa t ch i ranks 
to become second-in-command of 
toe London agency. 

Usually when advertising execu- 
tives break away from their old 
employers to start their own 
agency, they bode their houses to 
raise the necessary capital. Bains- 
fair Sharkey Trott is different 
BDDP is providing all the start-up 


finance, ft will not say exactly how 
much it is prepared to invest: “as 
little as possible,’* according to Bou- 
let. Sharkey s ays the new agency 
will be able to survive on a regime 
of “outgoings but no income” for 
“quite a long time”. 

Although BDDP is providing all 
the money it will only keep a minor- 
ity shareholding of 40 per cent The 
three founders wiQ own the remain- 
ing go per c ffi it with a wwn H tranche 
set aside to be allocated to staff. 

At the moment there are no other 
staff to allocate shares to. Nor are 
there any chentx. BDDP has decided 
against folding Waldron Allen 
Henry Thompson into BST, given 
that the culture of its new agency is 
expected to be very different from 
that of WAHT. 

instead ft has bought Miller and 

Leeves, a small London agency, 

which win be merged with WAHT. 
So BST will have to forage for cli- 
ents in an Intensely competitive 
market 

“The market is certainly very 
tough at the moment,” says Bains- 
fair. “But when times are bad cli- 
ents are often prepared to run risks 
by choosing new, energetic agen- 
cies.” 

Eventually BDDP hopes to intro- 
duce some of its in te rnational cli- 
ents to BST. After toe abortive BMP 
bid it concentrated on increasing its 
interests in continental Europe. It 



(L to r) Dave Tratt, John Shariwy end Paul Bataateir: launching Into an Intensely competitive market 


also formed a joint venture with 
Baiey, the Singapore agency. Ear- 
lier this year it ventured into the 
US as a minority shareholder in 
Wells Rich Greene, the New York- 
based agency. 

BDDP, like other ambitious Paris 
agencies, Eurocom and Publids, has 
been helped in its international 


expansion by the strength of tbs 
French economy and supportive 
Paris banks, ft has now assembled a 
network with projected billings of 
£900m this year and has amassed 
borrowings of around £50m to do so. 

If Its investment in Bainsfair 
Sharkey Trott pays off, BDDP will 
have found a relatively cheap entree 


to the important UK market. Jean- 
Claude Boulet says BDDP is now 
entering a period of “organic 
growth and consolidation". 

However, there are some deals in 
the pipelines. He still hives to find 
a suitable acquisition In Germany 
and to raise h£s stake In Wells Rich 
Greene. 



B usiness travellers stay- 
ing at the recently- 
opened Conrad Hotel to 
London’s Chelsea Harbour are 
getting what many might see 
as a rather old-fashioned mar- 
keting offer more applicable to 
washing powder than a luxury 
hotel: two for the price of one. 

For £205 per night all guests 
get a normal-sized bedroom as 
well as a living room which 
can be nsed either as an office 
Or to —ilwfailw nlhmte. This Is 
about the same as the price of 
staying in a single room at 
most other top London hotels. 
The Conrad Hotel, part of 

tfm» Hitornnhnna| npwn tlnm 

for the US Hilton hotels rihafa, 
is the first aftstdto hotel in 
the UK with 160 two-room 
suites. Although not the first 
such all-suite hotel in Europe 
- that honour belongs to the 
50-snlte Hotel Duca di ntnann 
in Mn«i — it could represent 
the first of a new niche mar- 
keting co n cept in the hotel 
industry exported front across 


Hotels offering suite dreams 

David Churchill on a US trend which may appeal to business travellers in the UK 

d&tkm - typically there are 


the Atlantic. 

All-suite hotels to the DS are 
toe fastest growing sector of 
the lodgings industry and, 
according to hotel analysts, at 
present have the highest occu- 
pancy rotes of any type of 
hotel operation - about 70 per 
cent against an average for all 
hotels of 66 per cent. 

The concept is not a new 
one. It originated to the early 
1960s in Grand Prairie, Texas, 
with the opening of the Lex- 
ington Apartments and Motor 
Tim. By last year, there were 
over 90,000 suites in all-suite 
hotels in the US; analysts proj- 
ect this number to grow to 
Mfrimat 300,000 suites by the 
mid-1990s. 

Unlike toe Conrad at Chel- 
sea Harbour, many US all- 


Stdte hftteln are afnwfl at the 
budget-conscious leisure trav- 
eller. Suite hotels typically 
offer sofa-beds and kitchen 
facilities and enable families 
to visit vacation resorts such 
as Walt Disney World in Flo- 
rida at a cost much below the 
equivalent of st ayin g in a foil- 
service hoteL 

Hotel consultants Pannell 
Kerr Forster estimate that 
about a third of all guests in 
US all-suite hotels are leisure 
travellers, with nearly half 
business travellers, and the 
remainder conference dele- 
gates. 

From a slow start, virtually 
all the major US hotel chains 
are now involved in aB-snlte 
hotels. Holiday Corporation 
(which last year divested itself 


of the Holiday bm chain to the 
UK Bass brewing group) Is the 
nrnrin* leader with Embassy 
Suites. Sheraton last year 
Joined the fray with four dif- 
ferent prototype all-suite 
hotels. 

Hyatt Hotels was Initially 
reluctant to move into the aft- 
suite market as it saw the con- 
cept as not fitting in with Us 
upmarket hotel range. But the 
popularity of the concept with 
business travellers prompted 
it to take over two existing 
all-suite hotels (In Palm 
Springs and Atlanta) and 
recently to open its first pur- 
pose-built aft-suite venture in 
ns home town of Chicago. 

While all-suite hotels have 
developed largely as a result 
of offering no-fkifts acoommo- 


few general hotel facilities and 
public areas - the latest ven- 
tures are closer to a typical 
full-service hotel in pauvldlng 
facilities such as restaurants, 
lounges, and swimming pools. 

The Conrad, for example, 
has 24-hour room service, a 
health spa and indoor pool, 
and rest aura nt, cocktail bar, 
and breakfast lounge. 

Will t he concept tal» off In 
toe UK? British hoteliers have 
so far adopted a cautious 
approach: “1 can detect no 
great appetite for all-soite 
hotels to grow as fast in the 
UK as in the US,” points out 
Paul Slattery, hotels analyst 
with stockbrokers Kleinwort 
Benson. 

The problem with develop- 


ing them in the UK Is the lade 
of available large sites; US 
development was helped by 
siting all-suites on edges of 
towns, although the trend 
recently has been towards city 
centre sites. 

In addition, there are differ- 
ences of perception between 
the US and UK markets. “Brit- 
ons see suites as top of the 
range and expect to pay 
accordingly, 1 * says Martin 
Gerty, from the Howarth and 
Howarth hotel consulting 
group. “Americans, however, 
view suites differently; they 
see them as re present ing spa- 
cious lodgings at all levels of 
the market” 

Where all-suite hotels may 
best fit Into the UK and proba- 
bly continental European mar- 
kets, therefore, is at the top 
end of providing cost-con- 
schms business traveftero with 
the luxury of a suite for the 
price of a single zoom. That 
could be an offer few execu- 
tives may want to r eft is e. 
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A One-day Conference 
on 

GULF PERSPECTIVES 


SOAS 


War & Peace, Culture, Oil, The Economy 
on Wednesday 7 November, 1990 
at the School of Oriental & African Studies, 
University of London 

Speakers wffl be drawn from the United Stales, tfte Mddte 
East, Europe, both East and West; and regiontd experts from 
SOAS. They wB inducts: 

Ambassador Richard Uuvphy, former Assistant Secretary of 
State for Ihe Near & Mdde East; 

Professor Edward Said, University of Columbia; 

Ur John Grundon, British Petroleum PLC; 

Hr Edward Mortimer, 'Financial Uma* 

Conference fee Cl 75 op to 22 Oct thereafter £250. 
Applcation to attend should be made on lie form below:- 


To: Mr P A Whitaker, Organiser (Languages & Briefings), E xtern al 
Services Division. School of Oriental & African Studfes. University 
of London. WC1H OXG, TeL 071-323 6380 or 071-637 2388 ext 
2590 or 2579: Fax: 071 -436 3844. 

Ptease regteter me far fee GULF Per sp ectives Conference on 
Wednesday 7 November 1990 and forward fufl details. 

Name. 

Address for correspondence 


Daytime Tel No.... 
EmpfeyecAnsStufion . 

Postton 

Signature 


A ONE DAY CONFERENCE FOR 
IiADINGEXECUITVES IN THE FOOD AND DRINK INDUSTRY 


ffrtqgmg 

THE GAP 

Strategies jbrtack&ig Ike UKs£5 bUHon trade gap a jbod tad drink 


AT THE QUEEN ELIZABETH H CONFERENCE CENTRE 
ON MONDAY 5th NOVEMBER 1990 


K^noteeddrtesfayAgncdterelGiiidBr, John Gammer. 
Qafred ty Bsnl Judge, chairman of Food ban Britain. 


the domestic and European martatsior British food and drink. 


A&tak Grad, cbannan and drirfesecutweaf fee Args^Gtonp, and 
Bruno de FofefeHaadaf French retailer Carre&or, 


AM I id* RING 


Sr Derrick Holden-Brown, channan of AffioHjons and Sen Wood, joint 


Gts&ej Jdm.dannanof die Blest end livestock Commission and ofDaby 
Crest ami Arnold Sweep from the Dutch Fruit and Vegetable Auction Bareau. 

Bing Wadj-Nah cn0J’I-J2D2Mt arfnron 071-627 0616 face booting bnn. 

TMpgaK* pfaysretf EMI * VAT, nr ETUI * VAT far Rrftkh Frvwl Frpmr Cnonra mmW 


Food brn Britain. 301344 Mate Toros. New Cmeai Ganfes Mate). Looks SW85NQ 




"COME AND RELAX AT DUN APART 
. BUDAPEST HOTEL DUNAPART!" 

fia Hf-ring HcmL the Hotel I>m«ppt, opened in Ai^aa. Hrii Qnlqne 
ThcBadroail unn uutfl N uwxiixr. 



An W ftedc iwa —af < ter cfibrtedr scnto. 


Cmfia iwhminn m gmmiu m i by tbo betel's Ian 
o nj n d dcgdieinmbB fl'n g j lod tfWw nd ifaeHnBTi 
ovnptiijiigloL 


HOTEL 

DUNAPART 


ADDRESS: H-1011. Badqxat, L SaUgji Dead Sqrere 
Trmliwiinr ii.TTniigaiy. Hu 36-1-153WW1 
Fnc; 36-1-1553-770 




First of all, choose an area that really shows 
interest in attracting your business. IT you asked 
ike over 100 British companies already in North 
Carolina, companies that include V^lcome 
Foundation lid, Glaxo Holdings pic, BBA 
Group pic, Yale and Valor pic. Hawker Skiddey 
Group LtcL, General Electric Co. pic, GKN pk, 
Barclays Bank pic and Royal Insurance pic what 
influenced their decision, chances are they’d 
reply that assistance and attitude had a lot to 
do with it. 


Labor. Check out the labor situation. 
Not afl states can claim the diversity and 
skill of North Carolina's 3J5 million, 
workers. Ours is a right-to-work state, with a 
unionization rate that is the second lowest in 
the nation. 


and the nahonb largest state highway system 
means you, your materials and your products 
will be moved quickly and efficiently. 

jap^j Financial Center. Choose an area 
tfaath financially stable, with a growing 
economy. North Carolina has a AAA 
credit rating and is home to the nationk 6th larg- 
est financial center. These are the indicators 
you’re looking fon 

WSTjL T a xes . What about the tax burden? 
1^^ Look for a fnendly-tQ-business tax 
structure like you’ll find in North 
Carolina, with no unitary tax and no property 
tax on business inventory 


jwwr^j Education. An area with a strong 
IVJ community allege system and good 
universities means stalled workers, and 
an excellent base from which to recruit for R&D 
and other professional positions. North 
Carolina^ 58 campus community college 
system, 16 campus state university system, and 
38 private colleges and universities are major 
reasons why so many hi g h technology indus- 
tries call our state home. 


WJjL Quality Of Life. If you’re going to 
jrte expand mto America, why not choose 
a place where you can enjoy yourself! 
Sunny skies, four delightful seasons, over 300 
miles of sandy beaches and beautiful mountain 
ranges are all a part erf eveiyonek life in North 
Carolina. Itk a quality of life you could easily 
became accustomed to. 


Markets. Whether you’re planning 
on iramy fer * ,,ri "g, tsdaft or both, yoall 
^^*1 want proximity to the largest market 
possible. A central location on the eastern sea- 
hnardfwhere Jforth Carolina is) provides orver- 
access to over 150,000,000 _U1S. and 
(Sadia* consumers and SI tnlhon worth 


wBg Location Assistance. Finally, 

seek out the best professional advice 
you can find. For instance, if you con- 
tact the Neath Carolina Department of 
Economic and Community Development, _ 
our Business/Industry Development Division 


in all phases of your location, and site selecti on 
process. 


international air service^ a comprehen- 

ImiMl sive rail network, deep water ports and 

sSSiSStS^sr 

and EuropeV4,OOOmflra^ 


rail, two 


Far all die advice you need on locating in 
America contact Mr. T. Davis Bunn, State of 
North CaioUna European Office; Wh sse r stra sse 
2, D-4000, Duesseldorf 1, Fed. Republic of 
Germany, Tel: (0211) 320533, Fax: (0211) 

132954 or Ms. Peggy Anderson, Director, 

Europe/Canada Group, North Carolina 
Depart m ent of Economic and Community 
Development, Dept. Ill, 430 North 
Salisbury Street, Raleigh, North Carolina 
27611 USA. TeL (919)733-4151. Fax: 
(919)733-4563. 
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The second Czech revolution 


By Karel Dyba, Thomas Jezek and Daniel Arbess 



LAST NOVEMBER’S •velvet" 
revolution in Czechoslovakia 
was about political freedom. 
But, as five years of glasnost in 
the Soviet Union has demon- 
strated, political freedoms do 
not put flood on the table. They 
do not assure the average 
worker the right to benefit 
directly from his work, and 
they offer little to attract wiwrH 
needed foreign capitaL 

These challenges call for a 
second revolution - one to 
boost private ownership, stim- 
ulate foreign investment and 
restore Czechoslovakia's stand- 
ing among the world’s tending 
economies. 

The second revolution must 
offer foreign i n ve s tors a mar- 
ket environment free of legal 
risks. 

These lnrfc where die inves- 
tor is anything *hsm abso- 
lutely confident of the rules of 
the ft* mnat important 
of which are: investments will 
not he unduly burdened or 
interfered with by government; 
and that investors can be sure 
of obtaining reliable title to 
property. 

Eliminating legal risk 
requires two kinds of funda- 
mental reform. The first, which 
we call “enabling" reforms, 
should level the playing fteid 
for private ownership by allow- 
ing private companies to com- 
pete on equal terms with state 
enterprises with respect to 
sourcing and sailing on domes- 
tic «nri foreign markets, taxa- 
tion, and ac ce ss to credits and 
foreign currency. 

New regulations also have to 
be Implemented to i man tefe pri- 
vate companies from non-mar- 
ket distortions such as collu- 
sion and other farms of imfair 
competition. 

Czechoslovakia has almost 
completed this first set of 
reforms. The current joint ven- 
ture law allows foreign inves- 
tors up to 100 per cent owner- 
ship of domestic companies, 
and several traditional forms 
of corporate organisation are 
av ailab le. 

Czechoslovak joint ventures 
are free to boy and sell domes- 
tically and abroad and are 
exempted by law from state 
planning directives. They are 
also given more favourable tax 
treatment than state enter- 
prises and equal access to fin- 
ancing. 

The gover n ment is also com- 
mitted to imptemanting a new 

competition policy by the end 


of September and full internal 
convertibility of the Czech 
crown by the end of the year. 

The right to raise capital and 
own assets would be purely 
theoretical, however, if the for- 
eign investor could not be sure 
from whom and at what price 
these assets could be bought 

Under the old centralised 
system this was easy to deter- 
mine: all property was owned 
by a monolithic state, and only 
selected “foreign trade organi- 
sations" had authority to deal 
witb foreigners. 

Now, virtually anyone can 
negotiate abroad and, at least 
for the time being, there is 
some uncertainty about 
exactly which enterprises, min- 
istries or municipalities own 
what - a problem further com- 
plicated by the claims of those 
whose property was illegally 
expr opr iated by the old regime. 

The government’s priority is 
to resolve these issues with a 
set of “ownership" reforms 
which, should guide the de-na- 
tio nalia ation of property and 
establish clear criteria for 
acquiring and transferring 
ownership In property. 

When this undertaking is 
complete, by the end of this 
year, Czechoslovakia wfil have 
a comprehensive p r i v a tisation 
programme to govern the 
transformation of - some 3,000 
state enterprises. 

The basic framework of the 
privatisation programme is 
already in place. The first step 
will be to allocate ownership 
among the federal, republic 
and municipal levels of govern- 
ment. The federal government 
will maintain control of indus- 
tries of national importance, 
including, for example, tele- 
communications, transporta- 
tion, national defence, wining 
and certain strategic resources. 

The Czech and Slovak repub- 
lics will own the bulk of assets 
in the light manufacturing, 
consumer, banking and tour- 
ism industries, along with 
most of th f s riaJiBM facili- 
ties. 

Properties and businesses 
winch are of local non-public 
character (such as small res- 
taurants and shops) will then 
be privatised immediately. As 
part of thte process of mmH 
scale privatisation, assets 
which were expropriated with- 
out compensation after 1959 
will be returned to original 
owners. The balance will be 
privatised in auctions open 


only to Czechoslovak citizens 
i»+or thte year. Only local pub- 
lic services will remain in 
municipal government owner- 
ship. , , 

Then the process ox large 
cra te privatisation wSl begin. 
Selected federal and republic 
enterprises will be denational- 
ised. meaning that ownership 
of productive assets will be 
transfered to new companies 
which will be free o f the 
finances and obligations of the 
central plan. 

The conversion process for 
each enterprise. Including 
authorisation of the transfer ax 
assets and appointment of new 
manag ement (who, foe law will 
provide, may not be employees 
of the enterprise), will be over- 
seen by tire sectoral ministry 
which traditionally exercised 
jurisdiction over the enter- 
prise, in consultation with 
newly organised inter-ministe- 
rial commissions. 

After de-nationalisation the 
comp a ny’s shares will not be 
owned by the sectoral ministry 
(most ministries will actually 
be abolished once the dena- 
tionalisation of their industry 
is complete), but rather by a 
National Assets Foundation 
(Naf) to be attached to tee fed- 
eral and republic ministries of 
privatisation. 

The next step - tee actual 
transfer of ownership to pri- 
vate investors - wul be the 
most complex and con tr over- 
sdaL The key challenge is to set 
an objective, transparent value 
for assets where there is no 
market. One approach is to 
rely on western valuation 
experts, but this will be expen- 
sive and time consuming. The 
absence of historical financial 
data would also limit the range 
of valuation techniques which 
could be used. 

The alternative is to find a : 
Way to glnrnTate marke t condi- 
tions. 

The western investment 
bankers’ technique of con- 
trolled auction, whereby a 
selected “market 1 * of investors 
are invited to bid based on well 
specified criteria, might be one 
way to establish a benchmark. 

This approach is being used 
in the first hotel privatisation 

in (Vrehnalff i rglria. 

Another way to establish 
value, while at the «iim h™ 
encouraging entrepreneurial 
ownership* is simply to give a - 
portion of tiie nation's capital 
to its citizens and let the peo- 


ple create a market by tewttittr - / 
the shares. 

Under tbs gover nm ent’s ' 
so-called "voucher, plan”,. -- 
which la stm being finalised, : : 
every CzechcltUeu ever the 
age of 15 would receive: *- n 
voucher valued at a- sperifte 
number of •points’*. AR nr -- 
some of the shares eg Sel ec ted •»., 
enterprises would be placed on 
the market for sale Inc vj. 
exchange for voucher prints. ... » 




toed in the names of Jadtrianr -W 
als end would be ron&rasftav tf 
able, but groups of citizen* ...> 
would be allowed to combine 
their points to buy block* of ;: v. 
shares. The price of the shares 
would be indicated fro aome-u. 
extent by tea number of points . 
in tidal being bid for Jbem, 
and* ultimately, by the amount • ; 
which a subsequent buyer of , 
tea shares would be wflUng to - 


Public distribution of sham 
under the voucher ptan would 
be only one of many poetibfltt- 
tie* E nte r pris e shares will else 
be n«dn available, on a cass- 
by-case basis, to a Variety or 
other parties. Including foreign 

investors, employees Cat a ms- 
count or under as Bsop phmk 
former owners, and possibly 
government pension funds,. 
The Nbf might also retain a 
certain , number of “golden* 
shares for itself.. 

Fropoaals as to bow the 
shareholding pie 3s to be sliced 
for each enterprise Will bo 
made by the comments man- 
agement, but each plan wtil . 
have to be approved by the ret 
evant ministry cf privatisation 
(and. In certain oasss, t&eisKis- 
lature). 

One way or another: th er e 
will be an important rote, and 
opportunity, for western inves- 
tor. 

Western h ffhwMP W vWHno p 
Prague in recent months have 
already influenced the Shape of 
the second revolution ~hy 
demonstrating the power of fo* 
entrepreneurial Idea. Now. 
with the rules of the game 
finally in placet tfiqr can help 
taring it to life.- . . 
Band Dyba is miafstar cf eco- 
nomic policy p lt n tnfo g and 
development of tkt Greek 
gg pfthfi r- Tbrnca Jezek is m inis- 
ter for admmistratlm of the 
national assets foundation and. 
privatisation of th* Czech 
Republic. Daniel Arbess is a 
lawyer with the OS kat ftnn. 
White A Case.- 


&*** 

jljCT' 1 * 

; : -r j r 

.I Si T-4 

* 

.w*- 1 ‘-0 


r~ 

I 


H 


financial Times conferences 


BUY OUTS 


- THEIR FUTURE 


23 & 24 October, 1990 London 


This major conference will examine the current climate and outlook for 
buy outs in Europe and the USA. Key issues to be debated include 
financing for buyouts and the elements required for their success. 


Speakers include: 

Mr B Charles Ames 

The Unroyal Goodrich Tire Company 


Mr Martin Bralsfbrd 

Premier Brands Limited 


MrAWPStenham 

Bankers Thist Company 


Dr Bemd Fahrtiolz 

Dresdner Bank AG 


Mr Paolo Colonna 

Schroder Assodati 


Mr Brian Larcombe 

31 Group pic 


Mr Hubbard C Howe 

Nu-Kote International 


Mr Norbert Andreae 

KPMG Fkial Feat international 


Mr Antony Hichens 

YJLove8 (Holdings) pfc 
MS Group 


Mr. Charles Peal 

Legal & General \fenfures Linked 


Mr Gordon Bonnyman 

Charterhouse DeMBtopment Capital Limited 


Mr Robert H Smith 

Morgan Grenfell Development Capital Limited 


Professor Mike Wright 

Institute of Financial Stucfies 
University of Nottingham 


Mr Roger Brooke 

Candower Inve stmen t s pte 


Mr James Odgers 

Intermediate Capital Group Limited 


A Bruited amount of exh&tion space fsavaSable sd the canfemnca 
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Fbwncfef^ Tloies Conference Otganfutton 

128 Jrnmyn Street, London SWIY 4UJ 

Itak 071-925 2323L Tlx: 27347 FTCONF a Fn: 071-925 212 S 
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Hardy’s noveL We «e 24 
townies beside toe three 
Hendmrds, Farfrae and - 
Lncetta; they are acted. by 
eight players, all of toem J 
mrofeian* tone even gives 
ob a cadenza on the wymp, 
and these provide the 

atmosphere of the 
19th-century agricaHaral life, 
not only hr their pc ca rifl oa l 
activities, but by a musical 
tenriMimthanTihay 
activities. 

Bgery for 

a hy mn ortfiftwDs, there 
are even a few choral settings 
of what are virtually 
stage-directions. The music, 
azrangedhy the musical 
director, Paddy Cmmeen, and 
his tittle hand. Is as « fc« ™fcig 

as it Is ■ ffa e tf n, wiH Tim 
about It asennhie feeling of 
Hardy. 

The events ef the novel 
are eleariy praflented.thmigh 
leaving out aendiardfs sate 

nf hk wtfe tiwi h i iBlinil i i y 

‘O nxttil it is recalled by the 
diseaderiy w om an bef ore the 

cc^neXavi^ra^ 1 lefteome. ■ 
people dubious for a while. 
Onwftnd ia ri 
(command tngly played by 
St^ihen Ley) has rec o vered 
fate wife and Kttzabeth-Jana. 
whom he believes to be Ms 
daughter once Donald Farfrae 
(Andrew Henry) has given up 
fals intftion bfendgrating 
and beco me Bendten ys 
foreman, every felug goes 
ahead in the style chosen by 
the adaptor and toe director, 
.Ian Forrest. 

4 This is broadly hased an 
' Greek drama. Sometimes 
characters. Instead off acting 
in ensemble, say their words 
straight out, ri ght dewndift 
nndera not Activities like 

w wMlwp, ifarwlnyaf tfui 

fairs that occupy so much o£ 


?r 


the mocking 
that leads to Lneetta's 
death, ara-aldy played hr what 
Is virtually the Chores; 

fhm fa wfariMp -fh— , 

is smgflgttan enough - i • 
to supply it The evening 
lasts Just over tinea boms. ; 

H the third of titettnme acts 
■aemwaMtlgnfcftatonttla; . 
Hardy's. 

Steven ley and Andrew ; . 
Hairy are great at the fight 
in the ML Margo Gnmt as 
blonde Lncettn suggests Fads 
rather than Jersey, bat 
perhaps this is bow she struck 

the simple folk of 

Cawtorhrirtge. Sandy McDade 
issothinaaEUsabetohJane 
that yon do not wonder at bar 
constant misery; as her 
mother (and Snsan ioos her - 
mother, no matter who bur 
father was). Heather . 
Williams’* Susan was 
gtnxQa^ withdrawn, save in 
fc» gladness at being sold to 
Newson. 

Nettte Edwards has provided 
a pe rmane nt set, a hackin g 
of dark autumnal cakmr, with 
a steepjy-raked semi-circle 
sloping to the front off the. - 


CINEMA 


The E v er yma n's revival of 
its old way of inoon t l n g n piay 
cd literary totonst to 
correspond with the ■ 
Cheltenham literary Festival 
te welcome indeed. ;; . 

BA-Yoong 


Paired by prankish destiny 



ne of life's dflennnas, 
wvarto iaxapa& .bry the 
late Balaam's ass;' is 
how to choose 
between two identical pOea of 
hay. A film critic faces this 
problem each w eefc with the 

dtfli aaweft that rtio pflwi nf hay 

may he as many as six or 
seven. 

Take this week. ffwwM be 
favour Stent Satan, the bad 
bat ambitions British flhn 
about real-life artist-prisoner 
Lazxy Winters? Or toe Finnish 
TirfirtmaHst marder story The 
Match Factory Girl! Or should 
he give priority to one of the 
mnmeokrared piles of hay 
flown in from Hollywood?; Mel 
Gibson and Goldie Hawn in the 
chase romp Bird On A Wine, 
the Disney animation feature 
The Little Mermaid ox the fly- 
ing adventure Wings Cf The 
Apache? 

Tim only fetal decision Is 
indecision. Yet a true reflec- 
tion of the critic's experience 
would be an inner journey 
through a kaleidoscope of 
impresskais. a Joycean tee-ride 
on the stream of conscious- 
ness. In this state ha could 
mentally WwhI the h ««ta*4n g 
piety of SHent Stream with the . 

wit and assurance of The little 
■Mmacrfd, or the sk ittlahn esg of 
Bird On A Wire with the psy- 
chological resonance of The 
Match Factory OtrL 

Since it is British and won a 
top prize at the Edinburgh 
FHra Festival, let us begin with 
Silent Scream. Director David 
Haytnan of Scotland's *7: 84” 
theatre company has turned 
the story of Larry Winters, 
who died of a drag overdose in 
Bariimne Prison in 1977. into a 
collage of memories and halite 
(^nations. The fflm tries to ren- 
der a fractured mind through a 
fractured narrative. 

. ftnMtawmi^ far nm nlaHng a 

publican in Snhn in 1865, the 
jailed Winters expressed his 
beleaguered indxvirfnalism by 
writing and painti ng. Cue for 

Mft himOlH TO 1.11 Wt mm ifklib .fl 

Van Gogh of the wHtteh penal 
sy s te m , which Hayman duly 
does by «» « in g an agonised 
performance from lain Glen 
("Look Him some primal aid. 
mat as you dutch those prison 
hers. Iain!*), by assanlting ns 


SILENT SCREAM (15) 

Metro 

» 

THE LITTLE MERMAID 
(U) 

Odeoa Marble Arch 

THE MATCH FACTORY 
GIRL (15) 

Electric 

BIRD ON A WIRE (12) 

Empire 

” WINGS OF THE 
APACHE (15) 
Camion Oxford St 

THE SALUTE TO THE 
JUGGER (18) 

Cannon Pantos St 

THE ENCHANTMENT 
ICA 

with flmhlwi-hi fay fflHng 
the screen with everything 
from ghosts to hits of anima- 
tion to F ellini-Mhe virions of 
London's red light tfUnrir*. 

Cooked at a high enough 
press ur e, this genius-goes-to- 
jafl. story might have worked. 
But the enterprise is con- 
stantly «fafawwf by banality. 
Drawling psychiatrists are 
brought on so that we can 
chuckle contemptuously at 
♦hom The absurdities at legal 
plea-making are even more 
absurdly painted up. ('Good 
news. We’ve had the psychia- 
trist’s report You’ve got an 
abnormal brain"). And in case 
we t arget that Winters was an 
Artist with a capital A, his 
roam is plastered with Jimi 
Hendrix posters Tenniel 
drawings for Lewis Carroll's 

Alice. 

A movie spedal-pleads 
tor a murderer as galumph- 

rngfy as this pn*dd *nm us all 
into David Waddingtons. How- 
ever, I have dusted myself 
down and 1 find that my liberal 
sympathies are intact My feel- 
ings are still: No to hanging, 
no to flogging no to jbous 
movies about mu rderer s that 
try tO wwi j f US wtbir thaw pep. 

suade us into sharing their 
views. 

There are. it is said, only six 


baric plots in the vrarid. Like 
Silent Scream, The Little Mar- 
maid is the one about someone 
frying to beat his or her way to 
fife’s surface from a suffocating 
internment Me rmaid fonrfas 
passing Prince and defies 
disapproving father (King Nep- 
tune) by eloping with him to 
terra Anna. 

The film has the following 
adva n tages over Silent Scream: 
a singing crab, a lot of colour- 
ful animation some of the 
best Disney comedy and music 
in years. The said crab is one 
J. Crustaceans Sebastian, a JS. 
Bach to toe court of the tri- 
dent-wielding King, and his big 
calypso number “Under the 
sea” is an shoMtoonr in toe 
grand Walt Disney tradition of 
“Hl-ho, hi-ho" and “When you 
wish upon a star.” 

We must also applaud toe 
octopus vfllainesB, a M canto 
diva floating on tentacles as 
convoluted as an concert gown. 
And we must give a special 
mention to the singing French 
chef, who presides over the vir- 
tuoso preparation of a palace 
meal watched in stark terror 
by the vulnerable crab. Good- 
humouredly written and 
directed by John Masker and 
Ron Clements (of Basil The 
Great Mouse Detective), the 
film can even be forgiven its 
hfldni’d mermaids. 

The Match Factory Girt and 
Bird On A Wire are opposite 
movies paired in the same 
week by a prankish destiny. 
They fUimteate complementary 
pmdBM erf rtnama. The first, 
directed by Finland’s Aki 
Kaurismfiki (Le nin grad Cow- 
boys Go America), travels long 
distances emotionally and pay- 
cfaolagfeaDy without appearing 
to move at alL The second 
moves like the clappers tor 111 
minutes and gets absolutely 
nowhere. 

EaurismSki’s H** is but a 
humble sprig on the tree of 
movie minimalism, bowing 
respectfully to the likes of 
Dreyer and Bresson. But if ft is 

minor , it is m a a rnwriulng . 

Our heroine (Eat! Outinenjis a 
shy young factory girl, plain 
and dnek-fened. Almost no one 
will dance with her at the local 
disco; her parents are two 
lumps of flesh immobile over 


their TV dinners; the match 
factory is no ftm; »nd day 
she is made pregnant by 8 
bearded yuppie. 

No more plot Your further 
enjoyment I will not spoiL 
Enough to indicate toe tragi- 
comic presence of rat poison m 
the story, and to say that 
watching this film must be fike 

3 one of those terrifying 
;d anaesthetics. You 
immobilised but fully 
alert as the instruments of 
pain descend towards you, 
powerless to move or speak, 
hypnotised by a future is 
as ineluctable as history. 

Bird On The Wire, directed 
by John (War Games) 

is an opposite experience. 
Watching it is Uke downing an 
entire bottle of “ upp er s " and 
then finding you have nowhere 
to go and nothing to do. Result: 
a near-lethal of the exis- 
tential fidgets. Mel Gibson and 
Goldie Hawn are the couple 
being chased by ha<m«L He is 
an ex-crook turned state’s wit- 
ness whose police protection 
programme seems to be fatHng 
him badly. She is the ex-girl- 
friend turned lawyer who help ” 
Mat 

They career across America 
looking for a plot There are 
scenes involving gay hairdress- 
ers, man-eating animals, posh 
restaurants usurped by chaos, 
ladies in deshabilld *n<? the 
lovable incompetence of the 
FBL In short all the file-in- 
dexed fatuities of the Holly- 
wood caper film are here. I 
laughed twice, jumped once, 
and wrote down one apothegm 
for possible future plagiarism. 
"You know what they say 
about toe ’60s," quips Mel Gib- 
son. “IF you remember than, 
you wasn’t there.” 

I was there at Wings Of The 
Apache, but I seem to have for- 
gotten it already. A sort of Top 
Gun with helicopters, it hurts 
Nicolas Cage, Tommy Lae 
Janes Sean Young (Bret 
ever woman in combat in a 
Hollywood film, says the blurb) 
into a plot about toe US Army 
fi ghting the Smith American 
drug barons. Directed by our 
own David (keen (Buster), the 
film is mad. bad sari dangerous 
to know; but not enough of any 
of these things to be interest- 



Mel Gibson and Goldie Hawn in *Bird on a Wire* 


it surpasses 7%e Sal ute 
To The Jogger. Somewhere ina 
hittwH and mythical yah cen- 
tury the world is a gladiatorial 
wilderness. Warriors with 

wmwB Hitt* Sain (Tpirtyr ffinwr ) 

and Gonzo (Anon.) stalk the 
omH se a rching for ttu» Under- 
ground City. Here death or 
glory will be decided. It is a 
harsh life and It could be 
harsher. "You’ve got one eye 
and two good legs,” says sane- 
one to Mr Hauer; "It’s bad 
enough. But don’t f- with toe 
wina cities.” 

What (foes he mean? It is an 
very confusing. As are the rea- 
sons for Hauer and co-star 
Joan Chen (of The Last 
E m pero r) getting involved in a 
movie whose skimpy decor and 
production values suggest it 
was fended by a consortium of 
bag ladies with liquidity prob- 
lems. David Peoples wrote and 
tiiwe cted. 

Nagasaki Shnnichl’s The 
aicfto nhnewt is a cool and cmi- 
ous Japanese film about love, 
psychiatry and death. Classy, 
glassy visuals; medium-inter- 
esting plot; and no juggers in 
sight 



Nigel Andrews Scene from "The Little Mermaid* 


Philharmonia 


ROYAL nSTIVAL HALL 

TT»e death cf Leonard Bernstein cast 
an unexpected pall over Neeme 
Jirvfs appetising concert with the 
Fhflharmonia an Tuesday. Not foot 
the amHence filed in stricken with 
(most mnsie-tovare wiD have 
sharp regret at his passteg^but 
we weren’t his intimate friends); 
rather, somebody had decided - 
with devout Intentions that he 
must he honoured by altering the 
progra mm e, and the broken-backed 
result was something that Bernstein 
would never have countenanced. 

The original plan was unimpeach- 
able: moody eariy-ish Sbritus (the 
suite from ids PMUas scene-musk) 
followed^ bjr sno cA-oocM n ^ early 

with t n i m ptaj) . and then as pt2cs de 
resistance a complete Miraculous 
Mandarin, the first orchestral mas- 
terpiece of Bartdk’s maturity, hi 
Bernstein's memory the solemn Httia 
"Andante Fhstivo” . of abating was 
added to that shot programme as 
preface, or e p ig raph . 

So for, fair enough; but further, 
the gentle PeUias Suite was moved 
to last place, apparen t ly so as to 
mnehnte with toe “Death of M£fi- 


ftbe conductor fagfated an a 
long subsequent silence), after a 
truncated Mandarin — just .the 
"suite” from the ballet, which scraps 
toe last third of toe score, several 
minutes longer the Sibelius 
“Andante Festivo”, and ends 
abruptly/ B is' a dated compromise 
from the days when Bartdk’s music 


was thought forbidding, and it 
deserves no plac8 in a modern pro- 
gramme. Not to hear the work 
rounded off is wildly frustrating: if 
you know the musk: especially this 
time, when Jarvi had enlivened the 
earher venereal episodes with such 
artful, maBdous comedy. 

S ince t he chang es to toe promised 
programme were announced only in 
the programm&book. some audience 
members who economised by not 
buying the latter (four pages of notes 
an the musk, 80odd of advertising 
and Fhflharmonia self-advertising) 
may believe Oat they heard the 
whole work. As well, mm movement 
was dropped from the Sib elius suite, 
unbeknownst to the note-writer. 
Only Shostakovich’s sparky Con- 
certo remained quite intact, and 
Inckily it was delivered with high 
imaginative mettle by Vladimir 
Ovchintkov John Wallace. 

But how damply ^ unsuitably 
the concert ended! Among Bern- 
stein's many rtafeHng facets, none 
reflected anything frail little 
MdHsaiwte, slipping passively away; 
whereas in the concertas-advertised 
Bartdk’s indomitable Mandarin, who 
has to be fcflled three times before 
ins hist for sensual fife is assuaged 
fin the portion of the score that we 
didn’t hear), offered rather a beauti- 
ful p»wUri — and nritahTy fodeCO* 
rous, too. 


David Murray 


Artur Pizarro 


QUKSH ELIZABETH HALL 

Artur Pizarro, this year’s Leeds 
Competition victor, is not a 
newcomer to London — his debut 
recital, last year, was favourably 
received, and he followed it 
with a couple of South JBank 
wiwror tn rtahm The atmosphere was 
not charged at the Leeds winner's 
London recital on Tuesday, as 
it has been on several previous 
occasions of the kind; toe reason 
could well he that the 22-yearcld 
Portuguese pianist has already made 
his mark on the London scene, 
independent cf competition ballyhoo. 
In the best sense, he Is not just a 
new face. 

Even without having attended the 
Leeds or surveyed the other 
prizewineers, one sees why he 
won. Pizarro is not just a 
superlatively gifted pianist but 
an “established” one: his very 
posture at the keyboard betokens a 
sure, confident per form er, and in the 
three works . on Tuesday’s 
programme - Debussy's Children's 
Comer Suite, the Hakhmaninov 
Second Sonata, and the second book 
of Chopin Studies - he entirely 
avoided making the splashes and 
mtowlcnlationfl associated with the 
Inexperienced or wound-up young 
executant. The nmsk flowed with 
beautifully liquid, easy confidence; 
toe combination of poised sound and 
precise aim w as at once remarkable 
and reassuring. 

Pizarro is a pianist in whom great 
natural talent and fine schooling 


have been excellently matched. The 
tone-quality possesses both a sunny 
brightness M a glow; the 

agility of the fingers and their 
"Tif»ning accuracy in distinguishing 
marking s for subtle musical purpose 
(for instance, the expert gradations 
of st a cc ato and halfstaccato) belong 
to a virtuoso. Yet the impression he 
left in even the most torrential 
sur ges of the Hakhmaninov and the 
Chopin A minor Study (Op£5. no .11) 
was not so much dazzling as vital 
and mnskfamly. He Is a "singing” 
shaper cf mel odies and inner voices; 
he doesn’t rush detail; he gives each 
sentence and paragraph air to 
breathe. 

All this said, Pizarro is not, 
at this stage of his caree r, a 
very individual or, indee d, a very 
exciting pianist The Debussy was 
particularly revealing. For all its 
soft-spun te xt ur e s it lacked quirky 
fantasy; the overall effect was 
finally just a little too smooth and 
suave, too "safe”. In the Chopin, 
likewise, the refusal to achieve 
at all costs an “interesting” 
interpretation was admirable, but 
the avoidance of risks and 
passionate, brilliantly dramatic 
strokes was perhaps a little 
less so. Mr Pizarro’s natural gifts are 
abundant, and his baric approach to 
the piano is wonderfully sound. Now 
one looks forward to the blossoming 
of his artistic personality. 


Max Loppert 


Cher 


WEMBLEY AREMA 

On the surface everything 
is re-assuringly familiar: the star 
is fammiB rtia hand as steady as a 
rock, the dancers seem in the last 
stages of a narcotic frenzy, the 
light and sound crews inter connect 
like Torvill and Dean, the songs 
were crafted to power car radios 
all the way down the California 
coast from Monterey to Malibu. 
There is nothing fa- the comfortably 
middle aged in the audience to do 
but tap a sedate foot, wallow in the 
well ordered energy, sit back and 
enjoy. 

But below the surface there 
are squirming questions. What is 
wrong with Cher, the product 
inside the packaging, which 
motivates her to undress on stage 
in such a remorse l ess way? When 
she was hitched to Sonny all those 
decades ago she was sedateness 
personified. But somehow age has 
transformed her into a sexual 
fantasy, pushing the cleavage ever 
lower, the crotch ever higher, so that 
when she sings "Bang Bang” she is 
clothed In just slivers of black 
Band-aid. on top of sky high leather 
boots. 

Apart from a perfunctory illusion 
to the plastic surgeon’s knife, 
(“How do you like my new ass?”), 
Cher is charm itaalf and there is 
nothing in her act to justify the 
body baring. She is actually old 
fashioned to the extreme, a typical 
Las Vegas trouper who compensates 


for an unexceptional voice with 
years of acquired stage craft To 
prove what a serious artist she 
really is there are long sequences 

Of hi ghlig hts h -nni hpy nmv lg career 

projected on to a giant screen which 
pass the time as she slips from 
little red dress into black mini 
into the aerobics outfit which doses 
her act 

Unlike Madonna, who projects her 
man-crunching raunchiness with 
total conviction, and was born 
to basque, and Tina Turner who 
laughs at ha sexual Image: Cher 
comes across as a comparatively 
unaffected and aimable woman, 
the pivot of the school run. She 
is at ha most relaxing at the finale 
when, sensibly clothed, she 
orchestrates a roaring version 
of “Fire down below”, which sends 
the seven dancers into a paroxysm, 
and allows the band to blow Its 
brains out 

Rock classics, like the 
Eagles "Take it to the Limit” 
and Jimmy difTs "Many Rivers to 
Cross”, feature largely in her 
repertoire, making her the -ideal 
guide down memory lane for those 
good old boys who reckon pop 
music lost its way some time 
around 1975. She would make an 
ideal Radio Two DJ - and they 
rarely feel the need to expose their 
navel ta p ublic . 

Antony Thorncroft 


ARTS GUIDE 


October 12-18 


EXHIBITIONS 

Londoa ‘ 

Royal Academy of Arts. Monet 
In the 90 s: The Se ri es f wtnUn g s . 
The lengowatted b K w Jd mtita 
azbfbttion has opened tn London 
sending reviewers scurrying to 
explain foe artist’s doable virion. 
Burlington House. Piccadilly - 

Hayward GsHny. Bdnanfo ChU- 
Bda. Major retrospective of the 
Spanish senfoteg QBtOUA 


A 


Mus6o dss Arts Decorattte . ?an - 

qaamfowaUpgpeis for wealthy 

French bourgeois of toe 19th 
t atfay who Mt the need fear _ 
a change in thrir cc artfnrtahte 
bat s ome wh a t boring Ufa. 107. 
Hue de HivoH (436 63ZU), ctoead 

. Man, Tue. Enos Jammry kL. . 

# <£MidP«lais. Biennate Intenia- 
tknato daa AntHmafres. Under , 
the sign of Love In Art, ISO. * 
antique dealers, both Stench 
and foreign, cover a wide range 
rf periods and styles. Bods Octo- 
ber 7- . r - .' ■ 

Louvre. Eupfaranfos. Some© 

- ■ - .i- utm, muOinUM OTlfl 


andTkpalo.lST.nBdania 
St Honor* <42866800. 

Celerlr da CsraeussL 19th can- 
tnry French masters. There are 
some remarkable small bronzes 

by Degas rad Daumier, there 
are two or three olla and draw- 
ings by the EcoledeBartoon, 
pr ec u ESora efthe impre ssion ists. 

^iwlgnii flwri ¥nn 
Grand Palate. Picasso. A portrait 
Of JiscaaeHpe Picasso with bar 
hands crossed round ha knees 
is the symbol and the central 

; of an e xhi b iti on of 47 paint- 
, two sadptures, © draw- 

M 'gtoWihlwihl W wmiwfa l 

[ 247 engravings rod htho- 
neh have come to 
, in Hen of death duties, 

QieFfr m c hn a t to nri c oBec ti on gL 
dosed Tue, Wed late rinsin g, 
ends January M. 

KOsfc Rodin. Delightful 18th 
century town house- Hotel 
Bfrott- contains the fife weak 
cf Auguste Rodin, who opened 
the way for modem sculpture. 
Closed Tue. 


Daily rads Dec 30. 

Mmfe d*Art Moderns, Place iRo*. 
gin Tfca Cnlrhn *mHitt ConwCtiBO 
of Modem paintings recently 
left to the museum is on view 
initeentirety for the first time. 
Works by Braque, Ch ag all . Horifr 
nay, Klee, Man and others. 
Closed Monday. 
MasfesRayaacdTArtetd’Hla- 
totes. hcs-Feta an exhibition 
that traces the evolution and 
decline of the foca cotters 

through 460 artefacts. Closed 
Monday, ends December sl 


the front cover for the higtecirca- 
latlon S a t u rda y Even i ng Poet. 
Ends November II. 


n el lKan rl flmnp npr, Bernhard 
HpjligPT. Gerhard Richter. 

GUnther Decker »nd Rolf Szy- 
wanwiri. Ends December 2. 


Palazao Ornigt From Van Gogh 
to PicaSSO — ft- mw mn iHmily 
to PoQock. TUs exhibition pro- 
vides a truly driightfol canter 
through modem art from the 
late ISTte onwards. 

Ends December & 


VandBclan Joan March- Cars. 
Andy Warhol's mrflnlsbed*erira 
of car drawings and pai ntings . 
wwnm i«doa ejrbyD8hnl er'*Ben z 
mi *Hq e m fanBiw of toe lUVClitfoll 
rf thw m ih m uihtfa, MB BOW OP 
Irem flffyp n in StUti- 

fput* 

Homo Expand de Arte Costae- 
pn—iw*. TVm ywtic Scenes. 


Piu s co t ewi Ration a le . Ghaeppo 

Maria Crespi £665-1747). Over 
loo works by a Jata-flowerfng 
baroque pai nter, b ean in Bolo- 
gna, whose wuiks are now con- 
sidered on a par with Us distin- 
guisbed predecessor, Guido Bad, 
Ends November 10. 


ish homes seen through the 
worts of a wide range of top rate 
artiste over a 500-year period. 
Ends December 9. 


bowls testify to tite art of 

Baphronfos, printer and r 
fniheGtoceutaiyBCin- 


red figures on black ( 

Open ril days from 12 am to 10 
nm, exceed Tuesdays. Itods Dec 
aWBOKw®. ’ \ 

Haboldt and Gbh'TbazwwIy ' 


FmriathmPten* Gianadda. 
MOdigBanL Some 50 afls, as 
many drawings and some sculp- 
tnres form an important retro- 
. spective of .the Stalian-bom artist 
living at the beginning of the 
cratury in the feverish afcno- 
i of Montparnasse and 


Fmriackm Afiro. Joseph Beuys. 

Same 130 drawings on the theme 

Cf CriSPtal pHnocft phv in an 


Gesellsdiaft in Banova. Closed 
Mondays. Ends Ndvemba 18- 


irunsfaim acma, Ehrrahof 5. Pop, 
rad FeUxmoeOer. Around © 

^^^^Inteumltaa^ve 
plastics by the expressionist 
painter are cm display until Octo- 
ber 28- 

Augsburg, KUnstvsnfn, Toskan- 
Ische SaeulrahaHe. Zeugplatz 
4. PaintingB and lithographs by 
the Spanish painter Antoni Tae- 
pies, bom iu 1223, covering the 

last id years are to be seen until 

November 1L 


Mn irnum Folkwang: tfincent Van 
Gogh and Modem Art On the 
100 th anniversary of Van Gogh’s 
death, this exhibition aims to 
display his infliww * on Euro- 
pean modem art Among the 
otba artists ere Matisse, Derate, 
de Valminnk. Picasso, Kir e hne r, 
all by Van Gogh. Ends 

Nov 4. Goetoestrasse 414300, 

B«am 1_ 

Vina Hoegri 15. St Petersburg 
around 1800. With 555 pieces on 
l oan fr nni Leningrad’s state Her* 
Tnifatg a Musemn. the axhfhftion 
dsfaSsthedevriopmenis of Rns- 
ria from a great empire to a 
European power. St Petersburg 

was the residence of Peter the 

Great and acted as an intermedi- 
ary between east and west 


wnrin ua «tamra se l ection ot 
masters from. Holland. Gea> .. 
4 many. France, Brigbi wumd Ita ly 
▼ with names AB-dteerte as Tar - 
BcK*au4CmaJetto,BoQdier 


pahds dei Beam-Arts. 5nriB£*t 
years: The Human Adventure. 
Manli avuhrfkat seen through 

onft pgjflflptn)o0afl . 


man RodcwdLOus, walaotdoura 
MM* Bfcq t d Btft nm the years 1915 
to 1973 try a 
who for ova 40 years < 


Albertbmm, Gearg-Tren-Flatz 
L Some 850 works by 170 artists 
who were expelled by East Ger- 
many during 2M9-298& Amoog 
the artists are Geaxg BaeriUz, 


Martin<hn^dnsEan, Strese- 
mannstrasse 110. Bismarck’s 
Prussia, Gomany and Europe. 
Until November 25. 

Mew York 

Brooklyn Museum. Fimn pasto- 
ral landscapes to moonstruck 
mature fantarios, this compro- 
henshre exhibit makes the claim 
far Albert Pinkham Ryder as 
the first modem American 
ppi^ tw Ends Jan 6. 
Metropolitan Museum. Menon 
art from pre-Cohnnbian bandi- 
tO EjOdSQl DOTSlS* 
Pforptmi Morgan Library. Trea- 
sures ci Seal Collego Library 


covers 550 years of co llec ti n g, 

including drawings erf royalty, 

ma nuscri pts and books among 
200 borrowed objects. 

Washington 

National GaBoy. Artistic divi- 
dends of the end of the cold war 
continue with a co m prehensive 
stow of Suprematist Karimir 
Malevich and his Soviet contem- 
poraries with works never before 
tout by the Soviet Union. Bads 
NOW 4. 

Art Institute . The Russian Taste 
for French Painting Isa tribute 
to the cultural impset of 
Impr o v ed Sovtafr Amartam tela- 
tlwiK orfth Ita mimtBT v 

pieces borrowed from the Her- 
mtiag w and P ushkin M nMamw - 
Works (ten Poussin to Matisse 
include Manet, Renoir, Cezanne 
and Gauguin. 

Tokyo 

Hara Mnsemtt. Hara Annual 10. 
Since its establishment 10 years 
ago. this museum has held an 
annnat show of young and 
em erg in g Japanese artists — a 
good opportunity to observe new 
developments and directions 
in Japanese art 

National Museum. Masterpieces 
of Japanese Art. This selection 
of 250 major works includes 
rarely seen pieces from the Sho- 
soin Treasure house in Nara, 
the Horytei Temple, the 
Household collection and 
where. Closed Mondays. 

National Museum of Western 
Art. William Blake. 200 idiosyn- 
cratic works by the English revo- 
lutionary. visionary. Doet «r>d 
painter. Part of the EK90 Festi- 
val. Closed Mondays. 


SALEROOM 


Weaker demand for 
Impressionists 


Sotheby’s sale of second 
division Impressionist and 
modern art yesterday provided 
a predictable m»p shot of the 
market. It totalled £2m in the 
morning session but with 81 
per cent unsold. In the compa- 
rable auction a yea ago 10 pa 
cent hod been unsold. So 
demand is much weaker hut 
there are still buyers at prices 
which are on average 30 pa 
cent Iowa than in the autumn 
of 1989. 

Fortunately for too auction 
houses Japanese dealers are 
still acquisitive. They bought 
the top four lots yesterday, 
showing their partiality for art- 
ists like Utrillo, Vlaminck and 
Foujita who concentrated on a 
familiar, often repeated, image. 
The top price was the £U5£00 
(at toe high estimate) paid fa 
"Bouquet de fleuxs dans one 
vase" by Vlaminck. 

A Utrillo scene In Mont- 
martre beat its forecast at 
£110,000 while an early Utrillo 
of 1905. a view from the studio 
where he lived with his 
mother, the artist Suzanne 
Valadon, made £99,000. The 
same sum secured another 
Utrillo Montmartre scene. A 
European buyer gave £99,000 
for a small 1874 sketch by 
Cdzanne of the countryside 
near Paris. 

Christie’s sale of decorative 
arts from 1880 to the present 


day brought in £705,980 with 19 
pa cent unsold. A Galld land- 
scape vase “Paysage Vosgien”, 
4&5 cm high, beat its target at 
£39,600 and a double-overlay 
table lamp, 55.5cm hi g h , aim 
by Gall6 was cm forecast at 
£35,200. Top price among a 
group of lithographs and oils 
by Louis Icart was the £33400 
paid for a signed oil, “Reclin- 
ing girl with parasol”. 

Sotheby's opens its doors 
today to an exhibit ion of 36 
items of silver from Eton Col- 
lege. The Collage collection 
stretches back ova 400 years. 
The oldest object cm display is 
an early 16th century silver 
mounted coconut cup, a gift of 
John Edmonds who was 
elected a Fellow in 1492. ft was 
hoped that the silver mount 
would nullify the effect of poi- 
son. There is a silver gilt Liv- 
ery pot of 1598 and a silver gflt 
ewer and basin bought by the 
College in 1813. Unique to Eton 
are toe King’s Cups donated to 
the College by Ring George HI 
In 1762. 

For toe first tone in a decade 
Christie’s at South Kensington 
is devoting an auction entirely 
to fountain pens. Over 250 pens 
will be on offer on November 8. 
The most expensive lot should 
be a silver filigree Waterman 
pen, top estimate of £12400. 

Antony Thorncroft 
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The end of 
an empire 


WHAT STARTED out three 
months ago as a debate on the 
future of the Soviet economy 
has inexorably widened into a 
dispute over the fate of the 
Soviet empire- That is why the 
attempt to cobble together a 
compromise between the gov- 
ernment's economic plan and 
the 500-day reform programme 
named after Professor Stanis- 
lav Shatalin has dragged on so 
long, and so inconclusively. 

From the Baltic states to the 
tr&nscaucasian and Moslem 
republics in the south, the calls 
for independence and national 
sovereignty have grown more 
insistent as the command econ- 
omy that once bound them 
together has lost power and 
coherence. Disintegration at 
the margins of Empire has 
been accompanied by disaffec- 
tion at its Slav heart This dis- 
affection is symbolised by the 
emergence of Mr Boris Yeltsin 
as the popular, elected leader 
of the Russian Federation on 
an anti-communist, nationalist 
platform and by increasingly 
assertive independence move- 
ments in Byelorussia and, 
above aH the Ukraine with its 
52m people. 

The debate ostensibly taking 
place on the relative merits of 
a revised command economy, 
as outlined by Mr Nikolai 
Ryzhkov, the prime minister, 
or of a full-blooded market sys- 
tem, Is not exclusively about 
economics. It is really a strug- 
gle between those who fear 
chaos if the Empire unravels 
and those who see its dissolu- 
tion as the necessary precursor 
of a new “commonwealth” and 
market relationships. 

Nuclear nightmare 

Mr Ryzhkov, and conserva- 
tives in the communist party, 
the central planning appara- 
tus, the army, the KGB and 
many ordinary Soviet citizens 
know that Russia has suffered 
in the past both from domestic 
“times of troubles” and foreign 
invasions. They are not merely 
defending their own powers 
and privileges when they hudst 
that key elements of the old 
command system must be 
retained until an alternative 
system is up and running. An 
economically weak and politi- 
cally disintegrating Soviet 
Union, bat one that is also 
stuffed with nuclear weapons 
from the Baltic to the Pacific, 
could indeed be a nightmare. 


and not only for the peoples of 
the Soviet Union. 

No wonder most western 
governments and observers — 
not to mention the selectors of 
the Nobel peace prize - have 
supported President Mikhail 
Gorbachev. His policy is seen 
to combine preservation of the 
Soviet Union with large scale 
disarmament, economic and 
political co-operation with the 
west and liberation for eastern 
Europe. 

Broken instrument 

The defects in this analysis 
are that the command system 
was the instrument of a regime 
based on terror, while many 
parts of the Soviet Empire 
were incorporated by force and 
kept in against their wilL With- 
out fear the command system 
does not work. Under condi- 
tions of greater political free- 
dom the constituent parts of 
Hw empire dgimand their inde- 
•pendence. 

The apparently abortive 
attempt to marry the Rhyzh- 
kov and RhataHn plans for the 
economy means that western 
governments and business will 
have to look more closely at 
the wider political and eco- 
nomic implications. The logical 
conclusion, as Mr Yeltsin and 
his supporters argue, is that 
the command system has to be 
replaced by the market and the 
empire by a new constellation 
of sovereign states. 

This is easier said than done. 
Sovereign states expect their 
own armies, currencies and 
governments — as well as par- 
liaments, flags and policemen. 
Market economies would 
require a new mentality - as 
well as new laws and institu- 
tions. 

The question is whether 
such changes can best be 
accomplished by a vast, 
nnwieldly empire or by dissolu- 
tion into its constituent parts. 
Up to now the assumption has 
been that a common currency 
and some form of over-arching 
political framework was neces- 
sary to provide an orderly 
framework for change. Bnt 
with the rouble apparently 
heading for runaway inflation 
and the republics agitating for 
independence perhaps it is 
time to start contemplating a 
post-imperial future. It is not 
that this is n e cessarily the best 
imaginable alternative. It may 
soon be the only realistic one. 


The private 
shareholder 


THE private shareholder has 
long been a declining force in 
the stock market. When the 
Thatcher government saw 
political merits a decade ago In 
reversing the trend it could 
only do so superficially: the 
number of shareholders has 
increased substantially, mostly 
because of privatisation issues, 
but the proportion of shares 
owned by the investment insti- 
tutions has continued to rise. 
Share ownership has become 
wider, but shallower. 

Now the CBI has joined the 
battle, with the publication of 
a report by its Wider Share 
Ownership Task Force. The 
establishment of this body 
probably reflected the anxiety 
of industrialists two years ago 
over the future of their rela- 
tionships with the increasingly 
do minant institutions. At the 
peak of the takeover cycle 
these shareholders were per- 
ceived as ever more distant, 
unhelpful *»nd disloyaL 

In contrast, private share- 
holders are regarded as more 
stable and dependable, 
the evidence for this 
is variable. Clearly, too, there 
are also attractive political and 
economic motives for capitalist 
leaders In developing a wider 
constituency of Investors: this 
is most directly relevant for 
employee shareholders, but the 
same applies in diluted form to 
the public at large. 

The Task Force has there- 
fore come out in favour of pro- 
moting wider share ownership, 
and has devised a list of mea- 
sures which might help in that 
direction- Generally they can 
be described as foiling mto the 
worthy but dull category: more 
tar relief; an educational pro- 
gramme, better marketing by 
stockbrokers and so ocl 

People’s capitalism 

Yet the report foils to g^tto 
the heart off the proble m. Fe r^ 
haps it Is unreaii^cto 
a fcody mainly r eflecting the 
Industrial eSttolishm CT il todo 

so. ft has beenteftto an tod* 
pendent member off the Twos 
Force, Lord Vinson, a long- 
standing propagandist for a 

peopJe^scapMsm, to attach a 

supplementary statement 

regretting the majority deci- 
sion that consixteration of tin* 
wider implications of the 

growth of company pension 

schemes did not really ® 
within the report’s remit, and 


should be considered by 
another committee. 

Two key issues need to be 
addresse d in the wider share 
ownership debate. One is 
whether it is realistic to pro- 
mote the concept of the ama- 
teur investor in an age of speci- 
alisation and professionalism. 
The middle classes do not 
mend their own cars, install 
their own central beating 
systems or even, when things 
get complicated, fill out their 
own tax forms. So why should 
they run their own investment 
portfolios, a task which 
requires at least equal skill to 
the others mentioned? There 
will always be a small hobbyist 
fringe, bnt this cannot be a 
central focus for those seeking 
to reform the shareholding 
structure of the corporate sec- 
tor. Only about 05 per cent of 
the population now owns a 
serious portfolio containing 
more than 10 shares. 

Institutional ownership 

The other issue Is that there 
are very powerful forces driv- 
ing the growth of institutional 
ownership. Companies them- 
selves have been very much at 
the forefront of this trend by 
collectivising the financial pro- 
vision of their employees for 
old age. Pension funds have 
raised their aggregate stake in 
British listed companies’ 
equity capital from 7 per cent 
to 32 per cent within the pest 
25 years. In all, institutions 
sow own some 60 per cent The 
reasons for this predominance 
include tax, but also conve- 
nience, marketing and risk 
control and so on. To reverse 
the trend would require a 
mighty re-tilting of the 
playing-field, and would be 
extremely controv er sial 

It would not be right, how- 
ever, to dismiss the Task 
Force’s report as being irrele- 
vant and harmless. It may not 
provide a wholly sa ti sfactory 
answer but it does highlight 
the problem. In seek ing t o 
restore some of the lost promi- 
nence of the private investor it 
reflects the industrialists’ fear 
of the institutions and the vac- 
uum that Is gro wing at the 
heart of corporate governance; 
instead of trying to recreate 
the past, however, industry 
would perhaps do better to find 
new ways of establishing rela- 
tionships with its dominant 

proprietors. 


Capital expenditure on exploration ami production by top six oil companies gbn) 
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B efore Iraq invaded 
Kuwait on August 2, 
the international oil 
industry had been set- 
tling in for what it thought 
would be a but none 

the less profitable decade. In 
the event, the profits have 
come rather more quickly than 
expected - but so too have the 
difficulties, and the longer- 
term outlook is suddenly mur- 
kier than ever. 

Mr Robert Horton, chairman 
of British Petroleum, won few 
friends in other ool companies 
when he said soon after the 
invasion that BP would make 
S200m in extra profits for each 
$1 rise in oil prices. The public 
was reminded again that the 
oil industry was doing quite 
nicely, thank you very much, 
when almost everyone else was 
suffering. 

In reality, however, the crisis 
is good news for oil companies 
only in the most narrow per- 
spective - profits this quarter, 
and maybe next Beyond this, 
potential uncertainties over 
prices, demand and possible 
government intervention have, 
if anything, been multiplied. 

When oil prices soared dur- 
ing the Ir anian revolution 11 
years ago, the industry was set 
up for a painful decade. Oil 
explorers spent like crazy, with 
US oil drilling doubling 
between 1979 and 1981, until 
they found themselves danger- 
ously overextended when oil 
prices collapsed in 1986. Mean- 
while, the refining, marketing 
and chemicals operations of 
many companies were ruth- 
lessly pruned back. Having 
lived through and learned from 
this roller-coaster, the men 
who now run large ofi comj 
rues will try to avoid repeat 
the experience. 

Almost to a man, oQ execu- 
tives have learned that price 
cycles, sometimes involving 
wild and unpredictable swings, 
are just part of the business. 
Yet however events in the Gulf 
unfold, their repercussions will 
be felt for the rest of the 
decade. 

A wide, though not universal 
view had gradually evolved in 
the oil industry that prices 
would rise gradually, though 
erratically, in real terms, as 
the world became increasingly 
dependent on Middle East oil 
exports. Most members of the 
Organisation of Petroleum 
Exporting Countries would be 
producing at capacity for the 
foreseeable future, while the 
few with spare capacity would 
engineer a gradual increase in 
prices - enough to increase 
revenues but not so much as to 
choke off demand. Natural gas 
would be a growing and 
increasingly profitable seg- 
ment of the business. 

Refining oil, so the argument 
went, would also become more 
profitable. Excess refining 
capacity, which plagued the 


The oil companies face 
some murky truths, 
writes Steven Butler 

Challenges 
beyond the 
Gulf crisis 


industry throughout most of 
the 2989s, was falling as a 
result of increased demand. 
Rising consumption of highly 
refined products, such as pet- 
rol, and higher-quality stan- 
dards would increasingly 
reward refiners who had 
invested in sophisticated equip- 
ment to meet the world’s 
changing fuel requirements. 

This broadly positive sce- 
nario was balanced by the 
awareness that huge invest- 
ments would be required to 
meet the stringent environ- 
mental standards being formu- 
lated by governments. Oil com- 
panies would be required to 
cut the emissions from refinery 
and other operations as well as 
to produce cleaner fuels. 

How has the crisis changed 
this outlook? 

• Prices: extreme short-term 
volatility aside, companies 
have not yet revised long-term 
price forecasts that form the 
basis of in ve stm ent decisions. 
Predictions for oil prices in the 
, event that war breaks out in 
the Gulf range from below $50 
to more than $100. Should the 
crisis be resolved peacefully, 
and Iraqi and Kuwaiti oil 
exports resume, prices could 
plunge swiftly as oil companies 
reduce inventories while other 
producers who have boosted 
production turn their taps 
down slowly. 

"People's views on where 
you might be in 1995 haven't 
changed,” says Mr David Grey, 
an analyst at the stockbroker 
James Capel. "What has 
changed is the path of prices 
that gets you there." 

None the less Mr Grey 
agrees that oil demand later in 
the decade is likely to be lower 
as a result of the crisis than it 
would have been, and this 
implies lower prices. There are 
two reasons for this. First, 
today’s higher prices, even if 
only short-lived, have 
reminded everyone about the 
risk of price volatility and will 


encourage investment in ener- 
gy-efficient Industrial equip- 
ment and consumer durables 
such as cars and refrigerators. 
Second, the Gulf conflict will 
prod governments to boost 
energy security by reducing 
dependence on imported off. 

# Refining: Gulf crisis has 
highlighted the constraints in 
the world’s refining system, 
which is unable to process 
folly the heavy crude oils that 
have replaced the lighter crude 
oil that was exported from Iraq 
and Kuwait Even before the 
invasion, Arthur D Little, the 
consulting group, projected 
that US refiners would have to 
invest between $8bn and 
$11.8bn during the decade, 
depending on the proportion of 
cleaner “reformulated" gaso- 
line they were required to pro- 
duce under US “dean air” leg- 
islation. In Europe, $4.1bn 
would be needed to meet the 
rising demand for chemically 
lighter oil products such as 
petroL The refining industry 
is one where there has been 
massive under-investment for 
the past 10 years,” says Mr 
Grey. 

Refinery managers, however, 
would have to argue for these 
funds in the light of their pom: 
financial performance during 
the past 10 years of excess 
capacity. They are losing 
money today and there is no 
guarantee that the record win 
improve. With the policy of 
western gover nments likely to 
curb demand for refined prod- 
ucts, they face a risky future. 

• Exploration budgets: with 
expectations of higher oil 
prices in the years ahead, ail 
companies had, in the past two 
years, begun to spend more 
money on exploration before 
the Gulf crisis caused prices to 
soar. No oil company will 
admit to planning an increase 
in exploration spending after 
only two months of higher 
prices, and only the brave 
would increase spending 


sharply. None the less explor- 
ers will find it much easier to 
argue for more money to drill 
extra wells because the money 
is flowing in now, and spend- 
ing should start to creep up. “If 
oil prices stay up, by the 
spring we may see a lot more 
spending,” says Mr John Wood- 
Coffins, a consultant at Arthur 
D Little. 

• Gas: in most markets, gas 
prices rise with ail prices. But 
hi gh d rices may threaten 
use of gas in electricity genera- 
tion, where the competing ftiai 
is usually coaL Longer term, 

prnrir raimen tal advantages 
of gas seem certain, to boost 
demand. Yet proposed projects 
such as Nigeria’s J&5bn natu- 
ral gas liquefaction plant face 
daunting risks when, they 
spend hniinns of dollars over 
five or six years before earning 
a penny. A small change in 
prices can have a serious effect 
on the economic viability of 
such huge prefects. 

Mr Wood-Collins says: Tt is 
easier to finance projects when 
you have confidence in the sta- 
bility of the price.” 

• Strategy: Mr Horton last 
week stressed the importance 
of co-operation between oil 
companies, which can offer 
market access and technolo- 
gies, and the governments of 
countries rich in oSL and gas, 
which need an outlet for their 
commodities. BP’S recent fink 
with Statoll, Norway’s state oQ 
company, in the European gas 
market is the sort of mutually 
beneficial alliance to which he 
was referring. Oil companies 
are looking for joint ventures 
in the Soviet Union, Venezuela 
and elsewhere. The Gulf crisis 
has little direct impact on 
these strategic ties althou gh it 
raises the premium an secure 
supplies of ail outside the Mid- 
dle East 

• Environment: a US senator 
is said to have remarked that 
the US would return to a 
“he-man” policy that put 
energy security over the emrir 
ronment in the wake of the cri- 
sis. US dependence on imports 
has been hi g hli g hted, and this 
may help to open environmen- 
tally sensitive areas to explora- 
tion, such as offshore Calif- 
ornia- Yet energy conservation 
is supported both by environ- 
mentalists, who wish to reduce 
pollution, and those worried 
about energy security, who 
want to cut imparts.' “You will 
see a c onv ergence of i n te rest s 
between groups advocating 
energy security and environ- 
mentalism,” says Mr Daniel 
Yergin, president of consul- 
tants Cambridge Energy 
Research Associates. 

While Iraq’s invasion of 
Kuwait is certainly the crisis of 
the moment far the ail indus- 
try, it is the longer-term pres- 
sures Of wurir wunonfatigwi that 
will reshape the industry more 

fimria mentally . 


Banker from 
the Palace 

■ Credit National, France's 
long-term credit bank, has lost 
the last of its state monopolies 
and has to compete freely in 
the banking market. 

But its semi-governmental 
past is recalled every time it 
changes chief executive. The 
nomination is still made cere- 
monially at the weekly cabinet 
meeting at the Elysee Palace. 

Yves Lyon-Caen, the newly- 
appointed chief executive, used 
to be the deputy directeur de 
cabinet of prune minister 
Michel RocanL Paul Mentre, 
the man he Is to replace, occu- 
pied the very same post in the 
cabinet of ex-president Valery 
Giscard d’Estamg, 

Other than this minor politi- 
cal ffl U j a r wien , the two men’s 
careers have much in common 
- legal studies, the elite ENA 
civil service college, the 
finance ministry, banking, 
even the same Paris lycee, Jan- 
son de Sailly. 

Lyon-Caen, an easy-going 
40-year-old with many friends 

in Paris financial dreliw, haw 
been in charge of economic 
policy at the prime minister’s 
office, under directeur de cabi- 
net Jean-Paul Huchon, with 
whom he previously worked 
at Credit Agricole. 

However, the changeover 
at Credit National has been 
managed with less elegance 
than the French establishment 
usually employs. Rumours of 
the change nave been wide- 
spread for weeks as the govern- 
ment has tried unsuccessfully 
to persuade Mentre to accept 
being kicked upstairs to a 
gilded semi-retirement as min- 
ister in Monaco. 

Instead he will take up the 
chairmanship of a small Credit 
National subsidiary. Credit 
Sucrier, until something more 
suitable is found for him- 


Observer 


advertising of tobacco and 
alcohol, has run into serious 
opposition from the wine 
lobby. 

Arguing that tobacco and 
alcohol are responsible for over 
100,000 premature deaths in 
France every year, the govern- 
ment intended to ban advertis- 
ing from January 1993, and 
to restrict tt in the meantime. 

But the strength of the wine 
lobby has became apparent 
during the summer. The alco- 
hol part of the government’s 
bill was watered down, so as 
to exempt superior quality 
Appellation d'Origlne Controls 
wines from the advertising 
ban. 

Now the Senate has gone 
a step further by exempting 
all wine from the government 
restrictions - largely through 
the extra help of socialist sena- 
tors from wine-growing depart- 
ments in the south-west. 

That is not the end of the 
story, since the National 
Assembly will have the last 
word. 

But it shows that some 
things remain almost sacred 
to the French. 


Watered down 

■ The French government’s 
public-health camp ai g n , to 
restrict and eventually ban 


On trusts 

■ Nigel Lawson MP does not 
appear to be having any trou- 
ble filling his diary since his 
resignation, as chancellor of 
the exchequer last year. 

This week he has appeared 
in Hong Kong where his extra- 
parliamentary duties have 
involved Wm in selling ™it 
trusts. 

He has been helping launch 
a new range off trusts for Bar- 
clays Fund Managers, and per- 
haps getting some early Christ 
mas snapping in as welL 

Lawson became a nonexecu- 
tive director of Barclays Bank 
following his resignation. 

In spite of being a long way 
from home he kept firmly to 
the party line. He said be was 
glad to see Britain in the EMS 
as It was a “reinforcement of 



“Do you know what ERM and 
frit mean?” 

the gover n ment’s anti-infla- 
tionary stance”. 

The UK economy would also 
witness an upswing in the lat- 
ter part of next year, he proph- 
esied. 


Hard news 

■ Your paper boy noticed, 
even if you didn’t, that the FT 
ran to 122 pages yesterday 
including the 52-page Career 
Choice. 

That is nowhere near a 
record for a daily newspaper. 
The Los Angeles Times often 
runs to 800 pages on a Sunday, 
and is thought to have broken 
all records by printing 900 
pages one weekend. 

Sacfly the very weight of that 
paper’s prose led to a fatality. 
Because it was too heavy for 
the paper boys to handle a 
delivery truck was driven 
through the suburbs. A man 
hurled the bumper issues into 
subscribers’ porches as he 
passed. Then things went 
wrong. One paper hit, 
squashed, and MiM a family 
dog. 

Dedicated to maintaining 


the freedom of the press. The 
Los Angeles Times squared 
up to the crisis. It replaced the 
dog and consoled the bereaved 
family with a year’s free sub- 
scription. 


Tough policy 

■ The top people of the insur- 
ance industry are known for 
their enthusiasm for renewing 
business contacts over a cock- 
tail or two at conferences in 
exotic places. 

Nevertheless, the Arab 
Maghreb Symposium an Ofl. 
Insurance next month threat- 
ens to pose an endurance test 

The subject matter for the 
meeting could not be more top- 
ical. It is a study of the risks 
involved in the oil industry. 
And papers will be presented 
on a host of useful topics, 
including risk management 

to the oil business, loss preven- 
tion, «nd TTumrlwg oil and gas 
tnataillatirHM. 

But the venue for the event, 
is proving less than congenial - 
to brokers and underwriters. 

The host, the Libya insur- 
ance C o m p a ny, la planning 
to hold the symposium in the 
“petrochemical complex city” 
of Ras Lanuf which is some 
450 kilometres along the coast 
roadeast of Tripoli 

That is a part of the world 
where the desert sands are 
rarely if ever disturbed by 
Europeans these days, apart 
from a few archaeologists on 
their way to visit the incompa- 
rable Roman and Byzantine 
ruins of the city of Leptis 
Magna. 

The Risk and Insurance 
Managers Society of America 
is showing a keener eye for 
p uMir- relations , meanwhile. 

Its annual convention next 
year will be held in Disney- 
land. California. 


Added value 

■ “If I were Roc ke fell e r. Td 
be richer than Rockefeller," 
says Cohen. 

“How so?," asks Levi. 

“Td do a bit off teaching on 
the side." 


BOOK REVIEW 

The seamy 
side of LBJ 


r 


C harity is not an essen- 
tial ingredient of a good 
biographer, but It can 
help. Thus, in wondering how 
on earth to assess this second 
monumental volume of Robert 
Caro's uncharitable disinter- 
ment of the early fife and times 
of Lyndon Baines Johnson, 
inspiration was sought in a 
book on baseball and duly 
found in a passage by the 
sainted Roger AngeU of the 
New Yorker. 

“I Q"i no i p n g pr remember 
the exact moment when I 
stopped thinking of Babe Ruth 
as a demigod, having some- 
how learned - I was ten or 
twelve years old - that he was 
much given to drinking and 
gluttony (I canid see that be 
was fat) and prostitutes, but 
the news somehow made him 
more interesting to me, rather 
than less, and it did not impel 
me to emulate his disreputable 
habits or turn an him because 
he had somehow let me down.” 

For Mr Caro, .the .discovery 
that LBJ had all Babe Ruth’s 
faults, and many more besides, 
including cowardice, hypoc- 
risy, and outright dishonesty, 
seems overwhelming to the 
that his judgment is ren- 
inherently suspect One 
Amarfean revi e wer 
described this book as “an 
almost unrelieved litany of 
impassioned disgust”. 

In the biographer’s defence* 
it most be said timt LBJ, never 
a demi-god. was always going 
to be among the most difficult 
of American politicians, let. 

presidents, about whom 
to form a balanced view. 

Additionally, the years cov- 
ered by Means of Ascent, from 
1942, when he failed to get into 
the US Senate, to 1948, when 
he “stole” the Senate race from 
a legendary Texan, Coke Stev- 
enson, were Johnson's unam- 
biguously dark ones, as he 
stared political, social and 
finanrini failure in the face. 

Mr Caro promises two more 
volumes, pl»* a «HatillaHnn off 

all four, in which to make the 
record complete. At his present 
rate of progress, and given the 
prodi girnignes a of his research, 
this should take us wen into 
the next century, by which 
time LBJ wfll be considered an 
historical, rather than contem- 
porary, figure. 

What cannot he denied, how- 
ever, is that the author is also 
a magical story teller. The 
jacket of the British edition of 
this book quotes a glowing FT 
review of the first volume. The ' 
Path to Power, praising it as 
“truly sensational .. .totally 
original” 

That review had some criti- 
cal* comments as well, as I 
should know since I wrote it, 
not the feast of which was to 
wonder how Mr Caro was 
going to keep it up. But praise 
should be given where it is due 
and what illumined volume 
one is equally evident in 
Means of Ascent 
The account of the fight 
against Stevenson is riveting, 
even if the juxtaposition of 
Johnson's utter ruthlessness 
against his opponent's unsull- 
ied decency is so stark as to 
stretch credulity. If Stevenson 


MEANS OF ASCENT: the 

years of Lyndon Johnson 
By Robert A Caro 

BtxBry Heod-£20 

had been as above- reproach *«, 

Mr Caro would have us befiev*^-' 
then the state of Texas, which r, 
likes its politics dirty but ’- 
which had previously elected ' 
him governor -virtually by., 
acclamation, would never have.; 
given LBJ a look-in. . 

But it was a landmark cam- 
paign in many respects. Never- 
before bad the US seen one to- 
dominated by the ascot poU- : 
ing, media, and modern com- 
munications, each desig n ed by; ~ 
LBJ to make the most of what-, 
ever weaknesses could -he. 
detected in his opponent LBJV 
use of a helicopter, contrasted 
with Stevenson’s much less 
ubiquitous horse, dragged j. 
national politics Into the 20th 
century, in which, perhaps - 
sadly, it remains mired. ^ - -7 

Nevertheless, the weight at- 
evidence — that LBJ and his 
assoefates had to rig the rote 
(he won by a mere 87 out of - 
988^95 cast) - is conclusively 
assembled. A fair - amount . of 
LBJ’s subsequent career was 
devoted to laying this allega- 
tion to rest He insisted, far 
example, it was Lady Bird’ 
Johnson’s determined last-min- 
ute telephone campaigning- . 
that in the end tipped the vote.-, 

Mr Caro's sense of moral- v 
outrage Is. indeed, mostly exefr . 
cased by what he sees as the; 
persistent Johnson tendency to. 
rewrite the record and distort 
the facts. Thus one trip by LBJ. 
to the Pacific front, as an 
observer, was artfully trans- 
lated into a wartime record of 
distinction. 

: The treatment of Lady Bird 
Johnson comes in for unspar- 
ing condemnation^ 11 was; not 
merely that LBJ had affaire on . 
the side - the lengthy entan- 
glement with Alice Glass is 
again given a fun airing - but 
more that Lady Bird was fla- . 
grantly used as a front for her * 
husband’s political- and finite- - 
cud wheeling and dealing. - . 

The official record is that the, 
growth off the Johnson comma-* 
nteattonn empire in Texas was. 
the result of her hard work. Mr 
Caro finds LBJ’sJxand in every 
advance; MmHny the Critical 
award of new radio station 
licences and wave-band fre- 
quencies, all designed to servo 
both his political and financial 
needs. . . ... ... 

In his introduction, which is 
the most conspicuously even- 
handed part of the book, Mr 
Caro questions the relation- 
ships between means, in LBJ’s 
case almost invariably disrepu- 
table, and ends, often good and 
even noble, especially in the .. 
field of ctvll rights. 

But he has not answered 
them yet Before he does, he 
might go to a baseball game, 
where both are on display in. 

:the convenient time span of 
three hours, and where also 
the good guys do not always 
win. 

Jurek Martin 
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THE U.S. UNDER BUSH 


-A MID-TERM RE VIE W- 



A MAJOR ONE DAY CONFERENCE 
ON THE BUSINESS OUTLOOK 

Opening address by 
The Rt. Hon. Peter Lilley MP 
Secretary of State for Trade and Industry 

DTI and the U.S. Conference Board are co-sponsoring ' 
this important event for senior British executives- who are • 
reviewing their companies’ plans in the U.S. A. in the lighr 
of recent events including the Gulf crisis, the U.S. Budget 
and the predicted downturn in the U.S. economy. 

A top team of business leaders and policy analysts from 
the U.S. A. will assess the outlook for business, trade tod 
investment in the 1990s. 

13 November 1990 

Queen Elizabeth n Conference Centre 
London SWl 

_ Admission is by ticket entry only. 
fiar further inform anon on the conference jndhau, - 

contact John Bull; Telephone: 071-215 4608/4610 Fasc 071^^04 
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T he new . {[gores doe . 
today tihoriM come as a 
salutary, reminder to 
those who glibly tfam^tbat 
unemployment had been 
replaced, by home mortgage 
rate s aa the key domestic 
Jcal fesoe. On a! moderate pro- 
jection, unemployment will- 
nse fium its recent low of 
to about 2m. A recovery is not 
Htoly untitafterthe election, f 
‘ Hi6 option of pumping nwre 
s pen di n g power into the econ- 
omy to reverse the trend tusem- 
ptoyment figmes jg simply hot - 
ope^to. the~yip eni m Bfn» For 
infla tion caxmot come down 
'wthontasubstantlfll period of 
slower demand growth both for 
Products and- for labour. And 
there wiiT still have to remain 
indefinitely a higher margin of 
slack than the one to which we 
have becwne’uasd, just' to stop 
inflation from rising a gain 
It la therefore particularly 
important ’ to seek methods of 

reducing ' mMWwril n ynwnt Kngg^ . 

on improving the functioning 
of the labour market rather 
than wWwpflflHwg ifa nqffl fi. One 
example —-the-' subject of a 
National Economic Develop- 
ment Office study - is work 
incentives far the low paid.*' 

■ One set of adverse influences 
is shown In the chart, for- 
nished by Walter .Eltis, the 
Nedo dfrector generaL In 1978, 
befor e th e Thatcher govern- 
ment came to office, there w e re 

extremely high, tanw .on patft 
extra pound earned both at the 
- bottom and -in- the upper 
ranges of the income scale. 
Higher-rate taxpayers faced 
marginal rates of up to 83 per 
cent (98 per . if their 
income was' "unearned”). But 
poor people on half average 
earnings could face effective 
marginal rates of over 100 tier 
- cent if the -withdrawal of social 
* security benefits was also 
taken into account A decade 
la tea:, in 1989, penal marginal 
rates had gone at the upper 
end of the income scale, bat 
high rates of well never 80 per 
neri t remained at the 
As EDas goes on to say; 
“Where the low paid react by 
not taking on work that is on 
ofihr. society loses potential 
production that could .add to 
the national income, and it 
also Joses because of labour 
shortages which would be 
relieved if -more worked. The 

Tim et Hip tthw . 

. ket is 'damaged because there ~ 
‘ are jobs on offer in parts of the 
UK which cannot be fated; and 
there are workers avaDable to 
do there Jobs who prefer to 
stay at home .because they 
stand to gain juMhing'.-Jlnato 
dally, from ««ntffHwg mtpb. on 

buses, sorting or delivering 
letters, or cleaning a schoaL” 

- There are two principal 
traps. The mempfoymmt one 
sets a iMwyr-Tmrh efissnades 


ECONOMIC VIEWPOINT 

New roads 
to jobs 

By Samuel Brittan 


THE TAX TRAPS 


Effective marginal tax rates* (married man, two children} 
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the unemployed and the wives 
of the unemployed from taking 
low-paid work. The poverty 


many dependents and 
modest technical qualifications 
to increase their incomes by 
working harder .or longer. 

Recent government policy 
1ms tried to target social seen-, 
xity more closely by freezing 
fThflri itewfit «wd concentrat- 
ing on means-related . faw fi fa 
such as Family Credit. This 
gives rise to the well-known 
problem of non-take-up. 

. Categories particularly badly 
affected are members of large 
families , and wives of unem- 
ployed men. Wives of the 
unemployed have their 
declared earnings deducted 
pound for pound from the 

Iwwwwa Rtrppivr * »Hgh- hn ahmih 

receive, so they stand to gain 
nothing fr om ordinarily paid 
part-time work. (Income Sup- 
port is the main uk benefit 
received bythe unemployed.) 

One unacceptable way of 
improving incentives is to 
withdraw benefit team those 
refusing tow-paid jobs, thus 
forcing them to anode at rates 
of pay below benefit levels. 


A genuine market-based 
approach might involve a 
farfp Trw-nmft for an . payable 
as a tax credit, which would be 
withdrawn through the tax 
system once people began to 
earn money hum work. 

Although a toll Baric Income 
scheme is not now affordable, 
partial moves are possible in 
rtwt direction even under fha 
present system. A few of these 
are outlined in a paper by 
Steven Webb and myself, due 
to be published soon.** 

An example of the unem- 
ployment trap is that families 
on Income Support receive 
between £11.75 and £2030 per 
rirfM ifa parnWrig nn ap>. But if 

the breadwinner regains a job, 
the only receive the 

normal Child Benefit of £735 
per If rwM Benefit — 
which forms an embryonic 
Basic Income - were raised to 
the same level as the “child” 
element in Income Support, the 
efismeentives would disappear 
because each family would 
receive the same amount 
fihfld -from the state 
the !«**»*« worked or not. 

One obvious problem is cost. 
To pay the same amount in 


normal Child Benefit as the 
unemployed family now 
receives, would, according to 
Eltis, cost the Exchequer 
£43bn per annum. It Is often 
regarded as wasteful, so long 
as cash for such purposes is 
scarce, to pay to everyone ben- 
efits which largely spffl over to 
families who do not need them . 
There is therefore much to be 
said for an idea suggested by 
the Institute of Fiscal Studies, 
under which ghiih Benefit is 
raised, but the tax system is 
used to withdraw the increase 
from the better-off. 

Another worthwhile 
improvement would be to 
make the present Family 
Credit, which Is an embryonic 
negative income tax, available 
to all low-income families and 
not merely those with children. 

The worst disincentive 
relates, however, to Income 
Support, which, after a s mall 
“disregard”, is sow withdrawn 
pound for pound when an 
unemployed person obtains 
work. If the withdrawal rate 
here could be reduced to even 
70-80 per cent, there would be 
an improvement in inc e ntives. 

On the administrative side, 
the great e st need is to find an 
over-the-counter method of 
handing over means-tested 
benefits to improve take-up. 
This is not merely a matter of 
adminis t ration and computers. 
The government regards 
Income Support as something 
to be handed over reluctantly 
when all else has felted. 

Where would the resources 
for improvement come from? 
Eltis suggests "fiscal drag”. If 
the economy grows at an aver- 
age of 2Vt per cent per annum 
over a five-year parliament, 
and public spending in real 
terms grows at half this rate, 
there should be £U)bn over for 
tax rebels or benefit reforms. 

The underlying problems are 
ones of public attitude. The left 
anrt centre have to bite the bul- 
let and realise that full employ- 
ment means market clearing 
pay, which need have no rela- 
tion to merit or need. The right 
has to appreciate that market- 
clearing wages are neither 
desirable nor possible unless 
there is an additional source of 
income on non-humiliating 
terms for those whose skills 
command a tew value in the 
market And throughout the 
political spectrum there needs 
to be a less puritanical atti- 
tude, in which the principle of 
a modest non-work income - 
long taken for granted by the 
old upper and middle classes - 
can be extended to aft. 

* Im prov in g Incentives for the 
Low Paid, ed. A Bowen and K 
Mayhem, MaemShm. 

** Beyond the Welfare State, by 
Samuel Britton and Steven 
Webb, Aberdeen University 
Press for David Bume Institute. 
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Economies of scale in . Muddling through is not enough 
tile motor industry 
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From Professor D.G. Shys. 

Sir, Tour editorial comment , 
("Europe’s test to carsT'Octo 
ber W) was almost entirely cor- 
rect in its assessment of what 
Europe’s vehicle makers must 
do to survive.' However, it is 
misleading to assume, as you 
did. that “manufacturing scale 
economies are rapidly growing' 
less important”.- 

What the new : lean produc- 
tion techniques allow is the 
production of a variety of cars 
but within a large annual vol- 
nwin Hence, an assembly plant 
is still optimum at around 
250,000 units a year, although 
the model specific -optimum 
can be tower. However, an 
engine planter, optimum has 
grown to 850^09 units a year 
for a family of engines, -and 
even though riean techniques 
can reduce research and devel- 
opment costa, high 7 volume 
spreads them even tMwmt. 

What the new techniques do 
is to make it easier for large 
companies to make a .variety of 
products, but they do not make 
it easier Iot small companies to 


survive. The takeovers, merg- 
ers, and Joint ventu re s of the 
last decaita, together with the 
financial weakness of smaller 
Japanese car concerns (even 
though they were linked to 
larger motor groups) such as 
Fuji, Daihatsu and Isuzu are 
eloquent testimony to this. 

Aa yuu imply, lean produc- 
tion can do much to lower the 
- long-run average cost curve- of 
car manufacture. However, tit- 
tle is done to alter its basic 
shape, to fact, once all firms 
enjoy Jean production some 
will try to increasa model spe- 
cific cost savings to gain a 
. competitive edge. This will 
involve persuading their cus- 
tomers to accept cars made 
during longer than average 
product tifecyicfes. 

If all firms are lean, the 
Whale process will have come 
full circle, but with production 
being lean and mass. 

DuG. Rhys, 

SMMT professor vf motor 
industry economics, 

Cardiff B usine s s School, - 
University of. Wales 


From MrF. Keith Johnson. 

Sir, Tour editorial comment 
("The voice of small business,” 
October 9) displays a quite 
remarkable lade of knowledge 
of small business and cham- 
bers of commerce. 

Not only do you refer to 110 
local chambers when the num- 
ber must be at least five times 
that number, but their mem- 
bership must be nearer to a 
Quarter of a Wifllitm finma than 
the 70,000 which you quote. 
The figures which you have 
taken are, I suspect, far mem- 
bership of those chambers 
which are affiliates of the 
Association of British Cham- 
bers of Commerce (ABCQ. As 
you will see from the figures Z 
quota, the association is very 
far from representing the bulk 
of businesses in this country - 
and almost certainly even less 
representative of small bust- 


chambers - that, after all. is 
what we exist for - we are not 
convinced that the approach of 
tiie ABCC is entirely the right 
way of going about it. 

We would also take issue 
with your suggestion that the 
“muddling through” system 
involved in the “more relaxed 
British business climate" has 
merit. Chambers which repre- 
sent no more than one quarter 
of the million or so businesses 
in the country - with the 
other three quarters frankly 
free-loading on the efforts and 
financial contributions ai the 
members - will never be able 
to provide the same level of 
support and leadership as their 
e f fici e nt, well-funded, continen- 
tal opposite numbers. To imag- 
ine otherwise is merely to per- 
petuate a delusion. 

F. Keith Johnson, 


While we in this chamber 
folly support the concept of 
raising the quality of the ser- 
vices which are provided by 


East Kent Chamber of 
Com m e r ce and Industry. 
Ashford House. 

County Square, 

Ashford. Kent 


Time to open the FAO fortress 


Spain, the UK and the ERM 
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From hfrjbna&um Hoffman. 

Sir, Samuel Brittan (“What 
we can learn etc, " October 15) 
is right that the Spanish expe- 
rience is not dedslvo either 
way for the exchange rate 
mechanism ^(EftAQ argument 
Yet another difference . 
between’ Spain and the UK Res 
In the rate; at wtoch the two 

countries entere d. Syedn^ e en*. 

tral rate of 65 pesetas per 1 
D-Mark was highly competitive 
(updated OECD, data put the 
then purchasing power parity 
f-srh g nffg rate.' at around 51V 
■ This, if anything, understates 


Soanish <yt mrw*iH gww»N sinoe 
Spain is still less industrialised 
than the UK, so the difference 
between average produc tivity 
and productivity at the margin,- 
in a plant with the most mod- 
em technology, must be 
treater to the case of Spain. . 

.From this standpoint Spain 
te virtually guaranteed 'tola* 
tively rapid inflation^ since 
labour costs will rise .towards 
the German level. 

J fl nflfftfm Bftfewrt , •• 
senior European economist, 
CretKt Suisse First Boston, 

2a Great Titchfteld Street, W1 


BT’s request for ‘symmetry’ 








* 


From Viscount Lewisham. 

Sir, I reatL with great intet*». 
the article on British Telecom’s 
application to carry television 
Bi gnuia along Its tel e ph o n e 
lines ("A .straggle tu be at your 
service.” September 27). r 

Oar company, which i 
founded mid- which has been 
awarded the cable franchise for 
Kirklees (the urea Including 
Huddersfield and Dewsbury) 
has been responsible directly 
and indirectly f or almost 
oinom of investment now com- 
nutted to ibufid cabte systems 


From Mr Francis SuUiaan. 

Sir, The W orld Wi ldlife Fund 
for Nature (WWF) was sur- 
prised by John Madeley*s 
article (“Planning for greener 
forestry,” October 4) on the 
future of the Tropical Forestry 
A<-Hnw Wan, Mr Maddey failed 
-to realise the Implications of 
the United Nations Food and 
Agriculture Organisation's 
(FAO) weak response to the 
recommendations made by tbs 
independent review t eam . 

. At a recent meeti n g in Roma 
Of the committee on forestry 
-the FAQ’s director general, Mr 
Edouard Saonma, rejected the 
re vi ew 's criticisms and princi- 
pal wwm’imgTirig'HnrwL to par- 
ticular, he ruled out the estab- 
lishment of an independent 
steering group to oversee the 
Tropical Forests Action Plan 
and to increase the status of 
the plan within the a FAO by 
appointing an executive direc- 
tor at' the level of assista n t 
director geaeraL 

The WWF supports the 


toPaadnB' West Yorkshire • 

These systems will provide, 
as well as tetevisfon, a modem 
communications network. 

Should BTs demands be 

acceded to. this and other Such -- 

investments dsewhOTe wuld Atlanta S expenditure 
In all probability be killed r 

stone dead. The request for 
what BT terms “symmetry” 
should be seen in that light 
Xawlsbam. 

WestBidm 
Dartmouth 
The Manor House, 

Skdfh wrote. West. Yorkshire 


in the report 

and sees their full adoption as 
essential for the future of the 
TFAP and tropical forests. 

The FAO has now been 
given ample time to reform the 
TFAP, but in our opinion has 
failed to do so. Although we 
accept that there is a need for 
coordinati on of a id to tropical 
forests, the WWF is reluctantly 
withdrawing its support from 
the TFAP until major reforms 
of the process are instituted. 

It is time for the British gov- 
ernment and European Com- 
munity to exert their influence 
to open the fortress of the FAO 
and make the reforms neces- 
sary to the TFAP. There is vir- 
tually no non-government 
organisation support for the 
TFAP worldwide. 

Francis Suffivan, 
tropical finest conservation 
qgfcer, 

WWF, 

Panda House, 

Wayside Park, 

Codabnmg, Sumy 


From Mr James C. Kennedy. 

Sir, I was interested to read 
your report an Atlanta's suc- 
cessful bid for the 1996 Olym- 
pics (Atlanta's ca sh wins race, 

September 16V 

As part of the Atlanta 
Organising Committee, I want 


to set the record straight We 
spent $7m in our campaign, 
not $3Qm. 

James C. Kennedy, 
chairman and chief executive. 
Cost Enterprises, 

1400 Lake Hearn Drive NE. 
Atlanta, Georgia 


James Buxton reports on the polishing of Glasgow’s image 

Renaissance on the Clyde 


E very night for the past 
few weeks an ocean 
liner has glided down a 
slipway at a shipyard an the 
Clyde in Glasgow. Sadly, it is 
not the real thing, but a vast 
elaborate steel frame used as 
both the Set and andUnrimw of 
The Ship, a thaah-t«>i celebra- 
tion of the great days of ship- 
building in Glasgow. 

The sought-after perform 
mances of this nostalgic but 
candid presentation symbolise 
the new Glasgow. Hardly any 
ships are launched on the 
Clyde nowadays; the 

once derelict Harland & Wolff 
engine shed hp**™ entoQed 
as a theatre in the city's 
attempt to make its living from 
service industries. 

Glasgow, the 1990 Cultural 
Capital of Europe, this 
year enjoyed some fruits of a 
revival which looked implausi- 
ble only^a few years ago. After 
a long campaign to up 
the city and its image, busi- 
nesses from the south of 
England are relocating some of 
their operations to Glasgow. 
Tourist numbers are soaring. 
Parts of the centre now look 
remarkably prosperous. 

“Companies are now moving 
here that didn’t have any con- 
nection with the city ," says Mr 
Pat Lally, a second-generation 
Irish immigrant who leads the 
dominant Labour group on the 
city council. “We’re getting the 
new image of the city through 
to the south of England." 

The campaign began in *"h» 
early 1980s when the collapse 
in shipbuilding and heavy 
engineering took the propor- 
tion of the city's labour force 
working in manufacturing 
down hum 32 per cent to 1976 
to only 18 per cent in 1969. If 
Glasgow was to rebuild its 
prosperity on service indus- 
tries it first had to present 
itself as pleasant and vibrant, 
not grimy and frightening. 

First there was the “Glas- 
gow’s Miles Better” slogan, 
pasted on the sides of London 
buses. Then in 1988 the city 
held its garden festival which 
cost £20m but brought in 4m 
visitors, a fair proportion of 
them from outside It 

also gave Glasgow media expo- 
sure almost out of proportion 
to the event itself. This year's 
Cultural Capital activities, fol- 
lowing Glasgow’s nomination 
by the EC in 1986, is the latest 
stage in the process of improv- 
ing the city’s image and 
self-confidence in order to 
attract business. 

One reason for the city's suc- 
cess is the ambition, even 



The shopping malls are new, but more most be done if the pace 
of redevetepment is to be kept up and the changes made to last 


pushiness, of the Glaswegians 
and the sense of solidarity 
which makes the private sector 
and the public sector cooper- 
ate effectively. A rapid cam- 
paign by both local authorities 
and businesses persuaded the 
government to locate aft the 
processing work for the 1992 
census of England and Wales 
(not Scotland) in Glasgow, 
creating nearly 2,000 jobs. 

As people have begun to 
think more highly of the city, 
promotional slogans have 
become reality as the centre 
has been cleaned up, plenty of 
high-quality offices have been 
erected in a sustained property 
win y u r g g, and restaurants and 
hotels have risen on former 

rirv.klands. 

Businesses which have 
moved operations to Glasgow 
include BP Exploration 
Europe, which transferred 600 
executives to the city after the 
takeover of Britofl in 168% and 
TSB Mortgages, which is mov- 
ing to Glasgow from Barnet, 
creating 300 jobs. These and 
others promise a total of 7,000 


new jobs, with spin-off that 
from professional ser- 
vices to the housing market. 
American Express is thought 
to be poised to announce a 
relocation to Glasgow. 

Yet one of the attractions of 
the city to incoming businesses 
is also a sign of how far the 
revival still has to go. Labour 
Is plentiful and staff turnover 
very low because unemploy- 
ment is a high 14 percent 

Mr David Macdonald who 
runs Glasgow Action, a public/ 
private sector organisation 
which concentrates on develop- 
ing the centre as the motor of 
wider recovery by attracting 
businesses visitors, admits 
that the upgrading has barely 
touched the miles and miles of 
grey council flats and tower 
blocks which stretch from the 
suburbs to the countryside. In 
areas such as Easterhouse, 
which know little of the 
vaunted quality of life of cen- 
tral Glasgow, economic prob- 
lems are more intractable and 

plana to daal with thorn wrfJT 

take longer to work. 


“We've made Glasgow a good 
place for talented people.” says 
Mr Ewan Marwick, chief execu- 
tive of Glasgow chamber of 
commerce. “We’ve not yet" 
made it a good place for the 
unskilled and unemployed." 

The pragmatic Mr Lally says 
that he is happy with the city's 
new vocation aa a hub of ser- 
vice industries but would also 
like it to have an expanding 
manufa cturing base. There are 
now only two shipyards and 
one of the lading engineering 
companies. How den. Is closing 
Its heavy manufac turing plant. 

How then does he juBtiiy 
annual s pending on the arts Of 
£25m and an extra £i5ra on liv- 
ing up to the European cul- 
tural capital title? The original 
objective of developing the 
arts, says Mr Lally, “was to 
improve life for our people. 
Then we found it attracted 
tourists and businesses and 
created Jobs." Two years ago it 
was estimated that the arts 
had generated 14.000 jobs am! 
£200m-worth of annual spend- 
ing in the city. 

The number of tourists visit- 
ing Glasgow each year has 
gone up from 700.000 in 1983 to 
more than 2m in 1989. This 
year, hotels have had 96 per 
cent occupancy. Tourist num- 
bers could reach 3m or 4m. 

The Cultural Capital activi- 
ties ore running for the whole 
year, with theatrical events, 
music, art exhibitions and 
much else. Mr Neil Wallace, 
the deputy director, claims 
that it is “succeeding beyond 
anyone's expectations, witb 
very good attendances for most 
events”, though he acknowl- 
edges that some have had an 
indifferent reception. 

The year will leave a perma- 
nent legacy. Earlier this month 
Princess Anne opened the 
2.500-seat Royal Concert HalL 
“People had talked about build- 
ing a new concert hall for 
nearly 30 years,” says Mr Wal- 
lace. “A replacement would 
never have been built but far 
the City of Culture, let alone 
built in two years.” 

A city that spends £28Am on 
a concert hall when its former 
economic base is still decaying 
might be thought to have its 
priorities wrong. In fact the 
hall will bring in yet more visi- 
tors and enhance the city's rep- 
utation and self-confidence. 
But until the glow of prosper- 
ity illuminates more than just 
the heart of the city and unem- 
ployment has fallen Glasgow 
will still have to meet accusa- 
tions that its revival is only 
cosmetic. 
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SOVIET REPUBLIC IN TURMOIL 


Ukrainian premier forced to resign 


By Anthony Robinson, Fast Europe Editor, In London 


THE prime minister of the 
Ukraine, the second most popu- 
lous of the IS Soviet republics, 
has been forced to resign after 
weeks of student and worker 
protests against his govern- 
ment’s economic policies. 

Mr Vitaly Masol, who man- 
aged to survive as prime minis- 
ter despite the sacking of the 

hard line communist party 
chief Vladimir Scherbitsky last 
year, is the latest victim of a 
rising tide of nationalist fer- 
vour in the economically pow- 
erful Ukraine. 

The protests continued yes- 
terday as news of the impend- 
ing resignation was given to 
paziiament by Ukrainian presi- 
dent Leonid Kravchuk. 

Popular anger has grown at 
what is widely perceived as 
bureaucratic heel-dragging on 
independence and economic 


domination by Moscow-based 
ministries, since the commu- 
nist-dominated parliament 
voted by 355-4 last July for full 
economic, political and mili- 
tary sovereignty. 

The formerly Polish western 
Ukraine, with its large Catholic 
and Ukrainian tJniate church 
minorities, has been at the 
forefront of pressure for seces- 
sion from the Soviet Union. 
But anger at poor working con- 
ditions, heavy environmental 
pollution and Communist 
party corruption and ineffi- 
ciency has also spread to the 
largely Russian populated 

industrial and mining towns Of 

the eastern Ukraine. 

Strike committees, with 
close links to miners in the 
Kuzbas, Vorkuta and other 
mining areas, have replaced 
loyalty to the Communist 


party in many working class 
areas of the eastern Ukraine, 
while Lvov and other big HHpg 
in the western Ukraine are 
now controlled by the anti- 
communist Rukh movement 

The transformation of the 
Ukraine from a cowed and out- 
wardly conservative backwa- 
ter, closely controlled by the 
KGB and Moscow-based minis- 
tries, dates back to the depth of 
popular anger at the party’s 
initial cover-up of the Cherno- 
byl nuclear disaster in 1386 and 
the release of Ukrainian 
nationalist political prisoners 
around the same time. 

Demands for political inde- 
pendence and opposition to 
Moscow’s proposals for a new 
union treaty have been 
reinforced by a strong sense of 
economic grievance. 

Urn government led by Mr 


Masol has sought to reduce the 
power of the Moscow minis- 
tries which used to control 95 
per cent of the Ukraine’s indus- 
trial and mining output and 
which dominated the republic's 
once rich agriculture. Commu- 
nist party spokesmen also 
claim willingness to form a 
coalition government with the 
fast growing “green” and other 
non-communist parties. 

But students and other gov- 
ernment opponents say that 
Moscow will still control 
nearly 40 per cent of the econ- 
omy and want new multi-party 
elections to get rid of the Com- 
munist party majority, which 
they believe was obtained by 
methods which once ensured 
99 per cent majorities on aQ 
occasions. 

Gorbachev-Yelstm showdown. 
Page 2 
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Brussels refuses to alter farm subsidies plan 


By Tim Dickson in Brussels 


THE European Commission 
yesterday refused to modify its 
controversial proposal to cut 
farm subsidies by 30 per cent, 
but hinted that there was room 
for flexibility in order to per- 
suade EC member states to 
endorse the plan. 

Discussion of international 
farm reform ranked high on 
yesterday's agenda of the 
weekly meeting of the Brussels 
executive after the EC Agricul- 
ture Council postponed efforts 
to reach consensus on the 
issue late on Tuesday night. 

Deadlock in the council 
reflects the alarm of the farm- 
ing lobby at the hardships 
entailed in global cuts in form 
support. Pressure for reduc- 
tions comes mainly from the 
US, which is linking the issue 
of agricultural subsidies to a 
successful outcome of the 
modi wider international trade 
talks: Uruguay Round. 

The main EC debate centres 
on compensation measures, 
including direct income pay- 
ments, for the worst-affected 
producers. Most EC countries. 


US proposals to cot agricultural protection by 75 per cent 
could “slice through absurd protertian levels and lead to a 
breakthrough in Gatt trade talks,” Mr MSce Moore, New 
Zealand's prime minister, said, Dai Hayward reports from 
Wellington. 

“The US offer shows they are as serious as New Zealand 
about free trade. This could set a winning pace for the 
December negotiations.” 

New Zealand would benefit from relaxations in farm pro- 
tection. Mr Moore has said that New Zealand, along with , 
other f-ahiiii Group countries, was prepared “to walk away" 
from the talks if farm protection was not firmly wound back. 


notably Germany and France, 
a pppar to be pushing bard for 
clearer commitments from 
Brussels that such help wfUbe 
forthcoming. 

The commission, by con- 
trast, has so far offered little 
more than vague promises to 
pursue a “fresh approach” to 
the Common Agricultural Pol- 
icy, which will be spelt out in 
more detail before the end of 
the year. 

Tuesday's meeting of the 
council provided dear signs 
that many countries would like 
to water down key aspects of 
the commission’s package. 


These were contained in a 
draft “political statement”, 
which ruled out any “separate 
undertaking” on export subsi- 
dies and implied a more 
restrictive import regime for 
EC imports of cereal substi- 
tutes. 

These points go to the heart 
of a bitter battle played out 
two weeks ago in Brussels 
between Mr Ray MacSharry, 
the EC's farm commissioner, 
and Mr Frans Andriessen, the 
more liberally inclined exter- 
nal relations commissioner 
who is in overall charge of the 
Uruguay Round negotiations. 


They also throw down a 
challenge to EC trade minis- 
ters, who will ultimately 
endorse the EC negotiating 
position on this and other mat- 
ters. Relations between the 
Andriessen and MacSharry 
camps were described by one 
EC insider as “tense”. But 
despite hocus of “animated dis- 
cussion” at yesterday's com- 
mission meeting, it was under- 
stood that no serious attempt 
had been to revise the 
original Brussels package. 

Mr MacS harry’ s official 
spokesman denied reports that 
he had put his own name to 
the council’s draft statement 
on Tuesday. The commission- 
ers are thought to have recog- 
nised that Mr MacSharry may 
need some “flexibility” when 
EC farm ministers resume 
their deliberations in Luxem- 
bourg tomorrow. Whether any 
changes would have to be rati- 
fied by the full commission, or 
just a pp rov ed by Mr Andries- 
sen and Mr Jacques Delors, 
commission president; was not 
dear last wight. 


Indian coalition split threatens government 


By David Housego in New Delhi 


THE GOVERNMENT of Mr 
V.P. Singh, the Indian prime 
minister, was in danger of col- 
lapse last night after the radi- 
cal Hindu Bharatiya Janata 
party (BJF) threatened to with- 
draw its support. 

In a strongly worded state- 
ment, the BJP said it would 
abandon Mr Singh if the gov- 
ernment tried to prevent 
Hindu fundamentalists from 
constructing a temple at Ayod- 
hya, in the northern state of 
Uttar Pradesh, on a site now 
occupied bv a mosque. 

The Issue has been an impor- 
tant point of disagreement 
within the ruling coalition 
since last year’s election, when 
it also contributed to the defeat 
of Mr Rajiv Gandhi's Congress 
party. 

Hindu militants plan to 
begin construction at a cere- 
mony on October 30, coinciding 
with a huge Hindu pilgrimage 
at Ayodhya, the reputed birth- 
place of the god Ram. 

The BJP also said that it 
would withdraw support If the 
government tried to halt a pil- 
grim procession - a Hindu 
fundamentalist campaign led 
by Mr LK. Advani, the BJP 
leader, to mobilise support for 
building the temple. Mr Advani 
has been making a journey 
across India to press his case. 
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Premier VJ. si"g*« under <**■»■* from Hindu fundamentalists 


Mr Singh has said that he 
will not allow construction of 
the temple on the Ayodhya rite 
and has blamed the procession 
for causing recent Hindu-Mos- 
lem riots in which more than 
250 people have been killed. 


About 90,000 paramilitary 
forces are being stationed at 
Ayodhya to prevent construc- 
tion of the temple. 

In a parliament of 543 seats, 
Mr Singh’s National Front 
depends for its survival on the 


BJP, which holds 88 seats. Mr 
Singh’s own northern-based 
Janata Dal party has only 141 
MPs - of whom 29 recently 
demanded Ms resignation. 

Observers last night believed 
that the BJP warning spelled 
the end of Mr Singh’s govern- 
ment, which has plunged from 
crisis to crisis in the year that 
it has been in power. 

If tiie BJP carries through its 
threat, as now seems possible, 
the president could call on Mr 
Gandhi to attempt to form a 
government. Alternatively he 
could dissolve parliament, pav- 
ing the way for new elections. 

In choosing to break with 
the government over the issue 

Hindu nationalism . 88 S VT tl - 

bolised by Ayodhya, the BJP 
has clearly been encouraged by 
the crowds that have followed 
Mr Advani’s procession. Its 
progress has taken an the char- 
acter of an election campaign. 
• Hie Congress party yester- 
day resumed control over the 
southern state of Karnataka 
after an interinde of eight days 
during which it was adminis- 
tered directly from New Delhi, 
David Housego writes. 

The interlude was caused by 
a row w ithin Congress over the 
resignation of its chief minister 
in Karnataka and has ifawapri 
both Mr Sing h and Mr Gandhi. 


Li found guilty 
of corruption 


Hurd’s peace mission to Israel founders 


Continued from Page 1 
a half hoars to reach its ver- 
dict They foiled to produce a 
una nim o us d ec isi on and found 
Mr Li guilty on both charges 
by a Dve-to-two vote, the 
smallest acceptable majority. 

Jn a bizarre moment, a court 
asked the c h ai rm an of 
the jury about the voting and 
***** sat down. He bad forgot- 
ten to ask what the verdicts 

^ Embarrassed, he stood up 
again and asked the foreman 
fin: the answer*. , . 

Defence counsel were test 
night discussing too 
tfeTof lodging an appeal this 
morning when the court 
resumes far sentence to oe 


^^prosecution 

expected to ask that Mrld 
should be ordered toregay 
SSTof almost t>.0°£ 


total oi 

profits he made on the share 
allocations involved. 


Continued from Page l 
Mr Hurd stressed that Israel 
should ' accept the UN mission 
and soften its policy towards 
the Palestinians, he was also at 
pains to deny linkage between 
Iraq’s occupation of Kuwait 
and the Israeli occupation. 

In New York, Britain pressed 
for the urgent dispatch of a UN 
mission to Jerusalem to inves- 
tigate the Temple Mount shoot- 
ings, regardless of the Israeli 
government’s refusal to 
co-operate. 

Virtually all the members, 
including the US.were said to 
feel that Mr Pdrez de Cudller, 
the UN secretary general, 
should send the mission, 
whose report would provide 
the basis for the “findings and 
conclusions” which the Coun- 
cil has asked him to deliver by 
the end of October. 

The secretary general said 
he had yet to hear from Israel 
about the facilities that would 
be to his mission. 

Western diplomats said that 


even without government 
co-operation, the mission could 
see Palestinian leaders, human 
rights groups and other non- 
governmental representatives 
and receive a substantial 
account of the October 8 inci- 
dent. Mr P£rez de Cudlar said 
he thought Israel mig ht also be 
prepared to share the conclu- 
sions of its own enquiry. “I 
think that would be in their 
interest” he said. 

Meanwhile, American fears 
of a possible linkage between 
Israeli actions in Jerusalem 


and Iraq's in Kuwait delayed 
plans for a UN resolution 


requiring Iraq to make repara- 
tion for damage and looting by 
the occupying forces. 

A western member said yes- 
terday that an eventual resolu- 
tion would seek compensation 
from now-frozen Iraqi assets 
abroad, but should not be seen 
as punitive reparations. 
Although the latter seemed to 
be the intention of Mrs Mar- 
garet Thatcher, the British 


prime minister, when she initi- 
ated the idea in New York last 

m onth. 

Mr Hurd further upset local 
Palestinians - who want the 
two issues to be linked — when 
he told a student at a rehabili- 
tation centre in the West Bank 
town of Beit JaHa: “The FLO 
have made a big mistake. They 
are finding excuses for the 
occupation of Kuwait That is 
not a good idea. ft does alter 
one’s opinion.” 

At a press conference, Mr 
Hurd said he believed sanc- 
tions against Iraq were “piling 
np the pressure” on President 
SaHrfam Hussein. 

“I cannot tell you how long 
those pressures will take 
before they build into some- 
thing which is decisive ...I 
believe that it is possible that 
the combination of sanctions 
with that knowledge in [Mr 
Saddam’s] unhid that the mili- 
tary option would be used if 
necessary might be sufficient 
to bring about a withdrawal” 
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spymasters 
inhabit a 
world turned 
upside down 


By David Marsh in Bonn 


Talking down 
the dollar 


Hans-Joachim Hedge: western 
spy-catcher who defected 


JUST when everyone thought 
that there was nothing left to 
spy on, spy fever has broken 
out again in Bonn. The almost 
daily discoveries of agents 
who formerly worked for East 
Bolin intelligence in the West 
German administration have 
confirmed a particular form of 
human bonding between the 
two former German states. 

Despite thrir MnVximimt In 
mmp ptin p iihwiin gicgi and mil- 
itary blocs, the espionage web 
between them ensured that 
nothing very much would 
remain secret for very long. 

Now that unity has been 
sealed, the unravelling of net- 
works run in western Ger- 
many by the East state 
security service (StasD is one 
of the Bonn government’s 
more surrealistic cleaning-up 
jobs. 

The suspects are accused of 
spying for a state which no 
longer exists, an now- 

irrelevant information stolen 
from another state which has 
now taken over the first one. 

In tiie next year or so, there 
will be scenes in German 
courts reminiscent of the trial 
of the knave who stole the 
tarts in Alice in Wonderland. 

Some of the dismantling has 
been the result of names dis- 
closed by spymasters who 
have now lost their jobs in 
eastern Germany. Some Stari 
operations appear to be con- 
tinuing, financed by remote 
Control through HMHim hank 
accounts, even though both 
the men and the political rai - 
son-d’etre behind them has 
disappeared. i 

Other spies In high places 1 
have p re f erred to make a dean 
breast of their activities in the 
bope of lenient sentences. 

Mr Klaus Enron, tiie count- 
er-espkmage rfrirf of the Bun- 
desanxt for Vecfossungsechots 
(BfV), Germany’s Cologne- 
based domestic intelligence 
agency, comes into tiie latter 
category. 

His confession to having 
worked for East Berlin for 
right years, passing on details 
of the BfVs counter-espionage 
operations against Start opera- 
tors, certainly has caused 

Hnharraganan t, 

But his crime is hardly com- 
parable with that of Mr Gun- 
ter Guillaume, the “spy in the 
Chancellery'’, whose uncover- 
ing in 1974 caused the resigna- 
tion of Chancellor Willy 
Brandt Nor can it be put in 
the same class as the defection 
fat 1985 of Mr Hans-Joachim 
Hedge, the BfWs chief spy- 
catcher. 

Mr Tledge, now In the Soviet 
Union to flee reunification, 
was heavily in debt and had 
serious drinking problems. 

The BfV boss at the time; Mr 
Herbert Hellenbroich, was 
accused of negligence for not 
having informed the Interior 
Ministry of doubts over Mr 
Hedge’s reliability. 

The KmtHl MWilr is wmrfng 
no great loss of sleep for Mr 
Gerhard Boeden, tiie avuncu- 
lar ex-policeman who now 
heads the BfV. 

Mr Boeden said this week 
that Mr Kuron M no finan- 
cial problems, did not n*» 
alcohol, and was rega r ded as 
“absolntriy trustworthy”. 

Confident in the knowledge 
that his espionage fawn hat , 
after all, won the p™», Mr 
Boeden has a relaxed way of 
rejecting the cri ticism Mr 
Enron should have been inves- 
tigated more stringently. . 

“H we had demanded still 
more security measures, that 
would be Ufce the methods of 
the StasL” he declared. 


The foreign exchange markets 
had no problem interpre tin g 
Tuesday’s assorted speeches by 
Messrs Brady, Feldstein and 
Greenspan; they duly sold the 
dollar down to an all-time low 
on its trade-weighted index. 
The Frankfurt D-Mark fixing 
set a record, while the yen/* 
rate is nearing uncharted terri- 
tory. As for where, the cur- 
rency goes next, though it may 
hover above yesterday's levels 
for a while, the congestion of 
bear traders is likely to push it 
even further. Since the mid of 
September it has fallen by 9 
per cent against the yen, so a 
recurrence of its 15 per cent 
fall in 1987-88 looks possible. 

Any right of a floor under 
the dollar has disappeared 
along with the fading credibil- 
ity of US economic manage- 
ment. The budget is looking 
shaky again. The Federal 
Reserve still wants to ease 
interest rates, but knows that 
inflatio n will result A cheaper 
currency will give US exports a 
badly needed boosts but the 
timing is poor given the coinci- 
dental global economic down- 
turn and credit squeeze. Hie 
prospects for domestic produc- 
ers look even grimmer. Sep- 
tember's better industrial pro- 
duction figures simply clouded 
the picture of an economy slip- 
ping into a trough. 

At the outset of tiie Gulf cri- 
sis, the dollar signally failed to 
re-establish itself as a safe 
haven. Two months later, the 
dollar doubters are sdB. win- 
ning. 


Kleinwort Benson 


It is hard to underestimate 
the embarrassment of Klein- 
wort Benson. Not only has it 
notched up the worst single 
trading loss in the UK securi- 
ties industry, but it has also 
had to turn to Cazenove to 
h elp place its jinxed stake in 
Premier Consolidated Oilfields. 
Given timt Kleinwort has the 
City’s top team of oil analysts 
and presumably knows just as 
many fond manag ers as Cazen- 
ove, this raises questions about 
the placing power of the inte- 


grated houses. Indeed, given 
that independent merchant 


that independent merchant 
banks like Schroders and 
Lazards regularly appear at the 
top of the corporate finance 
league tables, one can only 
wonder why Kleinwort persists 
in wasting shareholders* 
money pursuing a dream. 

Of course, yesterday’s £S4m 
loss had nothing to do with 
normal market-making- Klein- 
wort took a huge bet and lost. 
What shareholders need to 
know is why the management 
was prepared to commit more 
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enjoy its. own dist ribu tio n mar - 
gins in several key ■ markris, 
including Japan. Highlands 
shares have marked time 

against the market for the past 
18 months, while those of 
Guinness have raced ahea d cm 
the LVMH deaL There ought to 
be a touch of that in the High - 
land price now too; end 
besides, there is a dfechtfsdJO 
per cent stake-builder iri the 
market 


Caird Group 


MS 
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than a quarter of the group’s 
ra pitai in a deal which has 
erased half this year’s profits 
and could well leave the divi- 
dend uncovered. The decision 
to buy the Premia- stake at a 
p remium. In the hope of selling 
tt on at an even bigger pre- 
mium, is the sort of gamble 
which a well managed mer- 
chant bank should not be tak- 
ing. Throw in tiie added con- 
flict of Kleinwort’s status as 
Premier’s adviser and one has 
the ingredients few a case-boric 
fln»nria) disaster. If Kleinwort 
took this sort of risk to bolster 
its miserable fl"*wriai perfor- 
mance, tt is not only its share- 
holders who should be con- 
cerned. 


Highland 

The cross-holding arrange- 
ment between Highland Distill- 
eries and Remy Cointreau is 
unmistakably a poor man’s 
version of the Guinness/LYMH 
deaL To an extent; there is no 
reason why it should not have 
the same beneficial effect As 
Scotland’s top-selling whisky, 
Famous Grouse is a highly 
marketable commodity; and 
with only 27 per cent of its 
sales outside the UK, against 
an industry norm of 85 per 
cent the overseas potential is 
obvious. Like LVMH. Remy 
needed Scotch to add to its 
range of cognacs and cham- 
pagnes; and for Highland, 
Remy is the only international 
distributor of its size not sup- 
plied with a Scotch already. 

The arrangement is not with- 
out flaws. Highland remains 
dependent for US distribution 
on (hand Metropolitan, which 
is not only a rival Scotch pro- 
ducer but is engaged in build- 
ing up a 20 per cent stake in 
both Cointreau and Remy Mar- 
tin. The build-up of Grouse’s 
overseas sales will doubtless be 
slow; but as with ' Guin- 
ness /LVMH, Highland will 


If Caird Group is trying to 
conduct one of those scorched- 
earth defences It is doing. 
pretty well. ’Hie profits fore- 
cast six weeks ago nave all but 
vanished. Admittedly, the 
waste management business 
still seems to be operating 
fairly profitably. But the sud- 
den disclosure of -£4Jm of 
extraordinary losses in non- 
core business like property 
development plus an auditors’ 
qualification would mate any 
seasoned investor nervous, let 
alone a newly privatised water 
company making its first big 
takeover fedd. 

The most sensible thing for 
Severn Trent now would be to 
drop its £1 per share bid and 
forget about a lower offer until 
more light is shed on Caird’s 
affairs, waste management is a 
dirty business, as Severn Is 
learning to its cost But given 
the shortage of opportunities 
to enter the sector, Severn may 
be deluded Int? bettering that 
it knows how toptay the game. 
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Short selling 
One or two heavily indebted 
companies, such as Maxwell 
Communications, have lately 
been airing the theory that 
their poor share price perfor- 
mance ft the result of system- 
atic Short retting: ft is clear 
that in some cases short selling 
has taken place; it -is less dear 
whether it is cause or effect. 
News /Corporation’s shares 
started falling In mid-July, 
since when they are down 88 
per cent.- Bearer’s shores have 
halved mid-June, Brant 

Walker has fallen 81 per cent 
since end-June, leaving its 
market value , of £30m star- 
tlingly at odds with net debt <rf 
£i.ibn. Three-month bear 
raids, if not supported by 
underiying sentiment, are com- 
mercial suicide. Much more 
persuasive is the notion -that 
around midsummer, equity 
markets began to catch the 
whiff of fear from the world 
banking community. They may 
be accused of over-reacting to 
that; they can scarcely be seen 
as its cause. 
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Hanwa hit by Y25bn 
book losses 

An aggressive Investment record In the 1980s 

has come, bade to haunt Hanwa. The Japanese 
steel. trading company confirmed yesterday . 
that It had suffered book losses of Y25bn ' 
($197m) on its securities portfolio, built up ’ 
through the skills of president Shigeru Kita, 
who became known as the god of zaltech, or 
financier engineering. Hanwa’a holdings 
include a large proportion of bank shares, 
which, have been hit badly by the fall in the 
price of Japanese bonds and equities. Pape 19 


Collision course 

Robert Maxwell (left) . 
may be heading for 
another dash with the. 
Australian government 
over his ambitions to 
enter die country's 
newspaper industry. He 
is among a “very select 
. number of potential pur- 
chasers" to have been 
offered a controlling 
stake In the Bell Group 
newspaper, the West 
- Australian, as part of a 
restructuring of Bell's media interests. Mr Max- 
well offered to buy 48 per cent of the West Aus- 
tralian earlier this y ear, but the government 
blocked the deal. Page 19 . 


Wa terford to mow factories 

Fresh first-half losses at Waterford Wedgwood, 
the Irish crystal and china group, have 
prompted the management to move a “sub- 
stantial'’ part of its manufacturing operations 
outside Ireland' for the first time. The decision 
to source large amounts of its crystal produc- 
tion in continental Europe stems partly from a 
bruising 14-week strike earlier this year and 
from an attempt to slash costs. Page 24 


, Twice blocked in his 
■i attempts to increase the 
presence of Elders 1XL. 
in Britain, chairman 
- John Elliott now has 
cause to celebrate after 
... concluding a pubs-for- 
breweries swap with 
Grand Met ro politan. The 
deal also gives him cru- 
cial fireathing space hi 
attempts to restructure 
his private company, 
Harlin Holdings: Paige 20 
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Brussels will have to do some fancy footwork 
to avoid slipping up on banana imports. Devel- 
oping countries are' putting pressure on the 
European Community to negotiate in the. Uru- 
guay Bound trade talks over what they see as 
discrimination against their banana exports. 
Wiliam Dullforoe reports. Page 32 
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Out of the woods and into the goldfields 

-■nfflf* SIR JAMES Goldsmith, the Hoylake, taking the rest of the the business some months ago, realised £1.75bn from sales of — >Srv 

flamboyant financier, claims he stake. Yesterday, in his usual although in Sir James' words. ConsGoId assets, just over half '-'.T 

has been trying to retire since unconventional manner, the these particular negotiations the purchase price, in little more ° X. 

a! 1987 when he began liquidating Anglo-French financier provided “withered” as others took their than a year. And its end-Septem- I \\\ 

his assets in France and foe US. a further answer, the retirement place. ber balance sheet will show net • vv. I i \\\ 

WEe &T J 1 . It has not always looked that issue-aside. But why should Hanson want a cash. If anything, Mr Martin Tay- ,’■>*’ I ' ! V.H 

WP? way. His retirement has included He claims to be a bull, albeit US timhe^anri, sawmills and oil lor, says this deal puts Han son KjA 1 j ] 
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Ge tting more out 
of CFI may be 
a tall order but 
Hanson would 
appear to 
be the winner 
in tbe deal 


SIR JAMBS Goldsmith, the 
flamboyant financier, ciatma he 
has been trying to retire since 
1967 when he began liquidating 
his assets In France and the US. 

It has not always looked that 
way. His retirement has included 
an abortive £l&5bn ($26.4bn) 
takeover bid for BAT Industries, 
the tobacco and Insurance gr o up, 
not to mention the purchase of a 
29.9 per cent stake in Ranks 
H ovis M cDongaD. the food mann 

facturer. 

“I do keep having 
relapses,” he remarked 

amiably yesterday, 
v Asked if he 

planned any 

Ml|||flpP 7 ~7' more, he 

laughed and 

With Tuesday’s 
$L3bn forest-for-gold 
asset swap with Lord Han- 
son’s UK conglomerate, he 
will unburden hrmsnif of his 
last substantial operating busi- 
ness. 

“This is the end of my business 
career," Sr James said speaking 
from Deauville in France. “I do 
want to re tir e from active busi- 
ness. Da liquid and in good 

thape and 1 want to do yvmPthfTlg 

whole-heartedly and with greater 
enthusiasm.” The alternative 
occupation will be environmental 
work, flTHTfhpr tliBWA which he 
ha* propounded in tub-thumping 
style over the years. 

But the deal has left observers 
wondering what is in it for Sir 
jama* as mramfl fr om the new 
investment will be far lower. It 
involves swapping Hanson’s 49 
per cent stake in Newmont Min- 
ing, tha laadfng DS go ld com- 
pany, bought as part of the con- 
glomerate’s takeover of 
Consolidated Goldfields in 
August 1969 for Sir Jame s* C av- 
anham Forest Industries (CFI). 

Since Sir James has 85 per ownt 
of CFI he will end up with 42 per 
cent of Newmont with Lord 
Rothschild, one of his partners in 


Hoylake, taking the rest of the 
stake. Yesterday, in his usual 
unconventional manner, the 
Anglo-French financier provided 
a farther answer, the retirement 
issue -aside. 

He claims to be a bull, 
long-term, of gold. “Gold will 
have its day,” he declared 
emphatically. He quickly ad de d 
the caveat that he remains a bear 
about economic conditions gener- 
ally and suspects there will be a 
deflationary enviro nmen t before 
the inflationary one develops. 

As for Newmont Itself, the 
financier maintains he has 
always liked the company, 
describing it as a “blue chip of 
gold". The deal appears to have 
been speedily 
tied up. On - 
Thursday last 

d^ide^S Nikki Tail 
postpone indef- Urry and 
Mg Pub S Gooding h 
s £ me motives to 

shares hi New- , , r r 
mont it said gold lor II 
the sale was 

delayed — ■ ■ 

because the 

Newmont share price was sliding. 

The day before, it now 
emerges. Sir James and Sir Gor- 
don White, head of Hanson’s US 
business, discussed an alterna- 
tive to the share sale - the swap 
which would give Hanson $39% a 
share for its whole Newmont 
stake. It was topu hammered out 
by lawyers and advisers over a 
frenetic weekend. 

CFI — the major operating 
business within Goldsmith's Cay- 
man lslands-based General Orien- 
tal Investments group - was put 
up for sate gnmp timp ago, with 
Salomon Brothers retained to 
find buyers. 

Accor ding to Sir James, there 
was considerable interest, but 
largely in a sizeable chimk of the 
business rather than the group as 
a whole. Hflimnn i tself looked at 


Nikki Tait, Maggie 
Urry and Kenneth 
Gooding look at the 
motives behind the 
gold for forest swap 


the business some months ago. 
although in Sir James’ words, 
these particular negotiations 
“withered” as others took their 
place. 

But why should Hanson want a 
US HmhArlanri, sa wmifig and (Hi 
«nd gas group which has been on 
the market for months? As one 
cynic put it, “if it's an asset strip, 
Goldsmith would have stripped 

it". 

Hanson's stake in Newmont 
was returning a paltry $20m a 
year in dividend income, while 
CFI made trading profits last 
year of 997m. Thus Hanson’s 
profits should, without any 
improvement from CFI, end up 
around £40m better in a full year. 

plus it will 
— — ■■ ■ have tbe bene- 

fit of the casfa- 

Maome flow from the 

, iviaggie business. Fur- 

kennetn ther, since tbe 

sit the- CFI assets are 

lOK at tne valued at 

hind the si.6bn, $3oom 

rest swap pu rchase price. 

Hanson’s bal- 
■ ance sheet ben- 

efits from the 
deal. Mr Martin Taylor, vice- 
chairman of Hanson, is confident 
that when Hanson gets to work 
on CFI it can get more out of 1L 
This may be a tall order. 

Since Sir James bought the 
business, through his purchase of 
Crown Zellerbach in 1986. the CFI 
timber and wood operations have 
increased profits at an annual 
compound rate of 56 per cent. 
The wood products and oil and 
gas businesses have not done so 
well but are comfortably profit- 
able. Between 1986 and 1989, 
CFTs operating profits quadru- 
pled. Employee numbers have 
been cut from 1,500 to 650. Yet 
much of the management has 
remained intact Mr Russ Carsen, 
who heads CFI, has been there 
for over 20 years. 

As a aldaHnw, Han*r»n has now 


realised £1.75bn from sales of 
ConsGoId assets, just over half 
the purchase price, in little more 
than a year. And its end-Septem- 
her balance sheet will show net 
cash. If any thin g, Mr Martin Tay- 
lor, says this deal puts Han son 
in an even better postion to “do 
interesting thin g*". 

And what of New mont, the 
innocent bystander in the deal? It 
has first refusal on the Hanson 
stake, but there can only be an 
outside chance that it would opt 
to borrow more than $ibn to 
buy in the shares having / 

spent the past three years /J 

fighting to reduce a fa 

debt burden of m 

SIBbn. 

The Denver- 
based company said H ~ 

it was unlikely to call a ■ 

board meeting before the FI 

scheduled date of October \l 

30. 4 

Newmont was heavily crit- 
icised in some quarters for tak- 
ing on the debt in 1987 as part of 
its successful battle to ward off 
the unwelcome attentions of Mr 
T Boone Pickens, the Texas cor 
potato raider. 

The company points out. how- 
ever, that if the consortium lead 
by Mr Pickens had succeeded, 
Newmont shareholders would 
have collected about $2J>bn of 
junk bonds from the now-defunct 
Drexel Burnham Lambert. 

Mr Gordon Parker, chairman of 
Newmont. said of the deal 
between Goldsmith and Hanson: 
“if the transaction occurs, we 
would look forward to as con- 
structive a relationship with our 
new shareholder as we have had 
with Hanson.” 

Hanson has two representa- 
tives on the board, and the new 
owner of the holding will have 
board representatives under the 
standstill agreement which 
arpnmMniflg the stake. 

Sir James Goldsmith will not 
be entirely giving up business life 
yet. 


taafit-ar 
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Goldsmith: intent 
on leaving his 
business career 
for environmental 
work and convinced 
that gold will 
have its day 


Cologne Re boosts 
investment in 
reinsurance unit 


Manpower asked to cut sale price of UK units 


By Richard Lapper in London 

COLOGNE RE, the German 
reinsurance company acquired, 
last year by France’s Groupe V5o- 
toire, is pumping substantial 
add iti onal rapitai into a reinsur- 
ance unit and inviting outside 
shareholders to join in. 

The reinsurance subsidiary is 
Europa Reinsurance. Cologne Re, 
until now the sole shareholder in 
Europa, will increase its invest- 
ment from DM2. 5m to about 
DM40.8m ($l3m) but reduce its 
overall stake to 75 per cent. 

The remaining 25 per cent of 
Europa is being parcelled out in 5 
per cent stakes to five medium- 
sized insurance companies. They 
will each invest about DM2. 7m to 
increase Rimma's total capitalisa- 
tion to DM54.4m. 

The new minority shareholders 
are Iron Trades Insurance of the 
UK, Centraal B sheer of the 
Netherlands, MutueQe Artisanale 
de France, and two German com- 
panies, Provinzial Feuerverai- 
chenmgsanstalt der Rheinprov- 
inz and Wes tfidische Pmvmrfert 

Cologne Re says that Europa is 
expected to -develop the group’s 
European business. The company 
will aim to nx p w rai its business 
via sales- -through brokers. By 
contrast, Cologne Re, one of the 
world’s oldest reinsurers, has 


dealt directly with reinsureds 
since it was established almost 
150 years ago. 

Europa Re will specialise In 
non-proportional reinsurance in 
the property, liability, marine 
and energy areas, specialising in 
so-called working layers (lower- 
level exposures) rather than 
higher-level excess layers. This 
has been a highly competitive 
market over the past few years as 
leading players fight to win mar- 
ket share In the run-op to 1992. 

Europa Re will be based in 
Cologne. However, it will apply 
for space in the London Under- 
writing Centre - which is due to 
open early in 1992 - indicating 
that it intends to be active on the 
London market. 

Mr Rolf Tblle, previously man- 
aging director of UNI Polaris in 
Oslo, is to be executive director 
at the new company. 

Mr David Pinnell, the general 
manager of the British partici- 
pant, tarn Trades Insurance, wet 
corned participation in Europa, 
which he «id bad brought the 
company several valuable Euro- 
pean links at “one swoop”. 

It has allowed us to enter the 
reinsurance field without having 
to set up our own company,” he 
added. 


Klelnwort loses £34m 
in single sale of shares 


By Clara Pearson in London 

MANPOWER, the US-based 
employment agency, bn* been 
asked to accept a lower price for 
the sale of five of its UK busi- 
nesses than the £106m ($207m) 
agreed before the deal ran into 
eleventh-hour problems last 
week. 

Yesterday, Manpower 
announced that Brook Opportu- 
nities, the vehicle for the planned 
management buy-out, had 
“requested a variation of same of 
tbe terms (including a price 
reduction) to enable the purchase 
to take place.” 

But it is thought that Brook 
sees a reduction in price as the 
only solution to problems with 
its lenders which surfaced just 
days before the sale on tbe origi- 
nal terms was due to be com- 


Adia chief 
studies offers 
for 40% 
shareholding 

By William Dullforoe 

in Lausanne 

MR WERNER BEY, the Swiss 
financier, confirmed yesterday 
that he had received “certain 
approaches” to buy his stake of 
more than 40 per cent in Adia, 
the employment and services 
group which has a strong Euro- 
pean and North American pres- 


By David Lascelles in London 

KLEIN W ORT Benson, the- City of 
London . investment banking 
group, - .yesterday lost £34m 
($66.5m) on the sale erf a large 
hlnck of shares in Premier Con- 
BftHriatwri nnflgTri* 

Half of Kleinwort’s expected 
profits: of 260m-£70m this year 
will be wiped out by what is 
believed to be the worst single 
trading fees in UK securities’ hls- 
- tory. - • 

Mr Charles Hue Williams, joint 
head of the group’s equities divi- 
sion, resigned yesterday morning 
after taking responsibility for the 
situation. 

The loss represents a serious 

setback at a time when the reces- 
sion was already putting profits 
raider pressure. It has also dam- 
aged Kleinworfs credibility as a 
marketmaker, and raised ques- 
tions about its ability to trade 
large blocks of shares. 

Klelnwort paM or 99p 

per share in early August for 29.7 
per cent erf Premier, an indepen- 
dent UK on producer, after the 
stake was pit on the market by 
Bnrmah CastroL 

Kleinwort hoped to make a 
quick trading profit by reselling 
quickly in foe aftermath of the 
invasion of Kuwait when oil 


prices were rising sharply. But 
there woe no takers and Pre- 
mier’s share price collapsed, fall- 
ing as low as 76p. 

The group was obliged to hold 
the position for 10 weeks before it 
finally managed to place the 
shares with a number of UK 
institutions yesterday at 78p. 

Mr David Peake, Kleinworfs 
chairman, acknowledged that foQ 
group “had made a misjudgiiieiit’’ 
in trying to sell the shares at a 
pi e mlum . 

He estimated the loss on the 
position at just under SSOm, not 
counting t Ire cost of holding the 
shares, which analysts have put 
at £4m-£5m. 

Mr Peake denied that Klein- 
worfs capital position had been 
put at risk fay foe loss, nor had it 
deflected Klelnwort from its 
ambition to develop an integrated 
investment banking business, 
including marketmaking. 
“Bought deals are very much 
what we’re there to do,” be sai d. 
referring to the practice of 
acquiring large blocks of shares. 

Richard Waters writes; Klem- 
wort also yesterday dosed down 
its Japanese equity warrants 
business in London, making 35 
people redundant. 


At foie current price Mr Ray’s 
stake would be worth more than 
SFr7D0m (8547m) but Swiss 
financial newspapers say be is 
being offered a handsome pare- 
uiXmiL 

He said he was studying the 
eventual advantages the offers 
might could have far the share- 
holders of Adia and his own 
Omni WoUting company. 

Mr Bey secured some 25 per 
cent erf the voting rights in Adia 
when the Lausannehased inter- 
national group merged last year 
with Inspectorate International, 
Ins inspection services c o m p an y . 

Recently, with the price of the 
Adia bearer share hovering 
around SFrl.000 against 
SFX2J00 a year earlier, Mr Bey 
has increased his stake to over 
40 per cent 

Mr Ganges Mailer , Adia chair- 
man, said that Mr Rey had 
assured the board he would keep 
his TwiMiwg below 50 per cent 
and keep the board informed of 
any negotiations for its sale. 

Adia laid itself open to a take* 
ova: at the time of the merger, 
when, abandoning traditional 
Swiss practice, it changed its 
registered stock Into freely 
tradeable bearer shares available 
to foreign investors. 

The group disappointed ana- 
lysts by prating 1989 net earn- 
ings of SFr20lm, below forecast, 
on a SFr6fan turnover. 

Analysts expect a farther 
profit decline of 10-15 pn cent 
this year. 


pleted last Thursday. Brook 
informed Milwaukee-based Man- 
power of its conclusion on Tues- 
day night. If Manpower decides 
to recommend a lower price to' 
allow the sale to take place, the 
company will be in. the unusual 
and embarrassing position of 
having to go back to sharehold- 
ers for approval, which they had 
already grante d for a sale on the 
previous terms. 

However, Mr Mitchell From- 
stein. Manpower’s chairman, said 
yesterday he did not know 
whether it would be necessary to 
lower the price, or whether some 
other change might be made. He 
said he was still keen to make 
the sale provided it was at a “fair 
and reasonable {nice.” 

Mr Fromstein added: "We are 


now in discussions with Brook 
and 1 hope to bring them to a 
speedy conclusion to end thin 
uncertainty.” 

Brook Opportunities’ last-min- 
ute difficulties appear to have 
arisen from dissatisfaction 
among banks with the assets 
they were offered as security for 
making loans. 

Under the original Heal, organ- 
ised by Prudential Venture Man- 
agers, loans to Brook amounting 
to £75m would have been 
obtained from Citibank, Barclays. 
Chase Manhattan and Intermedi- 
ate Capita! Group. 

The businesses comprise Brook 
Street, Blue Arrow Personnel Ser- 
vices, Extrastaff, D P Support 
Services and IPS Group. 

Their disposal would sever 


finally the connection between 
Manpower and Blue Arrow, the 
company then headed by Mr 
Tony Berry which took over Man- 
power two years ago in a £800m 
deal. Since then Mr Fromstein 

Ha* tnkpn th«* company tymk to 

its US roots. 

Mr Fromstein said yesterday 
that Manpower had earlier 
looked at a number of other 
approaches for the businesses but 
Brook's had seemed the best 
“taking all factors into account". 

It is thought the company, 
which planned to retain a pres- 
ence in the UK via its own Man- 
power branches, had been reluc- 
tant to sell the businesses to a 
competitor. 

Yesterday Manpower’s share 
price closed 3p down at 49p. 


ATATIME 
WHEN EAST IS 
MEETING WEST 
WHICH W 
SHOULD YOU BE 
TURNING 
FOR ADVICE? 


The recent events la Enropa have 
amazed the world. Bat what of the future 
economic challenges aod opportunities? 

Is the old worid economic order about 
to change? Just how dominant an economic 
force will a K-uailcd Germany be? What is 
there In store for the emerging Eas tern- 
bloc countries? 

No one can have all the answers bat 
our experienced eye and steady hand may 
help yoa decide which way yon should be 
turning for finmn-i,l advice. 

W WOik with some of the biggest 


corporate names every day and deal in 
all the currencies yoa arc likely to need 
through foe global foreign exchange market. 

Wfc competitively deliver spot and 
forward foreign exchange, and have recen tly 
extended our range of currency hedging 
products to include Avenge Rata Options. 
When It comes to sophistication, we arc 
right at foe forefront. 

In these heady times you 
may Ufao to know how wc can 
help you. For a considered view 
contact ns at the address below 
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United Technologies rises 
22% helped by disposals 


By Martin Dickson in New York 


UNITED TECHNOLOGIES, the 
aerospace, automotive and 
bunding products group, yes- 
terday announced a 22 per cent 
increase In third-quarter net 
income, helped by a gain on 
the sale of two Italian automo- 
tive companies. 

Net income rose to $2395m 
from <i96.7m in the same 
period last year, including a 
$46 .5m pretax gain on the sale 
of the Dlavia and Aura auto- 


motive companies, while 
) tailed 


revenues totalled $5-3bn, up 
Drom $4.8bn. Earnings per 
share, fully diluted, were $1.78 
against $L39- 

The company said that 


excluding the Italian sale, 
«^»mfng s jQ the quarter rose by 
7.5 per cent . „ 

Mr Robert Darnell, chief 
executive, said operating 
results were strong in all 
segments and he was particu- 
larly pleased with the perfor- 
mance in the light of the poor 
domestic economic environ- 
ment and the weakness in the 
car and housing markets. . 

The company's flight 
systems unit which includes 
the Sikorsky helicopter 
operations, produced profits of 
$50m, against a $34m loss in 
the tUrd quarter of last year. 

The power segment saw 


operating income of $242m, 
down $39m from last year 
when Pratt & Whitney, the 
aero engine manufacturer, 
realised substantial one-time 
fee income from en gine pro- 
gramme partners. 

Building systems, which 
includes Carder air condition- 
ers and Otis elevators, saw a 
$15m drop in operating profits 
to $138m. A strong European 
performance at Carrier was 
more than offset by the weak 
North American housing mar- 
ket Results from Otis were 
also lower, mainly because of 
the economic upheavals In 
Brazil. 


MCI turns in $176m net loss 


By Barbara Durr in Chicago 


MCI Communications, the 
second largest US 


long-distance telephone net- 
work 


after American Tele- 
phone & Telegraph, reported a 
net loss in the third quarter of 
$176m or 69 emits per common 
share, following a $ 550 m 
write-down. 

The charge stemmed from 
the company's decision, 
mmnmirfld this year, to accel- 
erate plans to revamp with dig- 
ital equipment. The loss com- 
pares with earnings of Sl58m 
or 62 cents a year ago. Without 
the one-off charge, earnings 
would have been tlSOm, or 71 
cents pm- share. 

Wall Street sliced Si off 
MCFs shares which fell to 
$29.75 in mid-morning trading. 

For the first nine months, 
MCTs net earnings were $150m 
or 59 cents a share, on sales of 
$5.67bn_ This compares with 
pammgg of $428m or $L73, on 
sales of $4.76bn last year. 


MCI, which is seeking to 
sharpen its competitive edge 
against AT AT — Which r-larnyg 
nearly 80 per cent of the 
long-distance market - accel- 
erated its plan for digitalisa- 
tion and retirement of its out- 
moded analogue plant and 
facilities from 1993 to 199L 

The decision is expected to 
improve the quality of MCTs 
lines and reduce its lease costs 
with Williams Telccommnnlcar 
tions, which operates the 
fourth-largest fibre-optics net- 
work. 

MCTs third-quarter revenues 
were up 20 per cent to $2bn 
compared with $L67bn for the 
same quarter last year. 

Revenues were boosted by 
MCTs acquisition of Telecom 
USA, formerly the fourth larg- 
est US long-distance carrier. 

During the quarter, the com- 
pany introduced MCI Vision, a 
long-distance package that 
aims to give small and mid- 


sized businesses the MnH 
of services that larger compa- 
nies enjoy. 

Mr Bert Roberts, the com- 
pany’s president, said MCI 
Vision had become one of its 
fastest growing products. 
Another new service unveiled 
during the last quarter was 
Virtual Private Data Services, 
a family of products expected 
to bring the power of super- 
computers to the desktop. 

The company appears to be 
strengthening its longer term 
competitive pos i tion with such 
services and its agreement, 
announced during the past 
quarter, to acquire Overseas 
T Vnlpmmmimifiwti niw | a leading 
company for International digi- 
tal gateiwto services. 

MCI has also joined Merit 
and International Business 
Mat-Wnwi to establish a fast 
computer networking com- 
pany, called Advanced Net- 
work and Services. 


MacMillan 
Bloedel hit by 
market softness 


SOFT MARKETS, a high 
Canadian dollar and rising 
costs took a heavy toll on 

MacMillan Blnwiri, the Cana- 
dian forest products concern, 
in the first months, writes 
Robert Glbbens in Montreal. 

The Vancouver-based com- 
pany, controlled by Noranda, 
reported third-quarter earnings 
of C$&2m (US$55m) or 3 cents 
a share, against C$65.4m or 60 
cents a year earlier. Sales were 
C$719m against C$818m. 

Nine-month earnings foil to 
C$85m or 53 cents a share, 
compared with C$207m or 
C$1.92 a year earlier on sales of 
C$25bn against C$2-5bn. 

Markets were depressed in 
pulp, lumber and contain ei> 
board. The Hannac pulp mill 
was dosed for a month to cut 
inventories. Bat newsprint 
HwmwnH has remained strong. 


Smith Corona falls 59% 
amid Asian competition 

By Martin Dickson 


SMITH CORONA, the 
typewriter manufacturer 
which has been hit bard by 
fierce Asian competition in the 
US market, yesterday 
announced a SB per cent drop 
in first-quarter net Income. 

The world’s largest manufac- 
turer of portable electronic 
typewriters, which is 48 per 
cent-owned by Hanson of the 
UK, reported net income of 
$6.7m or 22 cents a share, down 
from $l85m or 54 emts in the 
same period of last year. Sales 
were |118.7ra against 
8M&2HL 

Smith Corona suffered a 
plunge in profits not long after 
Hanson sold a majority of the 
company in a public offering in 
July last year. 

This was due to strong Asian 
competition and a slump In 


the US typewriter market. 

The first quarto- is one of 
the company's most i m por t a n t 
for earnings, since it covers file 
“back to school" spending 
period In August and Septem- 
ber. 

Mr Lee Thompson, chair- 
man. said they had. expected 
the domestic consumer market 
to continue to be soft during 
the first quarter, but added 
that revenues "have exceeded 
our plan". In pilititlnn , interna- 
tional revenues w c n riti nun d 
to grow. 

He said the company contin- 
ued to make “excellent prog- 
ress’* in cutting inventory and 
control costs. 

Inventories as of September 
30 had declined to about $78 bl 
down from fl045m at the end 
of July. 




Beatrix Mines Limited 


BneofpMM to IM PtapubSa of Stub JUHM - Company RagMraOOn No. 7110219006) 


Share capital: Authorised -150 000 000 ordinary shares of no-par value 
: Issued - 85 000 000 ordinary shares of no-par value 


Report for the quarter ended 30 September 1990 


Quarter 

ended 

30.09.1990 

WOW 


Quarter 

enoeo 

3006.1990 

RTO0 


12 Months 


31.06.1990 

WOW 


IVOOME STATEMENT 

Income 

Interest received 

Royalty 

Dividends 

Interest paid and sundry expenditure - net. 

Income before ta x ation 

Taxation 

Income attar taxation 

Retained Income at beginning of period 

Distributable income 

Dividends doctored 

Retained incoma at and of period 

BALANCE SHEET 
Capital emptoyed 

Share capital 

Retained Income 

Employment of capital 

^^^^eisforitain Gold Mining Company United ... 

Nat current assets 

Current 

Current BabWiea 


2323 

15314 

SOW 


1539 

15462 

10000 


7842 
63640 
47 OW 


25 637 
294 


27 001 
129 


118382 

736 


26 343 
8645 


26 872 

8442 


117648 

35302 


78 430 
17833 


82344 

2385 


52961 

40800 


36263 


84 729 
83300 


12 161 


36263 


1429 


131466 
12 161 


131466 

30263 


131 466 
1429 


143627 


167 729 


132895 


78904 

48111 


77 843 
49111 


78904 

49111 


128015 

15612 


126954 
40 776 


128015 

4880 
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fan rw^uAuaust 19W rSvfdend No. 10 of 48 cents per share was declared payable to shareholders registered 
(HQ UnW«V"“. .uu. .. . I. u4H U. mi 9C IVtl l h — IQQn 


JuSeDWnW 1"0. Dividend warrants wfK be posted on 26 October 1990. 

of shwWtoldBrs is also drawn to the quarterly report of the Beatrix mine which appears 


elaowharein this edition. 
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US bank 
disappoints 
with $77m 
net income 


By Martin Dickson 


MANUFACTURERS Hanover, 
the New York money-centre 
ha wit, reported third-quarter 
net income of only $77m, 
below analysts’ expectations. 

The figure compared with a 
net loss of $789m in the period 
i«efc year, but that was due to a 
one-off *950m addition to 
reserves against Third World 
debt. Earnings per share in the 
latest quarter were 89 emits, 
ffgnnuit a loss of $15.46. 

WaH Street had been fore- 
casting earnings per share of 
about $1.25. Mr James 
McDermott, an analyst at 
Keefe Bruyette, said the 
bank’s provisions had been 
larger than expected. 

The bank's provision far 
possible credit losses was 
$115zta, compared to $7Am 
(excluding the Third World 
loan addition) in the period 
last year. 

The bank said the results 

reflected “an ex tr e m ely diffi- 
cult operating climate”, with 
lower revenues and a slight 
increase in non-interest 
expense, as weD as the higher 
provision. 

Non-performing loans, apart 
from those to file Third World, 
were $985m, up from $9 15m at 
June 30. 

Net write-offs, apart from to 
the Third World, were $S0m 
against $74m a year ago. The 
results included a $2lm pre- 
tax gain on the sale of an 
office building in London. 

• Wells Fargo, one of the 
leading banks on the economi- 
cally more buoyant west coast, 
announced third-quarter net 
income of $1625m, up 6 per 
cent from the $l58.7m 
reported a year ago. Earnings 
per share were 7 per cent 
ahead at $3.03. 

The bank said earnings were 
helped by an Increase in net 
interest income, due mainly to 
an increase in loans and lower 
funding costs. This was par- 
tially of&et by hi gher non-in- 
terest expense. 

The provision for loan losses 
was $75m, the same as in the 
second quarter and below the 
$82m in the year-ago period. 

• The Federal National Mort- 
gage Association (Fannie Mae), 
the biggest US provider of resi- 
dential mortgage funds, yes- 
terday said it would increase 
Hu quarterly rilv M«*wH on coot 
mon stock to 22 cents a share 
from 18 cents, Karen Zagor 
reports. The dividend will be 
payable on November 25 to 
shareholders recorded as of 
the dose of business on Octo- 
ber SL 


Leading US regional banks 
confirm depressing trend 


By Alan Friedman in New York 


TKERD-quarter results from 
three leading regional groups 
yesterday confirmed the 
depressing trend in US 
banking. 

NCNB, the south-eastern 


regional bank that has been hit 
by the weakening commercial 
real estate market, yesterday 
disclosed a 60 per cent tumble 
in its third-quarter net, 
to $57m, or 51 cents a 
share. 

The performance of NCNB is 
a good measure of the region’s 
economy as it has more than 
900 banking offices in seven 
states. 

The Charlotte, North Caroli- 
na-based NCNB had prepared 
the market for its sharp 
decline by making a fo reca st 
late last mouth. 

Wall Street nonetheless 
marked the company’s share 
price Vi point lower at midday 
yesterday, to $20% - this rep- 
resents a drop of 18 per cent in 
the share price since its predic- 
tion in September. 

Fleet/Norstar, the north-eas- 
tern regional bank also hit by 
the real estate crisis, said its 
third-quarter net was down by 


60 per cent as well, to $385m or 
33 cents a share. 

Fleet Norstar, with 1,000 
offices in 40 states, has done 
little better than to break even 
for the first nine months of 
1990 (its actual nine-month net 
was less than half a million 
dollars), against a 1989 net 
profit of $279m for the mme 
period. 

Continental Bank, the Chi- 
cago institution that was res- 
cued at a cost of $lbn by US 
regulators in 1984, yesterday 
disclosed a 385 per cent drop 
in its third-quarter net profit, 
to $40m. 

The third-quarter result, 
coming after a break-even 
result for the first six months 
of 1990, means that Continen- 
tal’s nine-month performance 
is the same as its third-quarter 
profit of $4Qm, which compares 
with a 1989 result of $205m in 
net earnings for the same 
period. 

Mr Hugh McColl, NCNB 
chairman, said the hank’s earn- 
ings "reflect the difficult 
a ting environment 
banks today”. 

He added that continuing 


increases In problem loans and 
loan losses, with the continu- 
ing deterioration of the US 
economy, "dictate our cautious 
stance on credit quality 
issues”. 

This caution was illustrated 
by NCNB's decision to 
strengthen its loan-loss 
reserves by $67m to 9593m. 

Continental Bank stressed 
that It had succeeded in reduc- 
ing operating expenses; the 
bank decided in the second 
quarter to cut its payroll by 
about 13 per cent and take a 
$57m loss after special charges 
to cover the costs. 

Mr Terrence Murray, chair- 
man of Fteet/Norstar, said that 
while the economy continued 
to deteriorate, not only 
in the bank’s home base of 
New England, but nationally, 
he believed that Fleet/Nor- 
star’s diversification would 
position the company to 
resume growth when the 
economy eventually turned 
around. 

Fleefs share price gained % 
point yesterday morning, to 
$11%. as did Continental 
Bank's price, at $8%. 


Philip Moms climbs to $937m 


By Martin Dickson in New York 


PHILIP MORRIS, the US food, 
drink and tobacco group which 
recently bought Jacobs 
Suchard of Switzerland for 
$4.lbn, yesterday reported a 
255 per cent increase in third- 
quarter net income, with 
s tr o ng advances in all its divi- 
sions. 

Net earnings totalled $937m 
compared with S748m in the 
same period of last year, while 
earnings per share were up 24.7 
per cent at SL.01 compared 
with 81 cents. Operating reve- 
nues were up 15.6 per cent at 
S125bn. 

The results, broadly in line 


with Wall Street's expecta- 
tions, were the first to include 
a contribution from Jacobs 
Suchard, which many analysts 
think may he mildly dilutive to 
camingw in the short-run but 
will give the company a strong 
strategic boost over the longer 
term. 

Kraft General Foods, which 
includes Jacobs Suchard, had a 
24 per cent advance in operat- 
ing income on revenues up 16.4 
per cent. Excluding Jacobs 
Suchard the advance in income 
was 18 per emit. 

US tobacco operations saw a 
16.1 per cent increase in operat- 


ing income on revenues &2 per 
rwit ahead and sliriitlv h i gh e r 
unit volume. Internationally, 
the company's tobacco busi- 
ness saw a 16.9 per cent jump 
in operating income on a 95 
per cent rise in unit volume. 

Miller Brewing, the beer 
manufacturer, saw a 315 per 
emit jump in operating Income 
on volume up 25 per emit and 
operating revenues up 5 per 
emit 

For the first nfae months of 
the year, operating revenues 
were 3365bn, up 115 per cent, 
with net earnings advancing 
27.7 per cent to $2.7bn. 


Coca-Cola in strong sales advance 


By Karen Zagor in New York 


Burger King to 
shed 300 staff 


By Nikki Tart 


BURGER KING, the fast food 
chain owned by the UK’s 
Grand Metropolitan, is reduc- 
ing its non-restaurant staff 
number by about 25 per cent. 

About 800 US employees will 

be made redundant. The job 
losses range from low-level 
administrative positions to 
senior posts. 

Burger King said the cut- 
backs followed a review of the 
business, with the help of out- 
side consultants. Some seven 
of its 19 regional offices will 
be dosed. 


COCA-COLA, the world’s 
biggest soft drinks manufac- 
turer, yesterday reported 
strong gains in third-quarter 
sales and profits, in line with 
analysts’ expectations. 

Third-quarter net income 
rose 9.4 per cent to $3945m on 
revenues 265 per cent higher 
at $2-79bn, compared with 
Income of $356m an sales of 
$2,21 bn a year ago. Earnings 
per share, adjusted far a two- 
for-one stock split in May, rose 
to 58 cents from 51 emits. 

Excluding one-off items, 
Coca-Cola said net income in 
the latest quarter increased 21 
per cent while earnings per 
share advanced 26J per cent 

The company said Income 


growth was led by solid growth 
in soft drink gallon sales, sig- 
nificant profit expansion at the 
company’s foods business and 
tiie translation benefits of a 10 
per cent weaker dollar against 
hard foreign currencies. 

Mr Roberto Goizueta, chair- 
man, said: "We are particularly 
pleased with our continuing 
market share gains in the US, 
the consistently strong volume 
growth of our international 
business, the excellent perfor- 
mance of our equity invest- 
ments in bottling ventures and 
the earnings rebound at Cocar 
Cola Foods." 

For the nine months, net 
income was $157bn, up 125 per 
cent, and earnings per share 


175 per cent higher at $L6Q. 
Revenues increased 19-1 per 
cent to $7.68im. 

Gallon sales of soft drink 
concentrates and syrups in the 
US increased by more than 5 
per cent in the quarter. Out- 
side the US, gallon sales 
advanced neatly 7. per cent; 
with a 13 per cent rise in the 
European Community. The EC 
rise was led by Germany, with 
a 30 per cent increase. 

Betau frozen orange juice ship- 
ments climbed 25 per cent in 
the quarter, while chilled 
orange juice shipments fell 9 
per cent. The company said 
operating profits from Coca- 
Cola Foods soared in the third 
quarter. 


Bristol 
Myers posts 
21% surge 
in quarter 

By Alan F r i e dman ; - ; 


BRISTOL-MYERS Sqcrfhfc the 
world’s second larg est dr ugs 
company created toter an 
SllJ&n merger last year, yes- 
terday reported a SL-po 1 *w» 
rise in third-quarter net earn- 
ings to $496m. or 94 carts a 
share. ' 

The profits growth warn 
struck on third-quarter sites 
that increased by 13 pcrcentto 
$25bn. For the c omb i ne d Prat 
nine months of 1 9 90 t he 
company's net income whit up 

by 20 per cent to $l5bn or$351 
a share on 11 per cent higher 
sales of $7iSm. 

Mr Richard Gelb, chairman 
and chief executive, said 


rise in domestic revenues of 9 
per «nt- 

He added that galea fo r the 
pharmaceuticals business ware; 
especially strong, increasing by 
23 per cent in the third quarter 
and 18 per cent for tbe nine- 
month period. 

Exchange rate fluctuations 
during the third q uart er also 
had a favourable effect on 
sales, amounting to a paper 
gain of about 8 per cent 

Wall Street reacted to the 
results yesterday mon 


marking the company’s 
price 91 higher to $39% . 


Bear Stearns 
slips 18.5% 
to $18m 


By Alan Friedman 


BEAR STEARNS, the Wall 
Street securities bouse, yester- 
day unveiled an 185 per cent 
slide In net Income far its first 
fiscal quarter to gUkn, or 17. 
cents a share. 

On the New York Stock 
Exchange, where e xpe ct ations 
of sluggish results from the 
securities industry are already 
discounted, the company’s 
shares. were marked % point 
down to 98%. 

Mir Alan Greenberg, chair- 
man of Beer Steams* argued 
yesterday that the results 
"reflect the e arnin gs sbOtty of 
tin company in a very, very 
difficult environment". - 

The brokerage house** gross 
revenues for tne-qnarter were 
down to 95615m, compared 
with 9580.4m in the name 
period last year. 

Bear Steams said results 
were helped by strong perfor- 
mances' in the mortga g e 
government bond trading areas 
and the sale of an investment 
in a small company. 

But depressed retail sales 
and uncertain markets had a 
negative impact on commis- 
sions, net interest Income and 
risk arbitrage revenues. 


To advertise on the 

Arts or Leisure 
pages 
please ring 


Jafia Garrick 
071- 873 3176 


LEGAL NOTICES 


NOTICE IS HERESY QIVEN, pursuant ID Sec- 
tion 48 tha Inaatveftey Act TDBO, that a 
moating til Bw unsecured CREDITORS el ffw 
■bow named company wa ba hatd at Cork 
Guriy. B Qrayfrlara Road. Reading. Barfe- 
•Mra. RQl ua an 28 Onto bar raw at run 
am lor ttia purpose of tunrfng laid baton R a 
copy of ft* import try tha admlnMratm 
re ca lvata infer Section NoIiIn said Act 
Tha mee tin g mre. B R Midm flt, aafeMlah a 
co rural H m 10 aa idw tha functions con- 
tarrad on aadflorV rnwiwiHfara by or under 
tha AeL 


M (hay Iwt d W rarad to«dll» Hon 
addraaa, no fetar than 12 noon on 26 
Octobar WO, wrtmn mbfe of aw tfebta 
Bwy cum u ba ikw to awm tram tha 
company, and claim bad twan duty 
admkfed infer «w pro« W o n« at Rid# 
3.11 Of am Inadvaney Hulas 1886; and 


Ibara has baaa Mpal wHi ua any proxy 
which tha eradtar infenda totm uaad on 


NJVbogU 

JattMdifeMM ft ac aH mr 


ART GALLERIES 


CONTEMPORARY 
PAINTINGS 
in an elegant 
town-house setting 
CRANE GALLERY 

171a Sloanc Smug. London SW1 
Tfct 071-235 2464 
Daily 10-6 Sat 10-4 


OBITUARY 


SCAWEM 


G a October 13lh 1990 peace- 
fully la bis . duo bortac. 
Montague Milford Scawea aged 
76 years late of Worthing, Sus- 
sex. Beloved father of "Tony. 
Julie- Ann and Dcidre. Funeral 

service on Friday October 19th 
at Dnrrington Cemetery Worth- 
ing at 11.15 am. All enquiries to 
WMam WeOer & i 


TcL 0903 753232. 



NOTTCe 18 HEREBY GIVEN, pursuant to Sae- 
40" «(a) o! tha msotvancy Act 1980, nun 
masting at tfw unarm rail erststora el (he 
abam-manaanad corapaniea vrtfl ba baM at 
Chartered Mannas Institute. 20 Aider- 
ejMtaay, London EC2V SHY an 0 November 
10 - 0a,m tar ®he purpose cl having 
feW before them copies d ate report pre- 
pared by tha Jc - - 


under Section 48 of the said Act. Tha maat- 
taga may. It may think Ht. establish 
ComnittsM to arartlM me fondlona con- 
tarred an Creditor's Co n unWee s by 


CMdUora era only en fl Bod to veto If: 

■1 they have delivered to me at 


dataVa at 8 m debts awy^atoTtobe 
due to them form 8 m ounpaiy. and 
the claim has been duty admitted 
el Ruie^a.11 of 








J M tredale 


Cork Guay 
Shelley House 
8 Mattie Street 
London EC3V 7DQ 


Note 


Credtora rnty obtain a copy at am report 
t raa et ai yae^fe i appHeetion to Joint Admin- 
mrilwB Racahws at the oodrase shown 
mi. 


Oryx Gold Holdings Limited 


On a aporatad In BiaWto»ti»Bc of South Airies- Company WagntTaUon Not BBBTiaPQIPBl 
Shore capital: Stand -587 500 100 ortHnary shores of nO-par value ‘ 
: Issued - 166 000 ZOO ordinary shares of no-por value 


Report for the quarter ended 30 September 1990 


BVCOME STATEMENT 
Income 

Interest recatvod 

Financing costs 

Sundry expenditure 

Income before taxation 

Taxation 

income afte r t a xa ti on 

Retained Income at beginning of period 

Retained income at end erf period 


Quarter 

ended 

30-08.1990 

R’000 


Quarter 

ended 

30.0ft.1990 

R‘000 


12 months. 

ended 

31.08.1990 

R'000 


16038 

147Z7 

176 


10777 

10765 

198 


39 863 
39110 
411 


133 

116 


(186) 

1311 


332 
1 636 


17 

11624 


(1497) 

13121 


(1304) 

12956 


11 641 


11624 


116S2 


BALANCE SHEET 
Capital employed 

Share capital 

Retained Income. 


621089 

11641 


621 093 
11624 


Long-term RabiBtlea (note 1}. 
Deferred taxation. 


632 730 
330 048 
778 


621089 

11.662 


632717 
re8 172 
708 


Employment at capital 

Fixed assets 

Loan to St Helena Gold Mines Limbed . 
Net current assets 


983 556 


632741 

309157 

790 


901597 


942 688 


424 628 
S36792 
2 238 


424 526 
474988 
2083 


424526 
512958 
6 204 


Currant assets ... 
Current HebdUies . 


NOTE: 

1. Long-4ann flabBdaa 

Indudes a Eurodollar loan of $25 iroUion. which Is felly 
covered 



67900 


66613 


67 900 


REMARKS: 

(i) The figures are unaudited. 

fl?) The report has been approved by the board. 

(Bj The attention of sharaholdera la also drawn to the quarterly report of the Oryx mine which 
e lse where bi.ihts edition. 


appears 


Registered and head office 

General Mining Building 

6 HollanJ Street 

Johannesburg 2001 

(PO Box 61820, Marshalltown 2107) 


London e ffl ot 

Gencor (UK) Limited 
30 By Place 
London EC1N6UA 


TfansSir offices 

South Africa: 

Central Registrars Limited 

164 Market Street 

Johannesburg 2001 

(PO Box 4844, Johannesburg 2000) 


United Kingdom: 

Ba relays Rogtstrars Limned 
6 Greencoat Place 
London SW1P 1PL 


By order of the board 

General Mining, Metals and Minerals Limited. 

Snerawte 

Pen D J □ Ro«* 

Manager Administration and Secretarial Services 



Johannesburg 
18 October 1990 
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Severn Trent unlikely to 
pursue £78m Caird bid 


By Andrew Bolger in London 

SEVERN TRENT, one of the 
largest of Britain ’s recently pri- 
vatised water companies, 
seems tmHkely to proceed with 
its 100p a share oner fin- Ca i r d 
Group - even though the OK 
waste disposal company yester- 
day retactanH y, recommended 
rts &hareholders to accept. 

The market clearly believed 
the £78m (8150m) bid was 
oDlBteiy to proceed, with Caird. 
Shares falling by 23p to 70p 
after its recominendatiasi was 
pu b lished. Severn Trent shares 
closed down 2p at 194p. 

Severn Trexft- launched its 
bid last month after Caird had 
shocked the City with armwat 
results well below expecta- . 
tions. Caird’s share price, 
winch peaked at 234p in July, 
quickly collapsed to 6 5p. Sev- 


ern Trent was soon abte to buy 
awnwgft ghar wa in the m arks* tn 

raise its stake to 29.98 per 
c ent— . 

When Caird published its 
annual results an September 4, 
if forecast that it would, make 
pre-tax profit s of £8L5m in the 
28 months to December 3L Sev- 
ern Trent nwfe it a condition 
of its Md that Caird repeat the 
forecast. 

Yesterday Caird not only 

fallw! .to TPfff t *3wrt wnmlltiim , 

bat failed to do sowitha docu- 
ment which raised serious 
questions about the manage- 
ment and financial comtrdls of 
the group. 

Caird said yesterday it now. 
expected to make only £7 J5m 
in the 18-manth period to the 
end of this year. Caird also 


said it had decided to pull out 
of property development and 
was waking an extraordinary 
provision of ghn to cover antic- 
ipated losses and closure costs. 
It has made a further provision 
of £L89m to cover the closure 
costs and los s e s of other busi- 
nesses to be sold. 

Caird’s auditors, KFMG Peat 
Marwick McLintock, qualified 
its endorsement of the profits 
forecast 

Mr John R^iinV i chairman of 
the water company, finds him. 
self in a dilemma. If he walks 
away from the deal, Severn 
Trent will suffer a considerable 
blow to its credibility — and 
will stm be left with the prob- 
lem of what to do with its large 
stake in Caird. 

Analysis, Page 24 


Hanwa hit by portfolio losses 


By Stefan Wagstyi | n Tokyo 

HANWA, a steel trading 
company which turned itself 
into one of the most aggressive 
investors in financial markets 
in the 1980s, confirmed yester- 
day feat it had suffered book 
losses of Y25bn ($i97m) cm its 
securities portfolio. 

The losses, recorded when 
the company closed its 
accounts ■ for the srs-month 
period ending September 30, 
reflect this year’s fall in fee 
prices of bonds and 

equities. Hairwa’s holdings . 
include a large proportion of 
bank shares, which have been 
hit particularly badly. 

However, the c o mp an y said ■ 
it was not in financial trouble. 
It expects to maim a net profit 
for the period some 30 to 40 per 
cent lower than for the same 


months last year, when it 
reported Yl3J2bn. This is 
because the bulk of the book 
losses will not be realised - 
the shares will stay in the com- 
pany’s portfolio. 

Hsnws^s TFi fli n Ixsok is Stum* 
tomo Bank, which is currently 
h a irin g to deal with problems 
at Roman, a trading .company 
which borrowed heavfiy from 
Sumitomo to invest in prop- 
erty. 

Hanwa’s reputation in the 
markets rests on the trading 
awn* of Mr Shigeru infa, the 
president, who became known 
as the god of zaiieck, or finan- 
cial engineering, hi the 1980s, 
the company came to rely 
heavily on nonoperating prof- 
its for growth. Last year fee 
company made 70 per cent of 


its profits from non-operating 
sources. 

As companies prepare to 
announce their interim figures 
over the next few weeks, it is 
clear thqt many gro ups which 
invested surplus cash in securi- 
ties will have suffered losses, 
some as great as those at 
Hanwa. 

Some groups are conserva- 
tive with their investments, 
notably Toyota Motor and 
Matushita Electric Industrial, 
controllers of the two largest 
cash mountains. Both shun 
securities and keep money cm 
deposit Their financial profits 
will probably have increased 
due to the rise in interest rates. 

Other corporate investors 
poured money into securities 
and specialised trusts. 


Kvaeraer expects to 
improve profits 

KVAERNER. the Norwegian 
engineering and .offshore 
group, expects to improve prof- 
its this year after a sharp rise 
in eight-month - earnings, 
writes Our Financial Staff. 

Profits before extraordinary 
items rose from NKrlThn 
($30 Jm) to NKr886m for the 
eight months to August 1990. 
Profits for 1989 were NKr71flm. 
Eight-month - turnover- was 
NEr7R3bn against NKr6.44bn. . 


Alcatel arms in merger 


T.Tgfig THAN two weeks after 
Fiat and Campagnie G&n&rale 
iTEIectrititg (CGE) announced 
a fink, Alcatel, COS'S telecom- 
munications subsidiary, is fur- 
ther nosing its profife in fee 
Italian telecommunications 
industry, writes Haig Stamm- 

Jan tn Milan. 

MannTi Cavi, one of Italy’s 

lpariing mMm groups, wMdl IS 
wholly-owned by Alcatel, is 
merging with Fulgorcavi, 


another domestic cables pro- 
ducer controlled by the Alcatel 
group. The new entity, to be 
called Alcatel Cavi, will take 
over Manuli Cavi’s stock 
exchange listing from Jammy. 
Together, the two companies 
will have total sales of L410bn 
($S62m), 1,900 employees and 
eight factories in Italy. 

The merger is designed to 
reinforce fee group’s standing 
in the Ttaifoti market. 


Chance for 
Maxwell to 
control Bell 
newspaper 

By Kevin Brown in Sydney 

BELL GROUP yesterday 
announced plans for a 
restructuring of its media sub- 
sidiary which could allow Mr 
Robert Maxwell, fee UK news- 
paper publisher, to take a con- 
trolling interest in tha West 

Australian newspaper. 

Bell, which is 70 per cent- 
owned by Bond Corporation 
Holdings, said It was offering 
a controlling stake in the 
newspaper to “a very select 
number" of potential purchas- 
ers, including Mr MaxweBL 

The announcement raises 
the possibility of a further 
yiagfi between Mr Maxwell and 
Mr Paul Keating, the Austra- 
lian Treasurer (finance minis- 
ter) who i«g indicated he will 
oppose any attempt by Mr 
Maxwell to enter t he A ustra- 
lian newspaper industry. 

Mr Maxwell bought 14L9 per 
cent of Bell this year, and later 
offered to buy 49 per cent of 
the West Australian bom Bell. 
The deal did not go ahead 
after opposition from Mr Keat- 
ing, but has never been for- 
mally withdrawn. 

The Treasurer indicated that 
Mr Maxwell's bid would be 
blocked under Australia’s for- 
eign investment regulations, 
which allow fee government 
to veto the acquisition by a 
foreigner of more than 14.9 
per cent of an Australian com- 
pany. 

An earlier attempt by Mr 
Maxwell to buy The Age, the 
Melbourne daily newspaper, 
bom fee Fairfax group was 
also opposed by the govern- 
ment, and was not pursued by 
Fairfax. 

The West Australian is a 
profitable Perth-based newspa- 
per with a monopoly of daily 
circulation, in Western Austra- 
lia since fee closure of the 
Perth Dally News this year. 

Mr Maxwell is thought to 
want the West Australian to 
strengthen his hand against 
Mr Murdoch, his chief rival in 
the UK. Mr Murdoch, a US citi- 
zen, controls 80 per cent of 
Australian daily newspaper 
circulation through News Cor- 
poration, his Australian mas- 
ter company. The gov e rnment 
considers hhn a special case 
because he was an Australian 
citizen when the assets were 
acquired. 


Quiet revolution at Banco Exterior 

Peter Bruce on the person who transformed an ailing bank’s fortunes 


Y ou have to excuse Mr 
Francisco Luzon for 
being so pleased with 
himself. He may have good rea- 
son to be. 

On November 30 1988. Mr 
Luzon became president of 
Spain’s sixth largest bank. 
Banco Exterior de Esparia, an 
event eclipsed by the tumult of 
mergers, takeovers and scan- 
dals in the rest of the indust ry. 
It has taken near-war in the 
Gulf to bring what amounts to 
a minor revolution at Exterior 
into sharp focus. 

While Spanish hank shares 
in general have tumbled about 
30 per cent on average since 
August 2, Exterior’s stock has 
barely budged. 

Brokers say this is because 
Exterior trades, or orchestrates 
trading, in its stock to support 
prices. 

The bank says the 20,000 new 
shareholders it has attracted 
through equity issues in the 
lust two years have kept insti- 
tutional investors at bay and 
share prices steady. 

Exterior’s recent profits per- 
formance has been impressive. 
Net profits last year rose &L5 
per cent to PtaI2.4bn ($130.6m). 
For the first six months of this 
year, the net figure was up 50 
per cent on 1989, at Pta78bn. 
Nine-month results, to be pub- 
lished today, will probably 
show more growth. 

The bank's return cm assets, 
an embarrassingly low 0.35 per 
cent in 1988, could reach 1 per 



Francisco Luzon: “our profits 
can now grow much quicker" 

cent this year, just as the sec- 
toral average, L35 per cent, is 
starting to fell Yesterday Exte- 
rior said it would pay a Pta723 
dividend fear 1990, 20.8 per cent 
up on last year. 

Two years ago. Banco Exte- 
rior was one of the truly grey 
institutions in the country. 
Controlled by the state (which 
still has a 60.5 per cent share), 
BE's principle business, the 
provision of export credit, was 
losing money and. says Mr 
Luzon, “our staff had an enor- 
mous inferiority complex'*. 

However, Mr Luzon came to 
Exterior after 16 years with 
Banco de Vizcaya which, under 
fee late Mr Pedro Toledo, had a 
reputation for producing inde- 
pendent, creative bankers. 


Following the merger of 
Banco de Bilbao with Vizcaya 
in 1988, Mr Luzon left to run 
Exterior. 

And since Mr Toledo's 
untimely death a year later, 
about 60 senior Vizcaya man- 
agers have fled BBV to join 
Exterior. "Most of them came 
here at lower salaries," he 
says. 

Staff motivation has been 

crucial to his plans to reposi- 
tion fee bank in the market 
and retreat from non-obliga- 
tory export credit. He says 60 
per cent of his 470 or so branch 
managers are new. He has won 
50,000 new retail account 
holders this year and, he 
says, export credits now 
account for just a quarter of 
the bank's loan portfolio, com- 
pared with 50 per cent when he 
arrived. 

T wo things helped: 
Spain’s exports nave 
tailed off but, more 
importantly. Banco Santander 
last year broke with tradition 
and launched Spain’s first high 
interest-bearing current 
account. It was hugely popular 
and Exterior, to everyone’s sur- 
prise, was one of the first to 
copy the idea. 

The new “super" account, 
Mr Luzon claims, has electri- 
fied fee branches, dragging 
staff into fee frontline of a big 
sales drive for retail custom. 
New clients have, since the 
beginning of this year, placed 


Ptal26bn in the accounts, half 
of it new money. 

Other banks can boast 
higher numbers, but the point 
at Exterior is psychological. Mr 
Luzon has been lucky: Exterior 
had no disposable assets so he 
has had to directly address the 
core banking business. He has 
also diverted the bank's large 
external network into mare 
foreign investment and corpo- 
rate banking. set up doz- 
ens of motivational committees 
to dpii wife profitability, effi- 
ciency. customer service and 
computerisation, among oth- 
ers. 

Timing has also helped Mr 
Luzon. He arrived at Exterior- 
towards the end of a five-year 
restructuring of the balance 
sheet. This year, he was able to 
complete the process. However, 
pensions still have to be fully 
provided for and, says one 
Madrid broker. u we have to 
wait at least two more years to 
see whether the overall 
restructuring bos worked”. 

The diversion of more than 
70 per cent of annual cash-flow 
to provisions and reserves is 
over. “Our profits can now 
grow much quicker,” says Mr 
Luzon. 

Being state-controlled means 
markets are often cynical 
about success and, as the Span- 
ish economy comes off the boil, 
life will get a little tougher for 
Mr Luzon. But he. at least, 
thinks the hard work has been 
done. 


Pulp group tumbles 39% 


By Robert Taylor in Stockholm 


MODO, Sweden's third largest 
pulp and paper group, suffered 
a 39 per cent drop in profits 
before ffnanrial items for the 
first eight months of 1990, with 
a fall to SKr784m ($i40m) com- 
pared with SKrl.277bn for the 
same period of 1989. 

Sales fell marginally to 
SKrl2J21bn from SKr 12.37b n, 
while the profit per share 
declined to SKr20.20 from 
SKr3L60. MoDo said it expec- 
ted its profits for 1990 to be 
between 35 and 40 per cent 
lower than the SKrL.7l5bn 
achieved in 1989. 

Chief executive officer Mr 
Bemt Lof blamed rising infla- 
tion in Sweden and a global 
fall in demand for pulp and 
printing paper. 

He said MoDo’s aim in 1991 


was to ensure there was no 
increase in its Swedish wage 
costs. Mr Lof said there would 
be no further investment 
inside Sweden during fee next 
year because of the unfavoura- 
ble cost position, the lack of an 
energy policy and electricity 
and environmental taxes 
which were higher than in 
other countries. 

He said the demand for 
paper and cartons remained 
good in western Europe, except 
in Britain, but fee market for 
pulp bad weakened with dimin- 
ished global demand leading to 
low production volumes and 
overcapacity. 

The company's earnings in 
pulp sales in its MoDo Cell 
Kraft division Ml to SKr438m 
compared to SKrL005bn. 


MAN division to expand 

By Kevin Done, Motor Industry Correspondent 


MAN Nutzfahrzeuge, the 
commercial vehicles subsidiary 
of German engineering group 
MAN, is planning to expand its 
European medium and heavy 
truck production capacity by 
almost 20 per cent by the end 
of 1992. 

The company has trans- 
ferred part of fee assembly of 
its M90 medium-weight trucks 
to its Austrian Steyr 
operations from Germany, and 
is planning to assemble about 
2,000 MAN tracks in Austria in 
fee year ending June 1991. 

Mr Wilfried Lochte, chair- 
man of the MAN Nutzfahr- 
zeuge management board, said 
that the capacity for MAN 
truck assembly in Austria 
would be increased to 3.600 a 
year by July 199L This would 


increase the total Steyr 
assembly capacity (including 
Steyr trucks) to 6,600 a 
year. 

Following additional invest- 
ment and the introduction of a 
second shift, fee Steyr capacity 
could be increased to 10,000 a 
year by fee end of 1992, said 
Mr Lochte. 

Overall, fee group’s capacity 
for producing medium and 
heavy tracks would be 
increased to 32,000 a year by 
the end of 1992. from 27,000 at 
present and 28,000 at the end of 
this year. 

Capital investment was 
being increased significantly to 
a total of more than DMlbn 
($662m) in the two years 
1990-91 and 1991-92, said Mr 
Lochte. 


MIDLAND BANK PLC 

fk£ US$750,000,000 
US$500,000,000 

Bate Primely Capital Notes 

and US $300,000,000 

Undated Floating Rote Primary Capital Notes (Series 3) 

Under the federal income tax laws of the United States of 
America, tbegitefP3t payable with respect to the above-ref er enced 
Notes in definitive form is generally subjeetto Information reporting 
roqueementslf paid to a payee who has an address within the 
United Stales (as defined below). However, these United States 
information reporting requirements do not currently apply an cases 
in which a payee is known to a Paying Agent as being acorporaSon 
’or as being a person who Is not a United States person (as defined 
below), and in such cases Coupons with respect tothe Notes wilt 
be honoured vrithout inquiry or certification as lo.the identity of the 
payee. In tWs cdntaBct the Paying Agents are not currently required 
to make anyuKps'ry or demand any certification as tothe identity of 
the cmnersof Coupons presented on behalf of eithorthe Euro- 
dear System or CEDEL SA. 

NOTICE IS HEREBYGrVEN feat in aB cases ofhertfian those 
in which the payee is known to ttte Paying Agentsas a corporation 
or as a non-United States person, the Paying Agents win, pursuant 
to Conditidn 6 of the Notes and before making payment, inquire as 
to the address of trie payee and require each payee providing an 
address within the United States to complete a United States 
Internal Revenue Service FbnnW-O, whfchjndudes his name, 
address, and United Statestaxpayer identification number. 

For the purposes bfthis notice, “Urated States’ means foe fifty 
states and the District o( Columbia, and "United States person* 
means an indtutdiaU who is acffizenorresidentaf the Unfed . 
States, a corporation or partnership created or organised in the 
Unfed States or underthe law oMhe Unfed States or of any state 
or t erri to ry; aid an estate or a trust that tssubject to Unfed States 
federal income tax without regardtothe source of its income. 


17 October; 1990. 


JRSkae 

Group Company Secretary 


Notice to fe e Holders 
of 

. Caisse Nafikmale des Tdl&ommunicatioiis 
Yen 2<M)00 ,000,000 75S per cent. Bonds 19850995 
repa yahla in lisa mrn n rtit irmanv gmmmteed by the 

v : : . Republic of 'France 

Please -take note feat wording of Condition 7(c) of the terms and 

conditions of the bonds shotild be interpreted as follows: 

"(c) In the event that CNT shall be required pursuant to 

. sub^saragr^AfblaborempayadditioiMdsaiHJiintsasaretfiereih 

rprp r rw f to, CNT may at any time# on giving not more than 
forty-five (45) nor less than thirty (30) days' notice thereof in 
accordance -with the proyiaons of paragraph 32 bdow,' redeem 
alL but not some only# of the Bonds then outstanding at their 
principal amount (being U^. $522.000 per Yen 300#000,000 Bond) 
in Dollars (the "Aasefarated Redemption Price"), phis accrued 
interest in Yen to fee actual dpte of redemption'. 

Dahva Europe N.V. 
as Fiscal Agent 
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“Who I lease 
is just as important 
as what I lease.” 


Today, more than ever, the company 
from whom you choose to lease your 
high-tech equipment is critical 

At Comdisco, we believe there are a 
number of important qualities you 
most look for when selecting a leasing 
company: 

■ Long-term financial stability 

■ Fair contractual terms & conditions 

■ Untarnished reputation 

■ Manufacturer independ e nce 

■ Real flexibility 

■ New & used equipment options 

There is only one leasing company in 
the world for whom all of the above 
is true: Comdisco, the world’s largest 
independent lessor and remarketer of 
computCT and other high-tech 

g^ jin jyiww t. 

Of all the companies that were 
Comdisco customers five years ago, 
more than 90% are still our customers 
today. We wouldn’t be getting that kind 
of repeat business if oar transactions 
weren’t honest and fair, and if our 
customer sendee wasn’t die best in our 
industry. 

For more information, call Comdisco 
today. 
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Comdisco U.K. Ltd. 
Comdisco House 
Bennetts Close 
Cippenham 
Berkshire SL1 5AP 
0753 825456 


U.c- •••• 
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MALTA 

The Ideal Offshore Centre 



where 

INTERNATIONAL BANKS- INSURANCE AND REINSURANCE 
COMPANIES- TRADING COMPANIES- PERSONAL 
INVESTMENT AND HOLDING COMPANIES- 
SHIPPING COMPANIES- TRUSTS- 

can benefit from 

• A perfect location, 

• Measurably lower operating costs, 

# Low or nil taxes, 

• Availability of qualified professionals, 

and a highly educated, English speaking workforce. 

and more... 


[n Malt.i \ oil will be in the be->t ot company... in a perfect climate 


MI BA 


rjJr\ 

Malta International Business Authority 

Palazzo Spinda, P.O. Box St Julians 79 , Malta. 

Tet (+356) 319055 Fax: (+356) 336851 Telex: 1692 MIBA MW 








moriTEDison 


Gruppo Ferruzzi 


ftp a - Registered Office in Milan at Foro Buonaparte. 31 
Share Caprtal Lit 2,704,621,524.000 fully paid in Court of Milan 
Register of Companies no. 355 Tax identification no. 00809840150 


NOTICE OF SHAREHOLDERS MEETING 


Shareholders of Montedison S.pA. are hereby convened to attend an extraordinary General meeting of 
Shareholders to be held at Foro Buonaparte. 31, Milano on November 7, 1990 at ICttXJ a.m. (first call), and if 

i i >1. IQOnfaarntwl anrittiltirf mII iTiiiniii m»u> tima anil nlara innrrlar 


snare Holders to De neiQ ar roro duoiwhui us, o>, miwiiu UI nuwnw I . iwu n ilkuu *1-111. am IT 

needed, on November 8 and 9. 1990 (secondhand third call, respectively), atthe same time and place, in order 
to discuss and vote upon the following items on the agenda : 


1- Merger of Montedison JLp-A. with and into Ferruzzi Agricola Finanziaria Sup-A. on the basis of their 
respective balance sheets as at March 31. 1990. with the cancellation without replacement of Montedison 


- one Ferruzzi Agricola Finanziaria ordinary share for each one Montedison ordinary share, each of par 
value Lit. 1.000 per share; 

- one non-convertible Ferruzzi Agricola Finanziaria savings share, having the same rights as the share for 
which it is to be exchanged, for each one Montedi s o n non-convertible savings share, each of par value 
Lit 1,000 par share 


2- Resolutions relating to and required by the foregoing resolution; grant of authority to execute the foregoing 
resolution. 


Shareholders are entitled to attend the General Meeting if, at least five days prior to the Meeting, they have 
deposited their share certificates at the Company's registered office or at one of the following financial 
institutions. 


Authorized institutions: 


in Italy: 

Monte Titoli (for certificates deposited with the same), Credito Italiano, Banca Commercial© Italians, Banco di 
Roma, Banca Nazionale del Lavoro, Banco di NapolL Banco dl Sicilia, tstituto Bancario San Rack) di Torino. 
Monte dei Paschi di Siena Banco Ambrosiano Weneto, Banca Credito Agrario Bresciano. Banca di Leg nano, 
Banca Manusardi & CX, Banca Mercantile Italians, Banca Nazionale deirAgricottura. Banca Popolare di 
Bergamo, Banca Popolare di Milano, Banca Popolare di Novara, Banca Popolare di Sondrio, Banca 
Provinciate Lombards, Banca Toscana, Banco di Chiavari e della Rhriera Ugure, Banco di Santo Spirito. 
Banco Lariano, Cassa di Risparmio della Provfncie L omban fe, Cassa cfi Rrsparmio di Roma, Cassa di 
Risparmio di Torino, Credito Commerciale, Credito Emiliano, Credito Lombardo, Credito Romagnolo, Credito 
Varesino, istituto Bancario italiano. Istituto Centrale di Banche e Banchieri e Banche sue Associate, Istituto di 
Credito delle Casse di Risparmio Italians "LC.C.R.L" on behalf of Casse di Risparmio Associate. 


Abroad (institutions authorized by Italian banks as provided by law) 


in Switzerland: 

Society de Banque Suisse - Basel and Zurich, Credit Suisse- Zurich, Union de Banques Suisses - Zurich, 
Hentsch & Cie. - Geneva, Banca della Svizzera Italians - Lugano. Banco di Roma per la Svizzera - Lugano. 


In France: 

Banque Nationals de Paris, Credit Lyonnais, Banque Indosuez, Banque Louis Dreyfus - Paris. 


In Great Britain: 

Hambros Bank Ltd. Morgan Guaranty Trust Co. - London. 


fn Belgium: 

Banque Bruxelles Lambert Kredietbank. G6n6rale Bank - Bruxelles. 


In West Germany: 

Deutsche Bank. Dresdner Bank, Berimer Handels- und Frankfurter Bank - Frankfurt a/ Main. 


In The Netherlands: 

Amsterdam Rotterdam Bank N.V. - Amsterdam and Rotterdam. 


for the Board of Directors 
Chairman 
Raul Gardini 


THE MATERIALS FOR THE MEETING ARE AVAILABLE. UPON REQUEST. FROM THE FOLLOWING 
LOCATIONS: 

• MONTEDISON S-pJL, Foro Buonaparte. 31. 20121 Milano (Italy) AIL Mr. G.C. Scaramelli (tel. 2.6270.5061) 

• MONTEDISON U.K. Ltd, Enimont House. Ill, Upper Richmond Road Putney - London SW15-2TJ (U.K.) 
(tel. 81.780.2870) 


PROCEDURES TO BE FOLLOWED BY FOREIGN SHAREHOLDERS: 


(a) Shareholders wishing to attend 

must request in writing or by telex that the bank where their shares are deposited issue an admission ticket 
if that bank is one of Montedison’s above-listed depositary banks; if the bank where their shares are 
deposited is not one of Montedison's depositary banks, they must request the bank to contact one of the 
depositary banks so that an admission ticket can be issued. All admission tickets must be issued at least 
five days before the General Meeting. 


(b) Shareholders wishing to vote by proxy 

may appoints proxy only after depositing their shares and receiving the admlssiontScket in accordance 
with the procedures described in (a), above. Proxies are to be in writing and cannot be issued to: banks, 
members of the Board cif Directors, statutory auditors and employees of MontecBson and Its subsidiaries. 


Please note Shareholders may contact the foreign branches of foe above-listed Italian depositary banks to 
expedite these procedures.- 






WE ARE 




nnoaaaiMDZbitto 

AT THE MILAN FAIR 


THE APPOINTMENT WITH THE 
MOST ADVANCED TEOWOLOdES 
OF MANUFACTURING SYSTEMS 



Goldstar Co., Ltd. 

(Incorporated in the Republic of Kona w*tli limited liability) 


NOTICE 

to the holders of the outstanding 
US. $30,000,000 

per cent. Convertible Bonds Due 2002 
of 

Goldstar Cow, Ltd. 


NOTICE IS HEREBY GIVEN to the holders of the Bonds that the 
Company has Issued to its employ ees and to holders of its Common Stock 
and P r efer red Stock rights to subscribe for shares cf Common Stock of the 
Company. The record date for the issue to holders of Common Stock was 
26th June, 1990 and the rights issued to employees and Holden of P re f erre d 
Stock were issued on 23rd May, 1990. Pursuant to such rights, 690,956 
shares of Common Stock were issued to employees, 2,087,181 shares of 
Common Stock were issued to Holden of Common Stock and 821,563 
shares of Common Stock were issued to holders of Preferred Stock, in each 
case on 31st July, 1990. 

Pursuant to the provisions of the Trust Deed constituting the Bonds, the 
Conversion Price per share of Common Stock of the Company has been 
adjusted to reflect the above events from W 32, 231 bo W31.321 with effect 
from 27th June, 1990 (the day after the above re cor d dace). 


18th October, 1990 


Goldstar Ctx, Ltd. 


CARiefcfi 



Notice of Early Redemption 

U.S. $100,000,000 


The Export-Import 
Bank of Korea 


Rooting Rate Notes due 1995 


Notice is hereby giver) in a c cord a nce with CorxStion 5(b) of the 
Terms and Conations of lha Notes, that aB outstanding Notes wffl be 
redeemed at tries' principal amouit on December 6, 1990 when 
I n te r est on the Notes wn cease to accrue. Payment of Principal 


together with payment of interest in respect of Coupon No. 10 wa be 
made in accordance with Condition 7 « the Tbmis and Cc mrfl t l ons of 


the Notes, si the offices of any of the F 
be listed in the terms and Condttons 


the THrms and Concfitions of 
ylng Agents who continue to 
'trie Notes. 


By: Tho Chase Manhattan Bank, KA. 
London, Fiscal Agent 

October 18, 1990 
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Elliott handed a glass of comfort 

Kevin Brown finds Elders relieved as deal with GrandMet wins go-afiead 


M r John Elliott, the 
chairman of Elders 
TXT. , the Australian 
brewing conglomerate, h»q harf 

a hard time at the hands of 
British corporate regulators, 
who have twice blocked his 
attempts to increase Elders’ 
UK market share. 

But Mr Elliott may have 
opened a celebratory tin of Fos- 
ters lager on Tuesday after Mr 
Peter Lilley, the UK trade and 
industry secretary, opened the 
way for Elders to conclude a 
deal with Grand Metropolitan 
which has become crucial to 
its future. 

Mr Elliott also has a more 
personal reason to c e lebrate: if 
the deal shores up Elders' 
share price, he will gain time 
to restructure Harlin Holdings, 
his debt-laden private com- 
pany, which owns 56 per cent 
of Elders but cannot pay the 
interest charges on its debts. 

The deal revolves around a 
pubs-for-breweries swap in 
which Courage, Elders' UK 
brewing subsidiary, would buy 
Grand Metropolitan’s brew- 
eries and brand names for 
£360m (STOOrn), while both com- 
panies would put their pubs 
into a joist company called 
Inn trepre near Estates, to be 
manag ed by GrandMet 
Inntrepreneur would then 
si gn a 10 -year agreement with 
Courage for the exclusive sup- 
ply of beer, effectively increas- 
ing Elders’ UK market share to 
about 20 per cent 
After studying a lengthy 
report from the Monopolies 
and Mergers Commission. Mr 
lilley ruled that the proposed 
deal was against the public 
interest the same grounds on 
which Elders’ attempts to 
over Allied Lyons and Scottish 
and Newcastle Breweries had 
been rejected. 

But Mr Lilley said the deal 
could go ahead if it was 
restructured to remove 1,067 


pubs from Inntrepreneur by 
1992; limit market share to 25 
per cent in any single licensing 
area; reduce the 10 -year beer 
supply agreement to five years, 
of which, only two would be 
exclusive; and remove Cour- 
age’s influence over Inntrepre- 
neur licencees to prevent pres- 
sure to buy the company’s 
products when the beer supply 
arrangement ended. 

Mr Lilley also added an 
incentive for the two compa- 
nies to come to an agreement 
quickly by stipulating that 
overall market share must be 
reduced to 15 per cent phIa^c 
the deal was closed by Novem- 
ber 16. 

Few of the conditions pose 
problems for Elders, which had 
expected limits to be placed on 
market share in view of the 
British government’s anti pathy 
to mergers between the UK’s 
big brewers. Elders also knew 
that the government was 
unhappy about the exclusive 
beer supply arrangement 
between Courage and Inntre- 
preneur, which ran co u nter to 
the government’s policy of 
weakening the historical “tie" 
between breweries and pubs 
which restricts public access to 
beer brands. 


it expanded with mixed suc- 
cess into fanning, resources 
and finance, but the group has 


and finance, but the group has 
had problems selling non-brew- 
ing assets and has had to ean- 



John Elliott: good news in UK 
but trouble still at Harlin 


M r Lflley’s insistence 
on a complete break 
in the tie after five 
years reduces the value of 
GrandMet’s breweries to 
Elders, because full access to 
the Inntrepreneur pubs would 
be guaranteed .for only two 
years, with reduced access for 
a further three years. 

However, Elders would 
achieve its principal aim of 
increasing its UK brewing 
capacity. One executive said 
the limit on the beer supply 
agreement would not block the 
deal, even though it was an 
unfair condition which did not 
apply to Courage's competi- 


tors. “We have never been 
afraid of c omp et i tion in a free 
mariwt; if a what we are good 
at,” he said. 

Analysts also said the deal 
appeared likely to go ahead. “I 
think it is a very positive 
ann ouncement for Elders,” 
said Mr Bryan Madden, 
research director of Prudential 
Bache Securities. “They [the 
UK government] have not 
stopped the deal, they have 
just put some conditions on JL“ 

The main point wfil be the 
extent to which GrandMet is 
prepared to reduce its price for 
the breweries. Analysts say 
about £U(Sn of the purchase 
price reflects the 19-year beer 
supply arrangement. 

Elders will be under pres- 
sure to reach a compromise 


asL plans for a capital repay- 
ment of A» per share, . 

However, the underlying , 
strength of the brewing assets 
was underlined last month 
when Elders raw>rt*I a uet 
loss of A*1 JBm (USSLQSfcn) for 
1989/90. then an Australian 
record, after writing off 
AS2 67 bn in abnormal and 
extraordinary losses. The brew- 
ing division, which made a pie-, 
tax profit of AS58 3 m . w as th e 
only b usiness to Increase prof- 
its. 

Harlin. also chaired by Mr 
Elliott, Is in breach of some of 
its agreements because of 
a slide in Elders’ share pries 
from a 1990 peak Of A $2.44. 
Hariin’s only source of Income, 
the dividend stream from its 
b olding in Elders, is Insuffi- 
cient to pay Interest charges 
on the A&ibn debt ft took on 
to the takeover- 

Harlin has had problems 
r ynrimBng a deal to sell 19A 
per cent of Elders to Asahl 
Breweries of Japan at AS24S 
per share, but has a revised 


price because failure would 
have serious implications for 
the group’s attempts to 
restructure itself as a pure 
brewing company, based an its 
Fosters brand in Australia, 
Courage and Grand Met in the 
UK, and Its interest in MoSson 
Breweries in flwnada. 

The restructuring pro- 
gramme is intended to refocus 
Elders after a iiwratfa in which 


cent from Harlin and buy the 
bfrianeft on the market. 

The sale would reduce Har- 
lin’s debt exposure and provide 
time far restructuring by pro- 
viding for interest pay- 
ments. Analysts said the UK 
announcement meant Asahl 
was unlikely to pull out of the 
agreement, ana its plans to 
buy share* in the market 
should help push the share 
price up. 

However, Hariin’s debts will 
continue to outweigh the value 
of its remaining shares until 
the price reaches about A|L90, 
HwHrattng that it may be some 
time before Mr Elliott’s bid 
vehicle is out of trouble. 


Gengold ahead despite costs rise 


By Philip Gawith in Johannesburg 


THE 11 gold mines in the 
South African Gencor group 
weathered the effects of higher 
labour and retrenchment costs 
to improve after-tax income in 
the Sep temb er quarter. 

Mr Gary Maude, managing 
director of Gengold, the 
group’s gold division, said it 
had been a difficult quarter 
with a number of mtnac in the 
“survival phase”. Mr Maude 
repeated his earlier prediction 
that Gengold could be forced to 
cut its workforce by up to 
10,000 if the gold price stayed 
at its current low. 

Gengold employs 63,625 
workers - 4£Q2 were laid off 
during the September quarter. 
Retrenchment costs during the 
quarter of Rll.8m (54.6m) 


pushed up working costs as did 
the 15 to 16 per emit wage rise 
received by workers. Mr Maude 
said this comprised about 7 pex 
cent of the 7.6 per cent 
increase in working costs 
which the group experienced 
during the quarter. 

Unlike other mining houses, 
Gengold Hbr not sold any pro- 
duction forward. Mr Maude 
said that until recently this 
was due to the group focusing 
its attention on making its 
Tnintfw as nflFWent as possible, 
with thosejthat could not sur- 
vive being dowRL ' " 

He said Gengold’s mines 
were now operating near frill 
efficiency and that, wme the 
price opportune, now would be 

tho tiwip tn consider Hadg ln g - 


The mines produced 39,891kg 
in the- period co mp a r ed with 
20,449kg, at a marginally lower 
gold price of about R3L3Q0/kg 
against B31,600/kg, making a 
working income of R95.6m, 813 
per cent down on the HMUa 
of the previous quarter. 

Income after tax. however, 
was 9.5 per emit i mp r oved at 
RU7-9m. Capital expenditure 
of R60.5m was 5L6 per cent up 
on the previous quarter, but 
thin was distorted by the Site 
Stflfontein for Bufielsfaa- 
tein’s 20 per cent share in the 
Cbfemwes plahtr'" " r — 

Mr Maude said he was con- 
cerned about the position of 
Grootvlm which made a work- 
ing loss of R6Am in the quar- 
ter, against a loss of RL2m. 


Court action against 
Brierley over holding 

THE struggle over the carcass 
of Ariadne, the Australian 
company formerly controlled 
by Mir Brace Judge, moved on 
yesterday when Mr Gary Cart- 
er’s Votraint started a court 
action alleging a breach of the 
takeover code by -Sir Ron Brier- 
ley, the New Zealand entrepre- 
neur, writes Kevin Brown. 

Votraint cjfltmg that Sr Bon 
held more than 20 per emit of 
Ariadne shares without 
launching a full bid. 


Profits slip at Anglovaal mines 


By Philip Gawith 


THE EFFECT of increased pay 
and reduced milled tonnages 
combined to see the four gold 
mines in the Anglovaal group 
record lower profits in the Sep- 
tember quarter than in the pre- 
vious three months. 

Total taxed profit from the 
four mines - Hartebeesfon- 
tam, Eastern Transvaal Consol- 
idated (ETC), Village Main 
Beef and Loraine - was lower 
at R37.9m (J15m) against 
R47.7m. Only Loraine managed 
to improve its performance, 
although it remained in loss. 
The other three made lower 
profits than in the previous 
quarter. 

Hartebeesfontein, the 
group’s largest mine, milled 
757,000 tons of ore against 
789,000, at an unchanged yield 


of 9.1 grams a ton to produce 
6,874kg of gold, compared with 
6396kg. The drop in the mill- 
ing rate contributed to a 73 
per cent escalation in unit 
costs over the previous quar- 
ter. Aftertax profit was down 
at R34.5m compared with 
R 38. 5 m. 

ETC's after-tax profit was 
sharply down at B3.98m 
against R9-2m, largely as a 
result erf returning to a reduced 
milling rate following the 
abnormally high rate of the 
previous quarter. The mine 
announced last week a R5-1m 
exploration programme for 
TTw»fakt including nickeL 

Village Reef; a surface opera- 
tion. processing old dumps, fell 
to a nominal profit of R503.000 
from R13m. It was hit by 


higher unit costs and a lower 
rand gold price. 

The most encouraging per- 
formance came from Loraine 
which lifted gold production to 
1,920kg from 1,801kg, as a 
result of increasing milled 
throughput and lifting grades, 
ami reduced costs. 

However, offset by a S3 per 
cent decline in the rand go ld 
price, the performance was not 
good enough, to prevent the 
mine making an after-tax j piw 
of R1.16m against a loss of 
Rl.lSm. 

AU the mines are active in 
the forward market, with 
about 80 per cent of production 
sold through to the third quar- 
ter of next year at prices 
between R33.400 and B33£00 
per kg. 


liieMolson - 

limi ted. 


' flitcorpomed with Entiled 
Babrfky under thelaws of Canada) 


US. SKOOQ0OO Hcwting Sate Note* 
Iwwduc WtfrJWy I486 
Maturity date Mdi July 1991 


For the three month interest 

period from ! 7 th October 1990 
to 17th January 1991 the rate of 
Interest on the Note* will be 8%% 
per annum. The Interest payable 
an die relevant Interest payment 
date will be LL& $10381.94 per 
USu $500000 note. 


Morgan Grenfell fit Col Limited 
Reference Agent 



Credit Commercial de France 

U.S. $100,000,000 
Floating Rate Notes due 1992 


For the six month period 17ch October, 1990 to 17th April, 1991 the 
Notes will cany an interest rate of 8.30% per annum with a coupon 
amount of U.S: $419.61 per U.S. $10,000 Note payable on I7th 
April, 1991. 


Listed on the Luxembourg Stock Exchange 


Bankers Trust 
Company, Loudon 


Agent Bank 



The Commissioners of 
The State Bank of Victoria 


(a corporation constituted under die Spate Bank Act 1958 
cf the State of Victoria, Australia) 


U-S. $125,000,000 
G uarante ed Undated Capital Notes 

For the six months 17th October, 1990 to 17th April, 1991 the Notes 
will cany an interest rase of 8K»% per annum with an interest 
amount of U.S. $420.24 per U.S. $10,000 Note and U.S. 
$10.506 08 per U.S. $250000 Note. The relevant intaestp^a^t 
dace trill be 17th April, 1991. 

Listed on the London Stock Exchange 


Banker* Trust 
Company, London 


Agent Bank 


CENTRAL-EUROPHAN 
MTBMAnONAL BANK LTD 
USD 30000000 
floating rate notes 
DUE 1996 


For the period October 17, 
1990 to April 17. 1991 the 
rate has been fixed at 
8,4375% PA. 

Next payment date: 
April 17, 1991 
Coupon nr: 10 
Amount: USD 4£65£3 


The Principal Paying Agent 
SOQETE GENERALE 
ALSAC1ENNE DE BANQUE 
10 avenue Emile Reuter 
LUXEMBOURG 


NOTICE OP REDEMPTION 
1b Holders of 

UA. $250,000,000 General Motors Acceptance Corporation 

1(L25% Notes due November 15, 1992 


Notice is hereby given that pursuant to Paragraph 6 of the Notes and Paragraph 6(b) of foe Fiscal and P flv iiw 
Agency Agreement dated as of November 15, 1985, between General Motes Acceptance Corporation (the 


1 IK 7 1 1 




to the date fixed fcr redemption. After November 35. 1990, the Notes will cease to aeente interest. The Notes will Ha 

zedesnadiqxnwesaitaltei and smximder toother with all appurtenant coupons, if ary,nurinring an and after the 

date find &r redemption at the principal office of the Fiscal Agent, Chemical Bank, 180 Strand in Loudon or at the 
principal offices of Chemical Bank in Frankfort, Banqne Brandies Lambert SA. in Bnn^ Banque (fenendedu 
Laremboorg SA. m Iananbomg, Bank of Montreal inlhrmto and Union Bant ofSwi tie riau d fa Tnprb - 


Dated October 18, 1990 


General Motors Acceptance Corporation 


/ 


* 

/ 
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INTERNATIONAL CAPITAL MARKETS 


Yeii’s rise against dollar 
boosts Japanese bonds 

By Deborah Hargreaves In London and. Kaien Zagor In New York 


TF WAS a hectic day for the 
Japanese government bond 
market yesterday- as prices 
rose to their highest levels 1 
since, early August. 

The buoyant session is the 
fo urth _ consecutive day of 
increasing prices in the Japa- 
nese market as the yen rose to 
a stronger value against xjs 
dollar. 

At Y125 to the dollar, the yen 
has reached its highest level- 
since January 'last year and 
has pulled government bonds 
in its wake.- The market ha s 
broken through the psychologi- 
cal 8 pier, cent mar k in yield, for 
the 119 benchmark: bond and 
yesterday dosed in London at 
a yield of 7.8 per cent. 

_ In Tokyo, the December 
futures contract rose to a. level 
of 91 from Tuesday's rfnge of 
9030 on a heavy day's turnover 
of 80fl61 lots.. 

As short-covering continued 
in the London ■ market amid 
hectic trading, yields fell fur- 
ther from the Tokyo close. 

GOViRliMENT 

BONDS 

However, there is a limit to 
how fer yields dan fall in the 
London market before hitting 
buy orders which are left in 
the market by Tokyo players. 

■ US Treasuries traded in a 
narrowly formri range yester- 
day as prices mtm under pres- 
sure from unexpected strength 
in 'September's industrial pro- 
duction data 

Volume was light, and play- 
ers expect thin trading to per- 
sist untiLa budget is passed by 
congress. ‘ 

In late trading, the trea- 
sury’s bellwether 30-year bond 
was quoted ^ higher at 9% for 
a yield of 888 per cent after 
opening on a soft note. Sharter- 


BENCHMARK GOVERNMENT BONDS 
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Date 
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■0® 

UK (BLTS 

13500 

oeraz 

102-26 

. 

1151 

11.79 

1253 


9500 

03/00 

8S01 

+01/32 

11-48 

1154 

1151 


9500 
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+ 11/32 

1151 

1051 
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8.750 
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Technical OamiATLAS Price Soutvaa 


dated maturities 
unchanged at A lower. 

The release of Kata 

for September presented a 
mixed picture to the market. 
Although all the signs pointed 
to continued weakness in the 
economy, the OS per cent fall 
in housing starts was less dra- 
matic than analysts hart expec- 
ted, while the 48 per cent fall 
In building permits was 
wFwn p ar than anticipated. 

August’s housing starts were 
revised to show a dediwa of 1 
per cent from a previously-an- 
nounced fall of L7 per cent, 
while building permits were 
revised down 3 per cent from a 
of 48 per cent 

Furthermore, industrial pro- 
duction increased 02 per cent 
in September, following a gain 
of 0.1 per cent in August, indic- 
ating that the economy might 
notbe as soft as thought 

The dollar rose marginally in 
reaction to the September 
iwmring starts ami industrial 
production data. The recovery, 
however, was short-lived and 
by mMsBBsfan the dollar was 
quoted at Y12S8Q. In late trad- 
ing it had slid to Y125J25, com- 


were pared with. Y 126.79 on Tuesday. 


■ IN GERMANY, prices were 
fixed slightly higher in a day of 
thin trading which was domi- 
nated by technical activity. 
The price of the 9 per cent 10- 
year bond was fixed 20 pfen- 
nigs higher at 100.06 to yield 
889 per cent fallowing Tues- 
day’s level of 9983 which gave 
a yield of 981 per cent. 

■ THE UK market for 
gfltredged securities has been 
paralysed by indecision in 
advance of a speech by Mr 
John Major, the chancellor, 
tonight, when he is expected to 
give some indication of the 
g o v e rnment’s funding policy. 

Traders are expecting some 
hint of a g3ts issue or even an 
issue of Ecu bonds which could 
form an alternative funding 
method to 

The market for gilts has 
been volatile for the past few 
days, but prices have hardly 
changed on an intra-day basis. 
The long gfit futures contract 
closed at a level of 8384 after 
Tuesday's dose of 6385 and a 
high on the day of 8388 


Moody’s cuts Christiania Bank rating 


MOODY’S Investors Service 
said it had downgraded the 
aminr debt rating of Christi- 
ania Bank Og Kreditkasse 
(CBK), the Norwegian bank, 
and its rating for long-term 
deposit obhgatkms, both to A1 
from AA3, AP-DJ report s from 
New Yack. 

About $2bn in securities are 
affected, according -to the rat- 
ing agency. - ...- 

, It said: *TQ» l«nk had been , 
placed jmctex ranevrlor posst ■ 


hie downgrade on August 22 
1990 following the announce- 
ment that it intended to merge 
with Realkreditt, a leading 
mortgage credit institution in 
Norway. • 

■ “Although merger plans 
have been called off, CBK 
intends to continue its- busi- 
ness relationship with Realkre- 

“The rating agency’s action 
. tokee fnto account the mstitn- 
tion’s^xmtmzied hig h level of 

r .i? ff ; V", 


credit deterioration, contract- 
ing net interest margins, and 
high overhead costs, resulting 
in volatile and unpredictable 
earnings. 

“These are expected to strain 
earnings at a time when capi- 
tal generation pressures are 
intense in complying with 
1992 capital adequacy require- 
ments. “CBK estimates its cur- 
rent consolidated tier 1 
ratio to be approximately 38 
per cent,” Moody's added. 
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Australian 
stockbroker 
to cut back 
operations 

By Kevin Brown in Sydney 

JAKDINE Fleming Australia 
Securities yesterday became 
the latest in a sales of stock- 
brokers to rationalise its 
operations in the face of fell- 
ing income and severe overca- 
pacity in the industry. 

Jardine it was closing 
its loss-making research and 
broking services from Friday, 
but would continue to provide 
services to private client s. The 
two divisions employ 45 staff, 
but not all will lose their 
jobs. 

Mr Christopher Grubb, man- 
aging director, said the move 
reflected the slowdown of the 
Australian economy over the 
past year, and the fell in reve- 
nue caused by overcapacity. 

“It Is simply a question of 
profit and loss. We are in an 
industry which in the past two 
years has been going through 
a few rough patches. Our view 
is that it is not worthwhile 
persevering with the services 
in question when we have got. 
other things we think will 
work much better for ns," he 
said. 

Mr Grubb said Jardine 
would remain a member of the 
Australian Stock Exchange 
and would try to expand its 
broking services in Asian secu- 
rities to Australian clients. 

Other firms which have 
rationalised operations this 
year include ANZ McCaughan 
and the State Bank of New 
South Wales. Several firms 
have closed, including 
A.C. Goode, formerly a subsid- 
iary of National Australia 
Bank, and BNZ North, for- 
merly a subsidiary of Bank of 
New Zealand. 

The Australian Stock 
Exchange warned in its annual 
report recently that overcapa- 
city In tiie broking industry 
was likely to continue for 
some time, despite felling 
activity in the markets. 
Employment in broking organ- 
isations fell from 6,731 to 
5^58 last year. 


Securities houses 
offer to support 
Taiwan market 

By John Wicfcenden 
in Taipei 

TAIPEFS hard-hit securities 
houses yesterday presented 
the Finance Ministry with a 
radical plan to use their own 
guarantee funds to pump 
liquidity back into the sliding 
stock market 

Securities houses are 
required to deposit guarantee 
funds of about $2m with the 
Kawfc of Taiwan and the Tai- 
wanese Security and Exchange 
Commission. 

The funds are kept in the 
form of cash and bonds to pro- 
vide operating liquidity, cover 
for stock purchase defaults 
and to pay the SEC a slice of 
stock handling fees. 

Over breakfast with Mr 
Wang Chien- listen, finance 
minister, representatives of 
the Taipei Securities Dealers’ 
Association asked to be 
allowed to tip these funds, 
which may total about $2JStm, 
into the stock market. 

They proposed that the 
funds be pooled and managed 
by a special institution which 
would buy blue-chip stocks at 
low pri ces and invest 

The ministry said Mr Wang 
expressed qualified approval 
of the idea and that the 
association could study it far- 
ther. 


BZW arm sets 
up Asian funds 

BARCLAYS de Zoete Wedd 
Investment Management yes- 
terday unveiled a set of seven 
single-country mutual funds 
devoted to Asian stock mar- 
kets, AP-DJ reports from Hong 

ITiwig 

The funds, aimed at individ- 
ual and institutional investors, 
are to focus on Hong Bong; 

Malayria, Thailand, Ttirinm«v«rig [ 
Singapore, South Korea and 
the Philippines. 

Mr Roger Pyrke, Hong Kong 
regional director of Barclays 
TntwiwHnwni Fund Manag ers, 

Said thn timing of the fends 
might not be good In market- 
ing terms, but he argued that 

investors could buy into the 
respective markets at prices 
that were 20 to 80 per cent 
lower than before the Gulf cri- 
sis. 

Unit trust for 
Jakarta planned 

PT DANAREKSA, Indonesia’s 
state underwriter, plans a 
RsSObu unit trust which will 
invest in the Jakarta stock 
market, Reuter reports from 
Jakarta. 

Certificates will be sold to 
domestic investors through 
state banks at BslO.OOO each 
by the end of this month. 

Danareksa said it would 
take advantage of the current 
downturn in the market by 
nsing fresh -funds to buy 
shares at lower prices. 
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6,000,000 Shares 


American Waste Services, Inc. 


Class A Common Stock 

(no par value) 


1,200,000 Shares 

This portion ol Hie offering m offered outsteto fee Unuod States by fee unticrsignod. 

Goldman Sachs International Limited 

Paine Webber International 

First Analysis Securities Corporation 


Darwa Europe United 
Morgan Stanley International 
Paribas Capital Markets Group 
UBS PhHDps & Drew Securities Limited 


D eutsche Ba nk P resdner Ban k 

NMB Postbank Group N.V. 
Salomon Brothers International limited 
S.G. Warburg Securities 


4,800,000 Shares 

7Ym portion of tfw offering m offered tn the United States by the undenignod. 


Goldman, Sachs & Co. 


PaineWebber Incorporated 


First Analysis Securities Corporation 


Bear, Steams & Co. Inc. The First Boston Corporation 


Alex. Brown & Sons Dillon, Read & Co. Inc. 

■nnimW 

Ham brachtjt Christ Kidder, Peabod y & Co. Lazard Freras & Co. 
Lehman Brothers Montgomery Securities Morgan Stanley A Co. Prudential-Bache Capital Funding 
Robertson, Stephens & Company Salomon Brothers Inc Smith Barney, Harris Upturn & Co. 


Donaldson, Lufkin & Jenratte 

lid T rnnil— Kill 


We r theim Schroder ft Co. Dean Witter Reynolds Inc. Advest, Inc. AHen A Company WUHam Blair & Company 

■ncapmM iMvnM 

J. C. Bradford & Co. Cowan & Company Pai n Boswp rth A. G. Edwards & Sons, Inc. McDonald A Company 
The Ohio Company Oppanhaknar & Co„ Inc. Piper, Jeffrey & Hopwood 

MC 

Raymond James A As so c ia tes, Inc. 


Prescott, Ball A Turban 

NMwHttwn Him Mm NmlUk 


Rauscher Pierce Refsnes, Inc. 


The Robinson-Humptiroy Company, Inc. 


Sutra A Co. Tucker Anthony Wheat First B utcher A Singer Bated, Patrick A Co^ Inc. Boe ttcher A Compa ny 


The Chicago Corporation Eppler, Guerfri A Turner, bia Furman Sefce Interstate/Johnson Lane 

I WP I MH Cmytneom 

Jarmey Montgomery Scott Inc. Edward D. Jones A Co. Ladenburg, Thahnarm A Co. Inc. 

CJ. Lawrence, Morgan Grenfell Inc. Lovett Underwood Neuhaua A Webb Moran A Associates, Inc. 

re w w ii iiii^wmrtN. iiMMKfc i i wa ife ipi g i 

Morgan Keegan A Company, Inc. Neuberger A Berman Par fcer/Hun tor Scott A Strbigfeflow Investment Corp. 
Van Kasper A Company Weasels, Arnold A Henderson 
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WOOLWICH 
EQUITABLE 
BUILDING SOCIETY 


£ 200 , 000,000 
Floating Rate Loan Notes 
Due 1993 

In accordance with the (enns and 
conditions of the Notes, notice 
is hereby given that for the three 
months Interest Period Tram (and 
including) I7th October, 1990 io.(biu 
excluding) 17th January. 1991. the 
Notes will cany a rate of imam of 
14 per cent per annum. The relevant 
Interest Payment Date will be 17th 
January, 1991. The Coupon Amount 
per £10.000 will be £353X8 and per 
£1003)00 wDI be £3538.77 payable 
■gainst surrender of Coupon No. 10. 

Hambros Bank Limited 
Agent Bank 


Manufacturers Hanover 
Corporation 

U.S- $100,000,000 
Floating Race Subordinated 
Notes due 1997 
In accordance with die provisions of 
die Notes, notice is hereby given dial 
the Non will carry on interest rate of 
8h%> per annum far die period 17di 
October, 1990 to 17th January, 1991 
with a coupon amount of U.S. 
$217.22 far die U.S. $10,000 deno- 
mination and U.S. $5,430. 56 far die 
U.S. $250,000 denomination and 
will be payable- cm 17th January. 1991 
against surrender of' Coupon Ncv. 22. 


□ Banker* "Our 

Company. London Agent Bant 


£7,500,000 

HMC MORTGAGE NOTES 5 PIC 

Class B 

Mortgage Booked Heating Hat© 
Notes duo July 2030 

For the Interest Period from 
October 16. 1990 to January IB, 
1991 the Nota Rato has been deter- 
mined at 14V*> per annum. 
The interest payable on the 
relevant Interest payment date, 
January 16, 1991 wll be £3,74952 
per £100.000 nominal amount. 
8y!Tte onse Man&aBae fenfclLA. 

London, Ago* Baft 
October 18, 1990 


Banco Central deCoria Rica 

U-S. Dollars Floating 
Rate Serial Nona 
due 1988-1992 

For the period 17th Ocrober, 
1990 to 17ch April, 1991 the 
Notes will carry an interest rare 
of 9.5% pet annum, with n 
coupon amount of U.S. $-4.91 
per U.S. 51.000 Note payable 
on 17th April, 1991. 




31 Company; London AgnuBaak 


September 1 990 


WENTWORTH BELGIUM SA. 

a subsidiary of 

WENTWORTH INTERNATIONAL GROUP Pic 


has acquired 


PARAPHANE N.V. 


CREDIT LYONNAIS BELGIUM CREDIT LYONNAIS INVEST1SSEMENT 
INVESTMENT BANKING - Brussels CLINVEST - Paris 


acted as the exclusive advisers 
to the PARAPHANE shareholders. 



CREDIT LYONNAIS GROUP 


MEUL0N BANK COftPORAHON 
DB| 200/000/000 

FLOATING HATE NOTES DDE 1954 
Notice is hereby grim that fir tho 
interest period firm I? October 1990 
to 17 January 1991 tbs notes will cany 
aniatereet rote of 8.45% per annum. 

ChhhbchiHmk 

Agent Bank 


£200,000,000 

MFC Finance No.1 PLC 

Mortgage Bucked Floating Rate Notes Due October 2023 
In accordance with the Terms and ConcWons of the Notes, 
notice is hereby given that the new interest rates and periods In 
respect of the subject Notes are as follows:- 

Pa » mM ‘ Da, » Rato% Payment Dais a*.*. 

Shma ooaanriBi MmuntorV) 15D0B SmD i0OcBbvMNatn.M i/St 
8MB aOnewmONarenear <SD 15W taE i0ato«naBMaZ£» £55 

aamC GOMe^iM^w isai gS F ^SSXSSS SL ^ 

By: Ctobanfe. HA. (CSSI DapL) 

IB October, 1BBO 


CmBANiC* 
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INTERNATIONAL CAPITAL MARKETS 


World Bank Y50bn issue 
surprises with short term 


By Simon London 


FIVE substantial deals from 
well-known, highly-rated 
names yesterday contributed 
to an active day on the interna- 
tional bond market after two 
days of deadly «»i™. 


INTERNATIONAL 

BONDS 


In the yen sector, the World 
Bank surprised some observers 
with a five-year deal through 
Daiwa Europe, rather than the 
■ 10-year maturity predicted. 

However, the Y50bn 7% per 
cent issue, seen as a potential 
benchmark in the sector, was 
reported to be selling well to a 
range of institutional and 
retail clients. Launched at 
10L5S, the majority of business 
was done at about less 1.40 bid, 
yielding 7.60 per cent 

In the secondary market, yen 
bond yields have fallen fay 
around 20 basis points at the 
five-year maturity over the last 
week. The strength of the yen 
cm the foreign exchange mar- 


kets over the last few days has 
stimulated some renewed 
demand for yen assets. 

Late in the day, Finnish 
Export Credit took advantage 
of these factors to launch a 
Y25bn two-year deal through 
Nomura International The 
deal stands out In the two-year 
area for having an 8 per cent 
coupon, against 6 to 6% per 
cent on the majority of compa- 
rable paper. With a launch 
price of 101.075, the deal 
offered a yield of 8.09 per cent 
at full fees, against 7.80-7-90 per 
cent on lower coupon deals in 
the secondary market 

In the dollar sector, the 
European Investment Bank 
came with a $30Qm seven-year 
deal via Warburg Securities. 
The block trade was wholly 
underwritten by S.G. Warburg 
as sole lead manager, offering 
a 10 cents concession to the 
selling group. 

At the issue price of 99.46, 
the 9.25 per cent coupon 
offered a yield of 52 basis 
points over equivalent US 
Treasury stock. This compares 


to a 48 basis-paint spread over 
Treasuries on EIB’s 
seven-year dollar deal in the 
secondary market 

There was some resistance 
to the KIB deal from dollar 
investors focusing on shorter 
maturity paper in current tur- 
bulent market conditions. 
However, this did not prevent 
Japan Highway Corporation 
coining with a deal further up 
the yield curve. 

The 9190m 10-year deal 
through LTCB International 
was launched at 101% and 
traded at 99.75 bid, within full 
fees of 2 per cent At launch 
price the paper offered a yield 
of 60 basis points over compa- 
rable US Treasury stock, 
although it quickly moved to a 
spread of 55 baas points. 

The second sizeable French 
franc issue of the week came 
from IBM International 
Finance, with a FFr750m three- 
year deal via Credit Commer- 
cial de France. The paper car- 
ries a coupon of 10% per cent 
and was priced at 101% for a 
yield of 10.50 per cent 


NEW INTERNATIONAL BOND ISSUES 


Borrow 

US DOLLARS 

EIB(a)4 

Japan Highway Pub.Ccrp<8)# 
Mlzuno CofpCOHH) 

Amount m. 

300 

190 

100 

Coupon % 

a% 

9h 

4% 

Price 

99 >16 
101% 

100 

Maturity 

1997 

2000 

1994 

Fees 

10bp 

271% 

2%mz 

Book noamr 

SG Warburg Secs. 

LTCB int 

Nomura Irrt 

D-MARKS 

Mizuno Gofp{c)*+ 

70 

5 

'lOO 

1904 

2%/Ua 

Mkko Socs.QmbH 

FRENCH FRANCS 

IBM I nt. Finance NV(a)+ 

750 

10*2 

101% 

1993 


CCF 

YEN 

World Bank(a|# 

50bn 

7h 

101.55 

1995 


Daiwa Europe 

Finnish Export Cr.(a)+ 

Abbey Noilonal(a)*A-# 

25bn 

8 

101.075 

1992 

IV* 

Nomura InL 

15bn 

8 

101 U 

1994 

1*/* 

Daiwa Europe 


*+Prtvaw placement fiConverUMe- 9WHh equity warranto. -(Floating rata note. ♦Final terms, a) Nonmailable, b) Coupon 
wee Indicated et 5 i«96. Exercise premium fixed at 2£3%. Nonmailable, c) Coupon was indicated at 5 > 4 %- Exercise premium 
fixed at £53%. Norvcal table. 


Danish telecom holders plan to force suit 


MINORITY shareholders in 
Denmark's two largest tele- 
phone companies are planning 
to utilise a clause in the Com- 
panies Act to force the compa- 
nies to sue the state, their 
majority shareholder, writes 
Hilar y Barnes in Copenhagen. 

Minority shareholders, 
including several foreign inves- 
tors, hope to force* the state to 
pay a fair price for their shares 


under major reorganisation and 
partial privatisation plans. 

They claim to have accumu- 
lated enough votes to demand 
an extraordinary meeting in the 
two companies, Copenhagen 
Telephone (KTAS) and Jutland 
Telephone (JT). 

The affair has its origins in 
1922, when the state and the 
; agreed that the state 
Id redeem shares held by 


private shareholders at a price 
of DKrl25 per share, a commit- 
ment reaffirmed in 1962. This 
price, however, no longer 
reflects the real value of the 
companies. 

The shares are currently 
trading at between DKr300 and 
DKI400, a price which reflects 
hopes that the state will be 
farced to pay mare than DKrl25 

far the shares. 


Amex plans 
to trade 
EOE index 
derivatives 


By Ronald van de Krol 

in Amsterdam 


THE European Options 
Exchange (EOE) said yesterday 
that the American Stock 
Exchange (Amex) in New York 
would soon begin trading 
derivative products based on 
the EOE’s new European stock 
market Index, the Euro Top 
100 Tnd«r. 

The EOE, which vies with 
the London Traded Options 
Market for the position of 
being the leading options 
exchange outside the OS, 
hailed the agreement with 
Amw as a sign that its index, 
which was introduced in July, 
was winning international rec- 
ognition. 

The Amsterdam exchange is 
also discussing the use of the 
Index with other stock, mar- 
kets. 

So far, no products based on 
the Amsterdam index have 
been launched. 

An EOE r e p r e sen t a tive said 
New York trading In products 
based on the EOE exchange 
could begin by the end of the 
year. The move must still be 
approved by the Securities and 
Exchange Commission in 
Washington. 

Last week, London’s Inter- 
national Stock Exchange also 
unveiled a real-time stock 
market index far continental 
European stocks, called the 
FT-SE Eurotrack 100, which is 
scheduled to go “live” on Octo- 
ber 29. 

However, there are signifi- 
cant differences between the 
two indices. For instance, the 
SOS's ind*y t which covers the 
UK as well as the continent, is 
calculated in Ecus, while the 
London index is calculated in 
D-Marks. 

The London index is based 
on share prices of non-US 
companies as quoted on Seaq 
International, the exchange’s 
international marketplace. 
The Amsterdam Index uses the 
share prices prevailing on the 
domestic bourses where the 
various stocks are traded. 

The agreement with Amex is 
tim latest partnership between 
tiie New York and Amsterdam 
exchanges. In 1987, the EOE 
launched options based on 
AmEx’s Major Market index, a 
basket of 20 blue-chip US 
stocks. 


Gilts traders seek a silver lining ? 

Peter Marsh and Deborah Hargreaves report on a likely UK issue 


T raders in gilt-edged 
securities are hoping 
that issues over the 
next few months will lift the 
fortunes of their sector and 
end a period of intense bicker- 
ing among the main partici- 
pants over allegations of unfair 
commercial practices. 

Mr John Major, the chancel- 
lor, is widely expected to hint 
in his Mansion House speech 
this evening that the govern- 
ment may soon issue gilts as a 
way of finai-wring public spend- 
ing. 

Gilts, which provide a simple 

way for the government to bor- 
row money from the private 
sector, have not been issued 
for the past two years because 
the Treasury has run a surplus 
on its public-sector financing. 

Until recently, the govern- 
ment had hoped for a surplus 
of £7bn ($l3.7bn) on its public 
spending programme for this 
financial year. This looks 
likely to be revised over the 
next few weeks down to about 
£3bn, partly due to higher than 
expected spending aim also to 
lower tax receipts as a result of 
the economic slowdown. 

As for next year, state spend- 
ing is likely to top the govern- 
ment’s £l92bn target fay at 
least £8bn. That has led the 
g fit-edged market to expect 
that a gilts issue totalling at 
least £4bn or so over the next 
year may be called for. 

Some of the new gilts could 
be denominated in Ecus, as a 
way of encouraging more 
non-UK investors to buy gilts 
now that sterling is in the 
European exchange rate mech- 
anism. 

Any news of gilts issues will 
be welcomed by the main trad- 
ers and market makers in the 
bonds. For much of the past 
two years, these groups have 
suffered thin trading and made 
only meagre profits. 

The wain pa rfiripanfo m the 



Assuming the Bank, does 

break the market's doMEttnns 

with ewly Mfoof 
will mean many « to® mautet- 
makers having to dust off {Mr 
mnwnaia on auction. protocol. : 
since many have on^nmatart 
and hazy Idea of tbft Bank s 
rules. Some newcomers to m®. 


The market would widely welcome any Issues 


sector are the 19 banks granted 
a licence by the Bank of 
England to markets in 

the bonds, effecting transac- 
tions largely with big financial 
institutions. 

Gilts date to 1694, making 
them among the world's oldest 
flnawriai instruments. In the 
gilt-edged market, about £2bn 
worth of the securities change 
hands every day between mar- 
ketmafcers and customers. 

The biggest marketmakers 
include leading investment 
hflnim such as Midland Mon- 
tagu, UBS Phillips & Drew, 
Warburg Securities and Bar- 
clays de Zoete Wedd. 

Many of the marketmakers 
were drawn into the industry 
after the deregulation of the 
UK’s financial services busi- 
ness in 1986, known as Big 
Bang: 

However, the lack of issues 
from the government and 
heavy competition between the 
main traders, have depressed 
pro fita bility. 

Between 1986 and the end of 
1989, marketmakers in gilts 
between them lost £200m. 
Some of the hardest hit pulled 
out of gilts, while others 
trimmed staff In the past two 
years, a number of the groups 


have clawed their way back to 
make frnwii profits. 

Over this period, the indus- 
try has been split by allega- 
tions from some of the larger 
marketmakers. They have 
complained to the Bank that 
some of the smaller groups are 
foiling to make a proper mar- 
bet qu otin g 

rammitt-od to M — aCTOSS the 

foil range of ZOO or so types of 

gilts. 

Such an approach would 
contravene the Bank’s rules. It 
would lead to marketmakers 
quoting prices only for popular 
securities in which they are 
virtually guaranteed to make a 
profit. 


Many market-wateten pre- 
dict a sale of new stock early 
next year. There fa « 
redemption scheduled for 
vary 10 1991, when the 
ment calls inanfesu*a_ — 
of didst maturing In 1981 and 
carrying a coupon of 11% «ar- 
cenL This wifi provide a large 
influx of liquidity for th* hold- 
ers of this issue that the gov- 
ernment might want to t apjfor 
re-investment in a new sms* 




^iven the Bank’s inna te cau- 
tim about any policy cha n g e 
it is hkfily to tap the short end 

of the market at first, with per- 
haps a 3-4 year t ende r of £lhn 
instock. 


The prospect of an issue is 
viewed with so 


A lthough the complaints 
are refated by many of 
the smaller market - 
makers and also by the Bank, 
gilt industry insiders say that 
allegations of this kind are 
extremely difficalt to prove. Mr 
George Nissen, chairman of the 
Gilt-Edged Market Makers' 
Association, said the com- 
plaints might die away if new 
gilts issues led trading vol- 
umes to increase. “When turn- 
over is low, it gives people an 
excuse to moan," he said. 


some ambiguity 

by market traders, since new 
supply can often depress 
prices. Yet it should giver these, 
traders more to do. 

“We used to get quite excited 
about taps when there was one 
a month,” one young trader 
said. “After two year* there 
will he scene celebrating.” 

For an auction of new stock, 
the Rank is required to give a 
month’s notice of the general 
terms of the issue and u must 
announce specific details .a 
week before the sale takes 

plflCfr, 

However, if it uses the more 
old-fashioned tender route set- 
ting a minimum price for 
accepted bids, the sank will 
just announce the sale at 
390pm one Friday and expect 
bids from marketmakers by 
the following Wednesday.. . . 


Gerrard & National offshoot expands into Germany 

By Katharine Campbell in Frankfurt 


GNI, the derivatives broking 
arm of UK discount house Ger- 
rard & National, is expanding 
its operation into Germany 
after last year forming a joint 
venture company in Paris. 

Among the largest broking 
operations on the London 
International Financial 
Futures Exchange, G$H will 


initially concentrate on brok- 
ing German “bund” futures to 
Frankfurt hanks, domestic and 
foreign, through its new unit 
However, there are no plans 
to became a member of the 
Deutsche TerminbOrse, the 
local electronic options 
exchange that will shortly be 
competing with London in 


bund futures. “We have an 
open mind," says Mr Anthony 
Norton, a GNI director. “But 
we have to reflect the trading 
preferences of our customers.” 

He arfrifl that the high eapital 
requirements for membership 
of the DTB both deter potential 
non-bank members and consti- 
tute an regulatory 


m echani sm c om pared with the 
prudential monitoring sy s tems 
in place at Uffo and its mem- 
ber institutions. - • • 
“European derivatives 
exchanges will have to start 
competing more actively for 
members fa terms of cost effec- 
tiveness and efficiency." he 
predicts. . 
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TRADITIONAL. OPTIONS 


LONDON TRADED OPTIONS. 


THE EXPIRY of October traded 
options lifted turnover In the mar- 
ket yesterday. In the futures mar- 
ket a late squeeze pushed prices 
off their lows. 

A total of 43,181 options 
changed hands, up by Just less 
than a third, and this was due 
mostly to expiry-related activity. 
Yesterday's total was evenly 
divided between calls and puts. 

The busiest, stock option was 
BP as one broker bought 1,800 
October 330 calls. The January 
330 puts were also popular. Aside 
from expiry business, Klein wort 
Benson's sale o I Its 137m shares 
in Premier sparked interest in oil 
stocks. BP traded 3,419 contracts. 


most of which were calls. 

Next on the Ust was Trusthauae 
Forte, which traded 2,350 con- 
tracts. Calls accounted tor 1,200 
and puts 1,150. The most popular 
aeries was the March 220 puts. 

Cable & Wireless was the third 
busiest stock option and traded 
1,691 contracts. This was divided 
between 1,079 caHs and 612 puts. 
October 390 calls were busiest 

Other larger trades included 
the sale of 500 Lad broke January 
280 puts. Another house bought 
300 Hanson November 220 puts, 
while another trade included the 
sale of 350 Shell January 450 puts 
and the purchase of October 480 
Shell puts. 


The most active contract was 
the FT-SE 100 index. It traded 
8251, of which fc474 were puts 
and 2,777 were caHs. The Decem- 
ber 2,100 puls were the most 
active, trading 1,455. 

In the futures market prices 
drifted down during the morning 
on light selling. The decline was 
accelerated after one house sold 
futures and bought December 
2,100 puts. However, the losses 
were pared after a late squeeze. 

The December FT-SE index 
dosed at 2,118, down 5 points on 
the day. Its premium over the. 
cash Index finished at 52 points, 
slightly above fair value, esti- 
mated at 45 points. 


CH1S PUTS 

Htata MJaM 


calls pdts 

ktla 6r Oct Jib Apr 


DILLS 


AW taw 

W70) 


420 52 65 M 1 6h 23 

4M 12 37 S3 1>2 17*2 27 

500 1 19 33 32 «t 48 


Ti 

(188 


160 31 38 40 2 8 21 

1M 11 25 28 3 19 k 

20 0 1 20 17 24 » 33 


MtayR*. 

rm) 


2M a » 37 4 U 22 

2U 12 19 23 10 17 19 


ASDA 

ma> 


U0U1| 25 28 1 3 ^ 

120 8*2 17 21 1 5 10 

130 1 11 15 3 h M 


Did. BbcnJu 300 18 35 42 1 


1*317 ) 


330 

360 


BrtLAkwqH 130 
1*135 ) 140 

160 


- 17 21 - 10 13 

1 10 14 7 16 18 

h 5 8 27 30 32 


UnSear 

1*638) 


SraKI Bet- 
dan A 500 

C567 ) ' 550 

6M 


69 06 102 1 7 11 
19 » 67 1 21 S 
1 23 44 35 45 30 


Uttranr 

1*327) 


8 14 

1 17 » 15 22 27 

1 6 14 45 45 46 

6M 40 67 87 h 17 25 

650 2 37 57 17 40 47 

700 1 18 34 67 73 77 

300 a 44 52 1 7 12 

330 2 2b 35 6 18 H 

360 1 14 22 35 36 41 


f*63 ) 


1*355) 


60 710% M 4fr- 8 * 
70 2% 6 9% M 13 14 

60 60 10 
- - 19 


330 42 
367 25 


16 22 


DJutCfedc 

rail 


an 29 

220 12 


92 34 S% 
22 24 U 


12 16 

21 a 


antbbsm 

ra.4 > 


200 a 

220 9 


27 34 V, 
15 24 U 


6% a 
15 16 


Dixon 
("146 ) 


Boots 280 

P318J 300 

330 


39 46 55 
19 30 41 
1 15 25 


15 8 
1 10 14 
14 24 27 


Olttai 


lh» FSIta On M 


140 15 
160 4% 


a 24 6 

10 13 18 


10 13 

20 ZL 


B.P. 300 

t*33B) 330 

360 


39 47 54 
9 S 34 
1 14 a 


% 4% 8 

% 13% 19 
23 29 33 


BriueSM no 
1 * 122 ) 120 
130 


Bus 

now 


MM 

1050 


12 15 18 
2 8 % 12 
% 5% 9 

45 80 112 
2 55 M 
1 31 62 


13 3% 
1 7% 8% 
9 13 13 


2% 40 47 
13 62 67 
68 93 95 


CAWIrt 
P420 ) 


390 32 53 68 1 13 19 

420 4 34 62 2% 25 32 

460 1 18 33 43 48 55 

300 - 30 41 - 11 15 

327 1 - - 15 - - 

330 - 15 a - 27 30 

Com. Oxfcn 420 S3 73 M 1 7 16 

r470 ) 460 13 42 52 1% 16 29 

500 1. 23 30 32 38 SO 


Coartatti 
(*314 1 


GW 
<*305 ) 


GnWMtL 
[*562 ) 


280 27 43 46 1 10 18 

300 7 33' 35 % 20 27 

330 1 12 M a 30 42 

SOO 6* 87 97 % 6% 14 

SO 15 53 68 1 21 32 

600 1 25 37 38 47 SB 


ICJ. 

mn 


8M 19 67 87 2 31 52 

650 % 44 62 37 57 79 

900 1 33 42 87 90 L20 


330 47 M 74 1 5 10 

360 17 39 54 % 15 » 

390 1 21 » 16 » 32 


KM) 


2W 29 39 49 1 6 9 

260 9 M 36 113% 17 

200 1 14 23 23 23 29 


1*302) 


460 43 58 75 1 18 14 

300 3 32 50 2 24 30 

530 1% 1A a 52 57 39 


M Sc 5 

raa> 


220 22 32 41 1 6 8 

240 1% 18 27 1 13 IS 

260 1 9 17 a 24 


5T6 

COT) 


SrtBtw 
{*306 ) 


First Dealings 
Last Dealings 
Last Declarations 
For settlement 


Oct 15 
Oct 26 
Jan. 24 
Feb. 4 


For rate Indications see end of 
London Share Service 
Calls: ADT, Brent Walker, Gaelic 
Res. 


SMIlfeHL 

W47) 


260 21 
2M 2% 
300 1 

2M-27 
3M 1 
530 1 

420 29 
460 1 

SCO 1 


39 43 1 9% 17 

a 90 3 18 26 

14 » 23 30 S3 


38 48 1 3% B 

24 35 % ll 15 

10 » 27 29 30 


M 55 1 9 16 

» 33 15 21 33 

10 a 3 55 58 


SUrdwM 
P133 J 


120 14 
130 4 

MO 1 


21 a 1 4 % 6 

13 19 1% 8 10 

8 13 7 13 15 


Brit aso 

500 

55 

82 

87 

4 

11 

22 

(*547) 

55U 

22 

48 

56 

TO 

28 

42. 


faM 

/ 

25 

35 

57 

60 

64 

BAA 

360 

26 

40 

57 

6 

17 

20 

[*377> 

340 

10 

2fa 

40 

22 

32 

35 

BAT tab 

5M 

40 

67 

IW 

7 

U 

27 

C*3»> 

350 

13 

37 

S3 

30 

37 

50 

BTR 

300 

15 

30 

33 

8 

15 

21 

ran5) 

330 

b 

lb 

20 

X 

30 

35 

BriLTekeu 260 

M 

22 

33 6% 

14 

16 

(*2M > 

280 

4% 

13 

23 

19 

26 

27 

tebny Scb 

3M 

21 

36 

41 

6 

12 

17 

m2) 

330 

Vt 

20 

26 

22 

2fa 

30 

Crimes 

700 

29 

(0 

M 

15 

32 

47 

P707I 

750 

9 

38 

55 

48 

55 

63 

GEC 

180 

8 

15 

23 

6>r 

U 

13 

C1B1 ) 

200 2% 

8 

13 

21 

23 

25 

Uanson 

180 11% 

15 

21 

3 

9 

U 

(*137 ) 

2M 

3 

/ 

1213% 

22 

23 

IASMO 

TO 

23 

- 

— 

11 

_ 

_ 

M»l 

460 

12 

32 

45 

27 

39 

42 

P. *0. 

5M 

72 

« 

60 

22 

32. 

40 

(*500 ) 

550 

7 

23 

35 

54 

60 

67 

PUfagtm 

M0 

14 

19 

75 

»% 

9 

M 

1*147 1 

160 

3% 

9 

15 

17 

a 

23 

Pofljr Pcdr 








now 

-. 

- 

- 

- 

- 

- 

- 

Pnritnual 

2M 

12 

23 

7b 

4 

7 % 

13 

1*207 ) 

220 

4 

12 

17 

16 

17 

23 

teed 

140 

13 

21 

77 

7 

U 

IS 

€*145 ) 

160 

3% 

12 

18 

18 

22 

26 

RTi 

340 

.15 

55 

6? 

9 

18 

27 

t*412) 

420 

15 

39 

47 

20 

30 

42 

SeoL ANw 

330 

22 

36 

47 

9 

19 

74 

1*340) 

360 

7 

20 

33 

27 

35 

39 

Tec* 

220 

15 

26 

32 

4 

bh 

9 

(*230 ) 

240 

6 

16 

21 

12 

U 

20 

Till net 







Water 

730 

8 

17 

— 

7 

13 


(*231 ) 

2« 

8 

11 

17 

13 

18 

21 

W ‘sue Nidi 

- 







PH 

2200 

80 

180 

— 

50 

90 

— 

«222S 

2250 

50 

130 

- 

80 UO 

- 

(total 


Mw 

Jaa 


tor 

Jaa 


FmnH 

20 

1% 

3% 


3% 



€171 

26 

% 

1% 

- 

910% 

- 

teem 

Rat 

Pto Hay Nm 

F* Naj 

loot lids 

uo 

8 

u 

16 

9 

12 

14 

(*1121 

120 

5 

9 

11 

17 

19 

20 

teem 


Oct 

tec 

■» 

Od 

tec 

ter 

tetra 

650 

- 

85 115 

_ 

40 

59 

mszi 

TOD 

1 

57 

90 

17 

62 

81 


Gtno 

[*7421 


700 70 
730 40 


U0- 115 12 
70 85 32 


a 32 

42 50 


HMfarSicU. 

(•386) 


390 20 
420 8 


Hflfcdowa 
(*260 ) 


MO S 
260 15 


40 45 33 
» » 30 
38 44 5 

27 32 IS 


4S 

68 


V .13 

» 22 


Unto 

(*198) 


200 14 

218 7 


18 21 12 

- - a 


ti a 


UMasfU 
<190 ) 


xao 22 

200 13 


31 X 7 

a a is 


14 16 

a a 


R. tam 

W72) 


140 19 
180 8 


» 29 . 4 
16 17 13 


8 9 
U 18 


ret) 


80 8 
90 3% 


12 M 5% 

7* 9 10 


7 8% 
11 13 


T8F 
1*256 ) 


Item EMI 
<*614 ) 


TSB 

[*1371 


240 29 
260 13 
600 45 
650 17 

130 13 

MO 8 


VUSh 
<*S65 ) 


60 13 
70 8 


Whan 
[*470 ) 


460 35 
S00 17 


39 39 5 

a a i3 

67 83 B 

40 57 54 

17 21 4 

11 1* 9 

16 19 6 

12 23 a 
57 70 28 
38 52 44 


9 13 
16 23 
3i a 
54 57 


7 10 
11 15 

8 U 
U 16 
32 32 
52 55. 


HWFMEnKXreoiTI 
1W5 1975 2025 MB 2US 217* »*" **" 

CALLS — 

Oct 165 120 78 46 S 12. 6 2 

0k 223 - 151 . im . B _ 

Nw 274 - 210 -M8 .» - 

J4Z - 286 - 236 - 381 - 


FUT5 

“* 2 38 53 73 98 128 160 - 

£ 2 “ «* -1M-I67 - 

Nw TO - U0 — 145 — 282 - 

& 78 - 133 -I** - 195 _■ 

Sib 80 - m -145 -lay - 


..jT-scnwptrawi 

19— 1959 2MB TOM an aj| ; 


CALLS 

Oel 192 146 103 Cfi 37 M a 

te 222 182 142 UQ so 58 40 

°* 2U 175 141 112 few ft? 


lie __ ~ AH 1U IflS . 67 52 

““ St BO ** 52 M MR - *' ^72 

JM t 330 - 260 - 197 - 145 - 


PUTS 

f U 19 34 57 96 337 1W 

5 ! I s SfiKflB 

St S * g 

Octebe 17 Tom fa— Mt n in, 1 “ 

talk 22,109 PWJ 2UJ2 ^ 
talk 2777 Pn 5,474 
897 


/ 









V . - 

■at ft. fa*.... 







tlr. 


■'*. . , 






**60 































































































iiSiJLI > *} *7,VC*> ttMa ;» K-f w?:ii 



f «mj£? 
■**«£« 
■^"a <a*L 

■• ; ‘wttswu:* 


STILFONTE1N 

Gold Mining Company Limited 


Company RttfstfMiM No-05/33412M 


Restructuring continues 


* of 50 cants mb. 

Ouaftar 


i 

■** the JJ 

: 7Vl i0 «® te: 
l »fi qi 
'UK n* Ufd. 

*•' 

nj-fi 

*' r «E Wtdaaj ' 





r^sssaaa 



Qbmt B month* 


303.1390 


718 000 
718000 
1436 000 


EetirnstpdCBpttare spenrfftn ralorttomaxtatKjnontha-WVl mflBon. 
Retrenchment ooacs ofRZ2 (nUOon ara included In working costs. 

-Included- far tumbv Income I* an smoi>at.of RIB million bifngt dividend 
received from Chetnwes Limited. now ■ whoOy^JMmed subsidiary. As previously 
announced the company soqafaed BuffebfbateinfB 20% interest In Chemwes tor 
R10 m HB o n . Thl» amount is inducted Inapfeil.eiipndlttra. 

Working caste wW be Ndueed fuither during the next quarter. 


BUFFELSFONTEIN 

Gold Mining Company Limited 


Company Rogwtratipn No. P5/339WW 


Gold price forces restructuring 


iaeusd capital -11 000 000 or dinar y shares of M each. 

- IB 288 000 cumulative preference she re 


OaU 

Mined 

Ore mlHnrt.—- 

Yield 

Gold produced 

Working revenue——— 
wonang ww p... 

VfeklnlncDnidlhei). 
Gold price received— 


Pulp treated. 
Oxide pradue 
Yield 


Gold- Working revenue.————, 

-Working •-***• 

- UUvUng inmme^InMl , . - 

U ranium - Working In co me fl loeal 

Sundry Income - net 

Tribute pay men t - ne t . 

income before taxation end Safe 

store of Income 

Taxation end Stale'll ahare of income. 
Store of income -Beatrix mine 


iofRi each. 
Quarter 
ended 
303.1990 
133 478 
888 000 
Sfl 
3208 
31802 
31 926 
178.88 


30.0,1990 
128883 
BOS 000 
8.0 

3 698 
31 312 
28798 
181.87 

4 BIB 
31263 

387 









_ ThaUmAInq loee i«84 execettoidd by 8 etrfljQ wWoSteatoi one wi tofc. 

- JtatreftChmentW«WrriR1,8rniHkw*ra bvtiudedfo ewktogceat*. 

. — Further coot reductions ark pawned in reetnre prafinblHty. ■ 


WELTEVREDEN 

Mines Limited 


Company Registration No. 7 1/14407/08 


Satisfactory progress 


Issued capital - 5 000 000 stores of 1 cent each. 

PROJECT PROGRESS 

_ Sinking of the twin decline advanced 164 metres hum the surface pond. 

_ Construction work on surface for Phase I Is progressing on schedule. 

- Capital expenditure 10 date enwuntata R26is million and ieMitliin budget 


UNISEL 

Gold Mines Limited 


Company Registration No. 72/10804/08 


Gold production increased 


bailed capital - 28 000 000 atorea of n»par value. 

Quarter 


OffiUTlIW RESULTS 

Mtoxl 1- tm» 

Ore mDIad - m 

Yield to o 

Gold produced (kgl 

Working ravanua — (H/lg) 

Working coots (K*g> 

, ..IR/tirMad) 

Working Ineoma IMa) 

Sold price recarvod (R/toJ 

PHMl 

FINANCIAL RESULTS {R*000> 

Working revenue 

Working costa 

Working income 

Sundry Income - net 

Milling toe paid 

Income before taxation and Stale's 

atom of Income - 

Taxation and Sana'a ahare of income... 
I n come after taxation and State's 

ah ara of Ineoma ..... 

Capital axpenditura 

Dividend doctored 


303.1890 
41084 
230 000 
0.1 
1400 
313S5 
24B44 
149.40 
8811 
31272 
377 


303.1990 
MB83 
218 000 
6J» 
1300 
31933 
23189 
13&28 

B 744 

31 809 
371 


VSw 

ended 

303.1990 
180 158 
921000 
8,1 
5570 
32 559 
22 520 
136 JO 
10039 
32389 


Quarter ended Vtoar ended 

303.1990 309.1990 

“S' {teed leader Middle -fl' Basal Leader Middle 
AMf Reef Reef Root Reef Reef 1 Reef Reef 


Advanced 
Advanced 
on real ... 



- 2575 

9 

26 10 447 

260 


- 128 

5 

8 

902 

62 

f m) 

- 158 

0 

8 

800 

50 

due 

154 

125 

- 260 

138 

211 

wo 

9.7 

6.0 

- 13 

13 

3.8 

... km.g/0 

- 1500 

622 

- 348 

1031 

75S 


- Estimated capital expenditure for the next six mortths-RII million. 

- Rnal dividend No. 22 of 20 cents par share was declared. 



ST. HELENA 

Gold Mines Limited 


Company Registration No. 05120743/08 


Exploration at No. 70 Shaft encouraging 


bawd capital - 8 626 000 ordinary stores of R1 each. 

-3 825 086 ’A' cumulative preference abates of Rleadi. 
- 3 826 036*8* cumulative preference share* of R1 each. 
-2 486000 *0* cumulative preference shares of R1 each. 

Quarfer Quarter 

OPERATING RESULTS 303.1990 303.1090 


Mined 

Ore mined — — 

Yield 

Gold produced — 
Working reven ue — „ 

Working Income ...... 

Gold pnee received — 


: OVkg) 

av*e) 

mtg) 

Muj 


FINANCIAL RESULTS (RTKMH 

Working revenue — ............ 

Working coats 

Working income 

Sundry Income - net — 

Income before taxation and State’s 

ahare of Income 

Taxation and State's store of income — 
Income after taxation and State's atom 

of Income 

Taxation offset on Oryx capital 
expervfltura — 


9 months 
ended 
3031390 
301 587 
1283000 
6.1 
7834 
32242 
2S942 
178,72 
3300 
32 087 
384 


82061 252582 

75958 228 728 

6103 26 854 

3733 8680 


Capital axpenditura — — 
Dividend declared 


Quarter 

anebd 

3031BSO 


10 056 8 745 

4786 3 031 

15881 

Quarter 
an dad 
3081899 




Bass/ 

Leadsr 

Basal 

lesdar 

Basal 

DEVELOPMENT 


ffirof 

ftasf 

Real 

/fee# 

Reef 



3 966 

409 

3903 

138 

11 195 

Advanced on reef. 


377 

246 

328 

91 

9« 



350 

270 

269 

89 

846 



149 

195 

123 

138 

131 


4.7 


ej 

4.4 

6JI 

- . 

..lem.g/0 

702 

886 

757 

605 

782 


9 months 
andnf 
3031990 


- Estimated capital expenditure tor the now six mo ntha- Rtf million. 
-Exploratory development in the No. W Shaft area has confirmed the extatenco 

of throe areas of economic interest. 

- Retrenchment costa of R2J million ora Inducted in working costs. 


Oryx, mine 

Stea dy progress 


Quarter 

Quarter 

9 months 


■ nckxi 


303.1990 

3031990 

303.1990 

18098 

20B21 

63 103 

42 

47 

148 

E1B 

601 

2 405 

67 437 

63330 

193177 


W1NKELHAAK 

Mines Limited 


Company Registration No. 55/03808/08 


Annual dividend maintains d 


Issued capital — 12 180 000 sharaa of R1 < 


OPERATING RESULTS 

Mined 

Ore milled — 

Yield 

Gold produced 

Working revenue 

Working costs 


W ork in g income 

Gold price received ..... 


lAtl 

ftp/ 

fRIfll 

(R-igl 

<RJ1 troiUxV 

IR>lO» 

iRkgl 

f&orf 


Qumt tar 
•nM 
303.1990 

124 204 
515 000 
0.2 
3 205 
31468 
72 096 
137.60 
9 371 
31033 
308 


Quarter 

ended 

30.0.1990 

130 717 
518000 
G.7 
3 708 
32 936 
21 012 
130.51 
11924 
32 474 
385 


309.1990 
630 BBS 
2 100000 
6.0 
12 092 

32 m 

21 145 
127.43 
11048 
32 385 


MANC1AL RESULTS CfPOOO} 

Working revenue ..... 

Working coon - 

Working income - 

Sundry income - not 

Tribute and royally payments - net ... 
Income bo loro taxation and State's 

store of income 

taxation and 5i9b'> stole of Income... 
Income after taxation and State's 



LESLIE 

Gold Mines Limited 


Company Registration No. BV01124/06 


Costs reduced 


Issued capital - 18 000 000 shares of 66 centa each. 


OPERATING RESULTS ■ 

Mined -....pn-T 

Ore milled — ft/ 

YMd — la/0 

Gold produced ...ftp/ 

Working revenue IWkg) 

Working coats ffijkg) 

Working I ncom* ~ —ZC'ZZ 

Gold pnee received (RAgl 

Wax) 

WNAM C1 AI. BESUtTS prOOO) 
Wtoriung revenue 

Working coxts — 

Working i ncome 

Sundry income -net 

Tribute and royalty payments -net — 

Income before taxation arid State’s ' 

share of income 

Taxation and Stated store of income.- 

Income after texatfam aasd Staea** 

share of Incorne — 

Capital expenditure 
Dividend declared 

DEVBjOPflBSfr - Jamterfey Reef 

Advanced - 

Advanced on reef — — ... Im) 

Sampled ........ (m) 

Channel width - — ... (cm) 

Average value- gold (aft) 

(cm.g/1) 


- Estimated capital expenditure for the next six months - R2JD million. 

- Rnal tfiviefend No. 52 of 20 cants per ahare was declared. 

- Production has bean scaled down In line with available length of payable taco. 

- Good progress has again been made with development of the Northern Slbcft, 
but development values have decreased. 

- Included In sundry income is an amount of R14) million, being a dividend 
receiwnd from Evander Township Limited. 


Quarter 

Quarfer 

Vtor 

ended 

ended 

ended 

309.1990 

30,0.1990 

303.1990 

31838 

33851 

1*9 era 

119 000 

131000 

678000 

*3 

4,* 

*3 

578 

578 

2634 

32604 

34 562 

33983 

31 308 

31422 

28331 

157.07 

138A4 

129.11 

1 298 

3140 

6862 

31 603 

31 481 

32 406 

378 

370 

388 

18845 

19977 

89 510 

18096 

18182 

74826 

749 

1816 

14 885 

1787 

1058 

4853 

8 

33 

69 

2530 

2838 

19669 

1*79} 

774 

7 991 

3009 

2064 

11678 

715 

434 

4S0 

3200 

— 

9600 

1202 

1332 

4901 

333 

375 

1 461 

321 

383 

1481 

38 

29 

25 

11,7 

18L9 

262 

441 

549 

831 


KINROSS 

Mines Limited 


Company Registration No. 63/06226/00 


Major safety ach/e vemen ts 


OPERATING RESULTS ended endtx# ended 

BetoaReef 30AI99D 90S. 1990 303.1990 

Ore (niUad ..... RJ 18098 20 671 83 103 

Gold produced — ... ..—fig/ 42 *7 148 

UHANCIAL REStATS tfTOOO) 

Not Income before taxation — -. 618 601 2 405 

Capital axpenditura ... 67 437 63330 1 1(3 1 7 7 

SHAFT SMOKO 

StnUng of the aubvortical ventilation shaft progressed to 743 metres below 6 level 
and the subvertical main shaft to 638 metres. 

CONSTRUCTION 

- Phase 1 of the surface refrigeration plant toe bMh completed. 

- The construction of the metaHurgbal plant haa continued on schedufe. 

REMARKS 

- Capital axpenditura is financed by tear* from Oryx GoM Holdings Limited. 

- The attention of shareholders is drawn to the quarterly report of Oryx Gold 
Holdings Limbed, which appears ebowhere In (Ns edition. 

- A total of 8 059 tons of Beisa Reef material waa stockpiled on surface In 
preparation far trial milling. 


1. On 17 October 1 30 0 J .kbu J j W re ri s rfe re if by eatttlneftiwsbovwne u t hju a d 

p s yvh b to m vnUiw isa fet arad at the eta— of builn s ss on 2 Nouamtoar 1930- 

Tbaregbtsreof nw m b are of tha companlaa wH ba cl a c ad fr o m 5 Nov amixa taso to 
IB No v e m b er 1380. both day* Inckiri va. 

Tto dhiWands ree dadarad intto «aire*y of tto RfewbBe of Souft MHea. P»ymant» 
tom tba Utdfad Kingdom oMca w» ba maife In Sfarihig at ilia reta of aodunga refing on 
30 Wmnto 19NL or tlw first day tbanwlMr cm wbbb a rata of axetontw b avaSabte. 

DMdand wanunt* wB ba posted on 14 December 1990. 

In tfie cm of norWWfcMiit sharahoMers. taxation of W pareant wH ba daductad. 

Uta *oi eotxBtions of paymaoc may be Inapactad it or ebtainad from the registered 
office. 

2 . Oaualopmant value* repreaant actual raautia of sampfing. No a l fou ia nc a baa been 
rMda far any aifiuclmatniwhtah maybe ni M ia ai Y whan aatimatliig ora re aan re a. 

3. AO feuuMtof Agues are unaudited. 



10 038 

17 511 

76*3* 

6949 

1 5*1 

17 993 


” 

58 500 

3372 

3723 

Y3569 

1058 

1091 


1 062 

1 077 


28 

33 


38 

39.7 


1068 

1293 

916 


Capital expenditure — .......... 

Dhndand declared — 

DEVELOPMENT - ttrntorfey Reef 

Advanced imi 

Advanced on recrf ........Im/ 

Sampled Im) 

Channel width . — ....icm) 

Average value -gold (gfi) 

...... Amg/U 


- Estimated capital expenditure for the next nix months - RIO mtifton. 

- final dividend No. 46 of 186 cents per afaek unit waa declared. 

- The mine has bwn awarded: 

The Millionaire shield 

The Fallg at Ground Safety Ladder Trophy for Class B mines 
The Safety Target Competition Certificate for Class II mines 
The Surface 40GDay Casualty - Free Shield. 

- Retrenchment costs of R1.8 mlHon are Included in woriting costa. 

- Included In sundry income is sn amount of Rl.O million, being a dividend 

iscahmd from Evander Township Limited. * 


Ikanefer office* 

South Africa: 

Central Registrars Limited 

154 Market Street Johannesburg 2001 

IPO Box 4844. Johannesburg 20001 

United Kingdom : 

Barclays Registrars Limited 
6 Graencoet Race 
London SW1P1PL 


Registered and head office 

Johannesburg 2007 

IPO Bax 81850, Maiaholbown 2107} 

London offimi 
Opncor (UKJ Limbed 
30 Ely Place 
London EC1N OJA 


By order of the reapeethre board* 

General Mining. Metals and Kbiersla Umitad 


Copf ee are o v flebfa ftwnt ffte London office 
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UK COMPANY NEWS 


Waterford Wedgwood net 
loss deepens to I£22.6m 


By Kleran Cooke in Dublin 


WATERFORD, manufacturers 
of the luxury Irish crystal 
ware, is to move a "substan- 
tial" part of its manufa ct uring 
operation outside Ireland. 

Mr Paddy Bryne, chief execu- 
tive of the Waterford Wedg- 
wood group, announced the 
plan yesterday while disclosing 
that group net losses In the six 
months to June 30 had grown 
to I£2?. 6m compared with 
I£14m In the same period last 
year. 

The increased losss and the 
decision to move some of its 

manufacturing operations off- 
shore come after the 14 week 
strike at Waterford earlier this 
year. 

The company, which is (me 
of Ireland's biggest employers 
with a workforce of more than 
2,000, plans to move a large, 
but unspecified amount of its 
production to continental 
Europe within five years. 

The group's Wedgewood 
china company, based in Stoke- 
on-Trent, Staffordshire, made a 
pre tax profit of I£Tm - com- 
pared with last year's profit 
figure in the first six months of 
I£8 hl 

However, the Waterford 
crystal operation dragged 
down group figures with a divi- 
sional pre tax loss of I£l4.6m 
compared to a loss of Irish 
l£12.9m in the 1989 
period. 

The Creative Tableware divi- 
sion of the group also turned 
in a pre tax loss of I£350,Q00 
compared to a profit of I£&2m 
in the first six months of last 
year. 

Mr Howard Kilroy, group 
nhairman, said that the perfor- 
mance in the first half of the 
year had been adversely 
affected both by a downturn In 
major markets and by the 
impact of the prolonged strike 
in the crystal division. 

Group sales were down 
l£20m to l£148m in the first six 
months of the year. The group 
estimates that the strike had a 
first hall "adverse profit 
impact” of about T aom. 

The one bright note in yes- 
terday's figures was the sub- 
stantial reduction in group 
debt from l£I45.3m to 
I£34Jhn. 

This reduction follows the 
purchase of a 30 per cent stake 
in Waterford Wedgwood earlier 
this year by a consortium led 



Ashlar Aahwood 

Tony (TReiUy: cut in debt followed consortium holding 


by Mr Tony O'Reilly, the Irish 
bom head of the Heinz 
and Morgan Stanley, 
investment bank. 

Interest payments on group 
debt were I£&2m in the first 
six months of the year. The 
group says these payments will 
be significantly reduced In the 
second half of the year, 
reflecting the improved posi- 
tion on debt. 

Mr Bryne also talked of a 
more realistic attitude amongst 
the Waterford workforce in the 
aftermath of this year’s 
strike. 

Management said it was 
nniikeTy that manufacturing 
crystal outside Ireland would 
cause job losses at Waterford, 
at least not in the short term. 
But Mr Bryne warned that 
other outside economic factors 
could lead to redundancies 
next year. 

The group has selected three 
or four possible firms in 
Europe which would be capa- 
ble of manufacturing crystal to 
be sold under the Waterford 
label. 

One, the German FX Nacht- 

Tnann comp any , already 

produced products for test 
marketing. Crystal division 
workers were last night due to 


hold a mass meeting to discuss 
latest management moves 


•COMMENT 

Given the spate of well-publi- 
cised problems at Waterford 
Wedgwood, yesterday's figures 
were unlikely to be anything 
other than dreadful - which 
they duly were. Optimistic 
investors will say that the pre- 
tax tax loss of IR£l&3m for the 
six month period represents 
the absolute rock-bottom of the 
company's fortunes, and 
thereby an opportunity to buy 
into the fabled Waterford and 
Wedgwood brands. The trouble 
with this argument is that 
there are many clouds on the 
horizon. For one, the post- 
strike rationalisation benefits 
at Waterford risk being offset 
by depressed consumer 
demand in the company's main 
markets, and currencies are 
likely to continue to move 
against the group. The balance 
sheet is in a much healthier 
state following the capital 
injection in May this year, with 
debt at IR£34.9m against 
IR£l45m a year previously, hut 
the company is unlikely to 
make a profit or pay a dividend 
before 1992. For the patient 
only. 


Polly Peck 
sells hotel 
stake In 
N Cyprus 


By Richard Waters 


POLLY PECK International 
has ended the confusion that 
had reigned since the start iff 
the week by announcing yes- 
terday that it had sold its 93 
per cent stake in a hotel in 
Northern Cypres to the gov- 
ernment of the break-away 
state. 

Despite reports that the sale 
had taken place, the govern- 
ment of the Turkish-backed 
regime said on Monday that it 
had bought the Salamis Bay 
hotel from a company called 
Leonard Fairclough Hotels, 
rather than Polly Peck, which 
denied the sale at the time. 

Yesterday, it said that agree- 
ment had been reached to sell 
its stake for 312m, and that 
$10m of this had beat received 
in London last Friday - the 
day it met with bankets to dis- 
cuss its current liquidity cri- 
sis. 

The Siam accounts for most 
of the cash that Mr AsD. Nadir, 
chairman of Folly Peck and a 
Tu rkish Cypriot, was able to 
ten bankers he had managed 
to raise to get the company 
through to November 9, when 
banks next meet to consider 
extending overdue Polly Peck 

llMlUL 

The Salamis Bay hotel had 
been owned by Leonard Fair- 
dough Hotels until earlier this 
year, when Polly Peck is 
understood to have paid more 
than the 812m it has now 
received from the sale. The 
hotel had been the subject of a 
long-standing dispute between 
Fairclough and the govern- 
ment of north Cyprus, which 
had occupied the hotel and 
refused to release it to its own- 


ers. 


Trace shares lower 
on profit warning 

Shares in Trace Computers, 
the broadly based computer 
systems concern, fell 6p to 65p 
yesterday fallowing a profits 
warning given by Mr Robert 

CarefuD, the nhafr-man. 

Mr Ca rnfan told the «wmnai 
meeting that trading for the 
year to date was below budget 
Pre-tax profits for the six 
wMmflm to November 30 were 
there fo re, likely to be below 
the previous £943,000. 


' This anriourtcement appears as a matter of record only 1 


October 1990 
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Severn falls foul of sitting duck 

Andrew Bolger on why Caird is beginning to look less of a catch 


J OHN Beliak, chai n"”" of 
Severn Trent, one of 
Britain’s largest privatised 
water companies, is a keen 
airdwatcher and can easily 
spot a sitting duck when he 
sees one. 

Caird Group, the fastest- 
growing company in the fash- 
ionable and highly-rated waste 
disposal sector, recently 
seemed to present just such a 
target when it reported profits 
well below expectations. 

Mr Beliak was keen to add 
higher-margin businesses to 
Severn Trent's core water 
activities and did not shrink 


from the publicity associated 
first hostfi 


with the first hostile takeover 
hid to he launched by one of 
the 10 recently privatised 
water companies. 

After Caird’ s annual results 


shocked the City last month its 
, w hich 


share price, which peeked at 
234p in July, quickly collapsed 
to 65p - reducing the market 
value of the former high-flier 
from £125m to £52m in just 
over seven weeks. 

Analysts said Mr Peter Lin- 
acre, Caird’s chairman, had 
lost considerable credibility. 
The company’s plight gave Mr 
Beliak his opening and on Sep- 
tember 22 Severn Trent 
launched a lOGp a share cash 
bid, valuing the company at 
£7Srn- 

Ob servers agreed that the 
offer was shrewdly timed. Sev- 
ern Trent was able to buy 
enough shares In the market to 
raise its stake to 29.98 per cent. 
So why were there no cham- 
pagne corks popping at Severn 
Trent’s Bir mingham headquar- 
ters yesterday morning, after 
Caird reluctantly recom- 
mended acceptance? 

The answer is that Caird’s 
latest document was even 
more shocking for the City 
than last month’s results. Hav- 
ing all but won the takeover 
battle, Mr Beliak and bis col- 
leagues must be having second 
and third thoughts as to 
whether they want the prize — 
and if not, how do they extri- 
cate themselves from what has 
become an expensive and 
embarrassing fiasco. 

When Caird published its 
annual results an September 4, 



John Beliak: keen to higher-margin businesses 


it forecast pre-tax profits of 
£8 .5m for Ine ] 


18 months to 
December 31. Severn Trent 
made it a condition of the Wd 


that Caird repeat the forecast 

Yesterday Caird not only 
failed to meet that condition, 
but failed to do so with a docu- 
ment which raised serious 
questions about the manage- 
ment and financ ial controls of 
the group which Mr Linacre 
built up through more than SO 
acquisitions after joining the 
former Dundee-based property 
company in 1987. 

In fact Caird now expects to 
make only £7JSm in the 18- 
month period. It said the figure 
was below last month's fore- 
cast because of the elimination 
of two i tems worth £lm from 
the already published results 
for tiie 12 months to June 30. 

These were, firstly, a profit 
of £700,000 arising from the 
sate and leaseback of plant and 
vehicles which should have 
been spread over a number of 
years. In accordance with nor- 
mal accounting standards, and 
secondly, a profit of £300,000 on 
the sale of properties which 
were not completed. 

Caird also said it had 
decided to pull out of property 
development and was making 
an extraordinary provision of 
£3m to cover anticipated losses 
and closure costs. Q has made 
a Anther provision of £1.89m to 


cover closure costs and losses 
of other businesses to be sold. 

After these provisions and 
famtim, profits attributable to 
shareholders will be only 
£L58m. 

The profits forecast also 
window £L5m Axon the sate of 
two sites to companies which 
are wholly-owned subsidiaries 
of a company in which Caird 
has a 49 per cent stake. Caird 
has guaranteed the borrowings 
of these companies and It is 
intended St will have the 
option to reacquire the proper- 
ties at accumulated cost 

Caird’s auditors, KPMG Peat 
Marwick McLintock. qualified 
its endorsement of the profits 
forecast, saying that the Elite 
should be treated more prop- 
erty as a revaluation surplus, 
rather than being recognised 
as a profit Cairo's directors 
said that they had chosen to to 
show the item as a profit 
because sates of the properties 
had teiwn place to companies 
outside the group, and cash 
considerations had passed. 

Caird also reported co the 
outcome of an independent val- 
uation of 24 of the 28 landfill 
and mineral sites which it 
owns, occupies or has an 
option to buy or occupy. Hie 


valuation related to 17.8m cp m 
of rad ^po ten t a te void 

S Sffort nfiii^ ad aaro tSenuin 
open-market valuation of 

Analysts said- they had 
understood from Cahd that it 
bad a landfill reserve of SOmcu 
m with licences far waste dis- 
posal, and not Just th e plan- 
ning permission referred to by 
Hi* valuation. 

Caird said the vatastiou did 
not include the value of profits 
. iSonST by opp^; these 
T§<«r ssm co m of exlsm^t and 
potent ia l void apace which 
roirtri get planning permission 
ter teffll; or any future VUtoe in 
relation to the joint venture 

with Evered, the quarry green, 

apart from two sites which 
were counted. . ^ 

Although Caird’s board 
believed the valuation signifi- 
cantly underrated the value of 
these sites and businesses to a 
purchaser, it felt It 

, its to adjust for the 

of the valuation Its 

statement of net tangible 
assets, which at June 30 were 
£54.lm- 

One analyst said tf Calnfb 
document:' “II this is a 
searched earth defence poHcy, 
it is starting to look oo avto c- 


Tmt ywtttdav cod- 
fined itself to saying it was dis- 
appointed by Caird 8 failure to 


repeat Its profits forecast, 
she weeks ago, and 


maria only ^ 

viewed with concern the 
nature of the disclosed extraor- 
dinary losses. 

Mr Beliak finds- himself in a 
cruel dilemma. If he walks 
away from the deal, Severn 
Trent will suffer a conskterehte 
blow to Its cradSbraty - and 
will be left with foe problem of 
what to do with its 29.98 per 
cent stake ht Gated. 

On the other hand, tf Severn 
Trent proceeds -- perhaps with 
a lower offer — • analysts are 
concerned that the water com- 
pany’s management win be dis- 
tracted from Its core business 
by the demands of licking 
(hdrd into shape. 

Whatever the outcome of 
this inrticidar bid, Ihsre will 
be widespread regret that the 
first water company to hit the 
takeover trail with a hostile 
bid should havegot off to such 
an inauspicious start. 


Brent Walker shares fall 
24p as concern deepens 

By Richard Gouriay 


SHARES IN Brent Walker, the 
hi g hl y leveraged leisure group 
headed by former boxer Mr 
George Walker, fell a Anther 
24p to BOp, yesterday as con- 
cern deepened over the delays 
in publication of listing partic- 
ulars for the group’s £103m 
convertible bond issue. 

It also emerged that Brent 
Walker has been leading bank- 
ers and shareholders on 
two-day tours that take In 
Brighton Marina, the Puerto 
Sherry yacht club hotel in 
southern Spain, London’s Tro- 
cadero and William Hill in 
Leeds in an apparent effort to 
bolster confidence in the 
underlying assets of the group. 

Yesterday’s share price fell 
to less than half the 14Qp con- 
version price for the bonds.* 
cuts Brent Walker’s market 
capitalisation to cflflm against 
which it has debts of around 
£Llbn. At their highest in Feb- 
ruary this year, the shares 
stood at 375p. 

A (Sty analyst said about the 
delay In publishing the listing 
particulars that "no news is 
bad news”. 

Brent Walter had promised 
to send the document to share- 
holders soon after last month's 
interim results announcement 
But It has delayed this until 
next week because of complica- 
tions arising from its sale of 
Goldcrest, the independent 
film company, which was sub- 
sequently agreed, Brent 
Walker's PR firm said. 

White the terms of the bond 
issue would lead to a heavy 
dilution in future earnings if 
conversion went ahead, the 
fisting was unlikely to Include 


Include reference to a writ 
issued by (hand Metropolitan 
against Brent Walker in con- 
nection with a £50m final pay- 
ment which GrandMet, the 
drinks, food and pubs group, 
says it is owed for the sale of 
its betting shop chain to Wil- 
liam mi Group, part of the 
Brant Walker group. 

Brent Walter is arguing that 
profits from the chain were 
lower than expected and has 
demanded a £160m reduction 
in the final purchase price. 
Both sides say they want a 
quick settlement but no arbi- 
trator has yet been appointed. 


DIVIDENDS ANNOUNCED 



Currant 

payment 

Date of 
payment 

Correa - 

SSSS: 

onnaooa- 

Total 
tar - 
Vsar 

Total 

tort- 

ywmr 

Air London . . fin 

1-4 ' 

Dec 12 

2 

■'AS 

- *■ 

Boot (Henry) ...int 

7 

Nov IB 

6 

• 

21 

Sam Bad Pivpo ....Int 

1 

Does 

1 

o» - 

3 

C«y Oxford km _~Jnt 

1-osw 

- 

09375 

m 

'4 

Cooper (Frodk) ........fin 

2.5 

Fob 4 

2 A. 

•4 

3.86 

Eng Not (proM) int 

5 

Doc 7 

4.75 


13 

Eng Nat (dotd) Int 

Z55 

Doc 7 

2.3 

• 

&1 


nil 

- 

1 

m 

1 

Qortfnoro Am 8oc -Jnt 

09 

- 

0.8 


3A 

House of Loram — int 

3 

Nov 30 

3 


103 


1 

- 

nil 

i 

nil 

Scott Amor Inv .. — Int 

096? 

Jan 4 

Q-SS 

- 

S3 

UP Europe ...... fin 

3 A 

Dec 5 

3.4 

5.3 

6 

TteiUfCom- tot 

425 

•fen 2 

4JB 

- 

16 


Dividends shown pence per shore net except where otherwise stated. 
•Equivalent after allowing for scrip issue. tOn capital Increased by 
rights and/or acquisition Issues. $USM stock. {Mains 2L82p to date and 
implies minimum total of 3.7Sp. ff Ma ksa 1-9675p to data; total 4Ap 
forecast 


anything that the market was 
not already aware of, an ana- 
lyst said. 

The document is likely to 


Secure Trust makes 
£0.75m acquisition 


Secure Trust, the 
Birmingham-based fjwnwniai 
services group, is to acquire 
Moneycare for £750J)00. Money- 
care, owned by Beneficial 
Bank, operates a home money 
management business in Bir- 
mingham with 2^00 customers. 
Last year it earned £116.070 
befo re tax on t ur no v er of 
£381^016. The audited net 
value was £100,000. 


First Maryland at 
$16m for quarter 

First Maryland, the US 
subsidiary of Allied Irish 
Ba nk a, earned $l03m after tax 
in the third quarter of this 
year, down from $l9-9m in the 
same perio d last year when 
there were $4m of non-recur- 
ring gains. Earnings for the 
first nine months amounted to 
$42m, down from 250.6m. 


THE COST OF f 
FOOD AT WORK l 


IN TODAY’S CLIMATE CAN YOU AFFORD 
TO IGNORE THE FACTS ABOUT 
GARDNER MERCHANT? 


Gardner Merchant with a turnover of £750 mutton pa. Is the 
dear market leader In catering in the CJ.K. and Europe. 


Gardner Merchant operates In 14 countries worldwide 
serving 4,495 contracts and employing 41,000 staff. 


Gardner Merchant caters for 84 of the top 1 00 companies In 
the C.K., serving one million meals a day. 


Gardner Merchant was this year chosen by 500 new client 
companies to operate their catering. 


Gardner Merchant uniquely provide a national service through 
24 locally based management teams. 
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French dressing up for Highland fling 

Philip Rawstorne and George Graham look at the whisky distiller’s deal with Remy 


’ I i HE FAMOUS Grouse 
--■ K> -should- fly higher, fttr- 
- JL . iher: and -faster as a 
result erf Hi ghland Distuteries* 
£7Bm inv es tmen t in France's 
R£my. - Cointreau . group 
announced . yesterdays And 
after yeai^cfrestricting family 
squabMes, Rgmy takesanother 
step in its . expansion horn 
cognac info thewfffor A rinTm 


‘‘The nextLYMH?” wonders 
Mr Sad Debenham, analy st at 


•JA finds fe, 

‘•'-‘tea. RJ 

r -.i lb« (U 
ui snflerioMk, 

' * 1 ' fftd£%7 
^ Ihepat 
5 wttb tia 
il.e :n Cac4 
«*fccr (aaiPfc 

MDWdl-i-i 
• cr^r - 3 
u'dL'mthQ.' 

ft«5 ItlcabT 
civ3i.ir.ds il 
iteji 

aver lte on; 
rcr^far biitte 
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- As the Ghfamess tieup witti 
LVMH, theFiench perfumes, 
Tnggage. ' champagne- -and 
brandy group,; demonstrated, 
the creat i on o f comprehensive 
pramixsn |»<>ri fn]^ asd 

distributio n netwo rks, is : the 
key tothe growth dC intenut- 
Hnnal ifrfnkic brands. 

The Famous' (boose is the 
top-selling. Scotch in Scotland, 
and manner two in the UK - 
bat it has stm to exploit its 
potential-in overseas markets. 
While the Scotch • whisky 
industry as a whole exports 85 
per cent of its production. 
Highland exports only 27 per 
cent of its brand. 

Two years ago, it signed its 
first distribution agreement 
•with Mnqrlnt fHwiHi 'Hl gManJ 
quickly -realised it had. found 
its perfect 'partner. Sales in 
that countr y - increased last 
yearby 28 per cent. - 

The -two r companies found 
that they had wimpawihlp pw. 
losophies and marketing strat- 
egies; and the successful rela- 
tionship established in France 
has been extended- to trading 
arrangements in 19 other coun- 


Rdzny has the Krug and 
Heidsieck champagne brands, 
R£my MbtHti rngwaq and Coin- 
treau liqueur. It also has one of 
the five 'leading international 
distribution networks. 

The Famous Grouse, and. 
Highland’s malt whiskies. 
Hi ghland Park, Tamdhn and 
B nanahabhatn — "unspeak- 
ably good matt” - fill an 

tw n v w t u mt- aan fa W« a hhw> - 

^^^f^lretafafeBnks 
with other dis h f i btt b H s in some 
- markets, notablyGrand Metro- 
poUtan’sHeobleln In the US, 
but in major growth areas such 
as Japan and TViaiUmri; as well 
as is. Ganada and several Euro-, 
pean countries, its fortunes are 
now firmly tied to R£my. 

Orpar, BAnty Cointreau’s 
controlling shareholder, 
insisted on sealing the knot 
Yesterd ay 's proposed deal - in 

which Highland and Robertson 
ie Baxter, the Scotch blender 
which is its partner in the 
Famous Grouse brand, will 
together acquire a 30' per cent 
stake in Orpar - is Intended to 
m»fariTTu» the ViTn-fa"w com- 
mitment of both groups to the 


Orpar^roup 1 


The Heriard Dubretfl 
FamBy and And rom eda 


Highland 


:= 




jOnniMUrapoem 




nckMnmMSA 


R8my Cointreau 


K6my Martin 
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Cointreau 


^ r > > 

33% l PuMchrHId T . 




Mr Abm Gray, whisky indus- 
try analyst far Charterhouse 
Tfhiey in Glasgow, says: "It 
looks a very good and sensible 
deal which mould give High- 
bnH the ritatrilmtinw it rwwd«f 
to expand overseas sales.” 

Hi ghland Jb at«n lurfny ammo 

of its £Km cash resources to 
expand into operations with 
which it is A»"Uiar - rather 
more welcome to the City than 

its fllfefaH u mrtim * fatn winah. 

room fanning which it closed 
last year at a cost of nearly 


iW mw hg fa» co n i « w tai B>tf» C an»W lfcl » Bow dV 
jglm 

The Scottish company will 
be represented cm the boards of 
Orpar jts distribution com- 
pany, Remy & Assocfes, giving 
it greater influence over the 
marketing of its brands. It will 
share in the eventual profits 
from distribution; <md a tan has 
the right of first refusal cm dis- 
tribution arrangements in new 
markets. 

Almost as a by-product of 
the deal. Hi ghland will also 
record an increase in net assets 
of £25.4m from the <ai<» of its 


K\ ' ' • • v v th ji 1 


stake in Macallan-Glenlivet, 
the malt whisky distiller, to 
Orpar for £31.4m. That gain 
should not be i^vahia until 
Hi ghland disposes of the con- 
vertible bonds which the sale 
of the Macallan shares helped 

tO finarnct*- 

The deal valnes the Remy 
Cointreau group at more than 
£3bn. For years, the rivalry 
between Mr Andr6 H&iard-Du- 
breuil, with 51 per cent of 
R£my Martin , and Mr m«* 
Cointreau, his brother-in-law, 
with 49 per cent, prevented the 


F Cooper hit by government squeeze 


By Paul C h— wrtflht. Midlands Correspondent 


FREDERICK COOPER^ the 

WhImTUhhwI mfai^n'pgViimw L 

at e with interests in security 
and architectural hardware 
and electrical . products, has 
recorded Bs first drop in profits 
for five years with the pre-tax 
figure nearly halved. Bid it has 
stm increased its dividend. 

‘ In the ' year ended July 31 
1990;profits came to £4-6im, 
co m p a red with 28.72m, and 
pamrng a per . share frill from 
lfiJp. to &^)l The final dividend 
is "hrtngfng the total for 
the year to ^. against : &85p- .... 
Cooper was_a y^^foL of the. 

gi w p hiniCTt 'a sqWKB- 

wtdeh W slted 'hrfo thE inar- 7 
kefa'fdr products Treiafed to 
new or tmpruidi>g.i, hosnes«c 
althpugh-its metah4ooatfaige>£ 


division, which exports over 
half of its o u tp u t, achieved a 
record.. ... 

Mr . Eddie Kirk, the chair- 
man, had already warned of a 
fan in profits. He agreed yes- 
terday that flw tnimaBafa per- 
formance of the group was tied 
to the general economic situa- 
tion; while he welcomed the 
recent cut in interest rates, he 
said "we need another two 
points off to engineer any gen- 
tine imp rov em ent" 

. Under the circumstances 
Cooper's dividend policy was 
generous. It reflected, the 
efforts being maria in board- 
rooms across ihe TDK to keep 
ahnrahoMm- R both tranquil at a 
thae ut de teri o ratin g corpmate 
fn rini Hw ahri resolute £d the : 


face of any takeover threat 

Lurking in the haAground 
at Cooper was the 43 per cent 
stake built up last year by 
Newman Tanks, a larger com- 
petitor in some of the markets 
where Cooper was active. New- 
man Tonks hari been quietly 
sitting on Its stake and took up 
its entitlement last July when 
Cooper issued 133m ordinary 
shar es to finance acquisitions. 
But its presence was a silent 
pr ess ur e on the board. 

Cooper's d i spos al of ma terial 
handling businesses during 
the year brought in an excep- 
tional £539m, ffliahTing it com- 
fortably to cover the dividend 
payment and succour the bal- 
ance sheet -. 

Net profit waS £2.97m bhtr 


the cost of its dividends were 
£L84m. 

At July 31 gearing was 16 per 
cent, but that hari increased, 
Mr Kirk wairi, to 40 per cent 
following the acquisitions of 
(hoop Sales, a distributor in 
the door and window industry, 
and Beaver Architectural Iron- 
mongery, aiinftw distributor. 

He added that October was 
in any case a peak time for 
borrowing because of working 
ra pitai requirements, and that 
gearing should be down to 30 
per cent by the end of the 
financial year. 

Capital pippTvfitTTr p reach ed 
a record £2. 6m, but this year, 
in Htw with many Industrial 
c ompani es, it would be down 
- to £2m. 


Piet Petroleum back 
in black with £2.29m 


By Rfchaurd Gourtay . 

PICT PETOOLBUM, the 
Edinburgh-based oil and gas 
explorer, yesterday reported 
profits of £&29m for the year 
jfffrinri June i960, for eanringB 
per share of 632p. 

That compared with losses of 
£399,000. in 1988-80,- equal to 
1.45p per share. 

The transformation, which 
followed the fast-yem: of pro 

Hiifftihn fHll th" %w1wi» T .linh. 
Soy and Hainish Fields, sig- 
nalled a frmdamental shift in 
the fortunes of the USM-hsted 
company r- Mrl John. Lan d er , 
fbp- ■“ managing 1 ■* director, 

gairi 

Piet hadkecureda $50m 1» 
of credit frmn a consortium, at 
banks led Iff Chase Manhattan 
to fund its share of the Scott 
Oil field in the north Sea. 

This was the first significant 
lo an it had obtained without 


Interest and property 
sales boost Brit Syphon 


the financial support of Amer- 
ada Hess, the US ail company 
which holds 483 per cent of its 
ca pital. 

Mr Lander said the company 
would produce an average 
2£0Q barrels a day in the year 
to June 1991 and would be dril- 
ling eight new wells in the 
north sea at a cost of £3m. 

• tt-lmri a wii mfl l an oil price 
for J991 of S20 a barxeUn calcu- 
lating the cash it must gener- 
ate to cover development and 
loan costs. 

. The Scott field, in. which Piet 
has a 1-88" per cent stake, had 
reserves of 450m barrels 
and was the largest field yet to 
be developed m the North 


When Scott came on stream 
in. 1993, Piet's production 
would double to around 5JJ00 
barrels a day, Mr Lander «dri_ 



By Pwter Rearm 

HAVING reverted to a 
December 31 year-end, British 
Syphon Industries yesterday 
simultaneously announced 
results for the 10 months to 
June 30 and the six months to 
February 28. 

This engineeri ng, di striba- 
tion and manufacturing com- 
pany - which was prevented 
from going p riva t e in 1989 by 
Mr Nathtt Ram Puri who owns 
a 25.05 per ce nt stake - said 
that pre-tax profits in both 
periods had been b oosted by 
non-recurring profit from the 
sale of freehold property and 
substantial income from cash 
deposits. 

In the 10-mouth period, tax- 
able profits totalled £8.3lm, 
including ci-OSm from the sale 
of investment properties and 
£8.76m of receivable interest, 
while the six months figure 
was swelled by the same 
amount from the sale and 
£L97m from interest. 

Mr Bryan Morrall, chairman, 
suggested that a more realistic 
picture of the company's posi- 


tion could be gleaned from the 
trading profits, which were 
£2 31m and £136m for the two 
periods respectively. Sales 
amounted to £40 37m and 
£2437m and earnings worked 
through at 2L85p and 15.43p 
per share. 

The directors said that, in 
view of the level of trading 
profits and the current eco- 
nomic climate, there would be 
no interim dividends for either 
of the periods. In the six 
months to June 30 1989, pre-tax 
profits were £439,000, redu ced 
from trading profits of £920,000 
by interest payable of £481,000. 
Sides were £48.43m and earn- 
ings 0.77p per share. 

British Syphon’s paper mer- 
chanting and paper manufac- 
turing activities were sold in 
September 1989 and July 1990 
respectively. The extraordinary 
surpluses of £8. 16m and £9Jm 
for the 10 months to June 30 
1990 and the six months to Feb- 
ruary 28 1990 relates to the sale 
of Fyne Papers, the paper mer- 
chant. 


£ 200 , 000,000 

Floating Rate Notes Due 1994 

Interest Rate: 14-025% 

! Interest Ifexiod: 

17 October 1990 to 17 January, 1991 

Interest Amount per £5,000 
■V.-f- Ndtodne.17 Janu«y,1991s \ . •.. - : 

: £176475 ... .... -- 

Intere st Ammmt perglOJOO 
Note dne l7 January^' 1991: . 

'f*7.7.* £1,76733- ' . ; ' ' ' ; 

AgehtBanfc" - - 

y: ^tebag Brothers & Co, limited 


Kynoch rights falls to attract 


By Andrew Jack 

A heavily-discounted £4. 4m 
rights issue to help G&G Kyn- 
och diversify into healthcare 
equipment was only 235 per 
cent taken up by exis ting 
shareholders, the company 
stated late yesterday after- 
noon. 

' 'G&G Kynoch said that 


291,379' of the 9A74JI00 ordinary 
shares priced at 50p were taken 
.up by shareholders in the 
5-for-l rights issue launched at 
the start of September. 

A number of investment 
institutions acting as sub-un- 
derwriters have taken up a fur- 
- ther 78A per cent of the shares. 



CALOR i ROWE NT A . SE B . TEFAL 

NINE MONTH COHSOUDAfED SALES 


(FRFtrMon) 

1990 

-.199D/19B3 

-France 

-Outedaftanca 

— rtt79B.-“ 
0232 : 

•-.-“■+8% 

+15% 

TOWL-J-' 

5,023 

+13% 


fit eqUB^tW-Wti»ng9 rates, the beneae in soioa outside Frmce 
wbuti baa09t-' .. 


✓~SL Nationwide 

... \y !i] Aa^ia sag* 

£250,000,000 

Tloating Rate Notes Due 1996 

(Issued by Nationwide Building Society} 

Interest Kate: 13.975% pa. 

♦ 

Interest Period: 

17 October; 1990 to 17 January, 1991 

♦ 

Interest Amount per £5,000 
Note due 17 January, 1991: 

£176.12 

♦ 

Interest Amount per £50,000 
Note due 17 January, 1991: 

£1,761.23 

♦ 

Agent Bank 

Baring Brothers &. Ctx, Limited 


cognac company from increas- 
ing its capital. Efforts to get 
around this by developing a 
new subsidiary, R6my et Asso- 
cfes, sparked a legal battle 
which has gone to the French 
supreme court 12 timas. 

In the last few years, how» 
ever , Mr H§riard-Dubre nil's 
twin sons, Marc and Francois, 
have led a determined policy of 
diversification away from their 
Cognac base, while at the same 
time concentrating the cognac 
business on premium grades of 
VSOP quality or higher — a 
strategy that many of the other 
leading cognac groups have 
now followed. 

After failing in a contested 
bid for Benedictine, Nor- 
mandy liqueur producer, R£my 
acquired the Piper Heidsieck 
and Charles Heidsieck cham- 
pagne brands to add to its 

existing prestigious cham- 
pagne bouse, Krug, placing it 
fourth in the label rhampwg wp 
market. It then aririeri Mount 
Gay Barbados rum and Galli- 
ano liqueur to its portfolio. 

The crucial twist, however, 
came last year when Ed my 
agreed to merge with the Coin- 
treau liqueur house - which 
shared the aanv* trouhfesome 
minority shareholder, Mr Max 
Cointreau. 

The deal not only created 
one of the world’s finest portfo- 
lios of top class drinks brands 

- although some analysts 
believe Rdmy still needs more 
brands to extract full value 
from its distribution network 

- but also persuaded Mr Coin- 
treau to throw in the towel and 
sell his Remy shares to Grand- 
Met 

Transformation 
continues at 
SW Resources 

By Clay Harris 

The transformation of 
Southwest Resources, the for- 
mer oil and gas subsidiary of 
the fan*** Dominion Interna- 
tional Group, into a services 
«nmp »n y continued yesterday 
with a Hong Kong disposal for 
wh and two acquisitions for 
shares in the UK. 

Mr Jeffrey Fowler, chair- 
man, said 8o nth west would 
change its name to The Corpo- 
rate Sovlces Group and speci- 
alise in recruitment, office 
interiors and outdoor poster 
sites. 

Mr Fowler reversed his ADG 
.Group, a poster and. public, 
relations company, into 
Southwest in an all-share deal 
till* summer which appears to 
have been a disguised rights 
issue. 

Southwest said yesterday it 
would raise £5.6m from the 
sale of Guardian Investment 
Holdings, a Hong Kong prop- 
erty management company, to 
Hist Pacific Davies. Mr Fowler 
said: “I have plans for the 
cash. We have something in 
mind.” 

The group is also discussing 
tiie safe of its US oil and gas 
interests. A previous disposal 
plan fell through In February, 
bnt the oil price has since 
tamed in Southwest’s favour. 

Southwest announced the 
purchase of Mnltistaff, a 10-of- 
fice recruitment agency, for 
£180,000 and poster sites in 
greater London from Lamprell 
Advertising for £340,000. 

The deals will be financed 
by a vendor placing of 36m 
shares at Sp. Southwest shares 
were unchanged at l%p on the 
USM. Williams de Broe is fore- 
casting pre-tax profits of 
£lAm and «imnip per share 
of 0.4lp fur the year to March 
1991. 

Southwest bought Guardian 
for £6 Am from Dominion in 
May 1989. The administrators 
who were appointed to Domin- 
ion in January sold its remain- 
ing Southwest stake in March . 


This announcement appears as a matter of record only 


August, 1990 



Eaton-^ Williams Group Limited 


£11,300,000 
Mana g ement Buv In 




•; Senior Debt, Mezzanine Finance and Working Capital 
arranged and provided by 

Canadian Imperial Bank of Commerce 

\ Equity Finance arranged and provided by 

'•J...CIBG Capital 

Syndicate Fortner 

Citicorp Venture Capital Limited 

The transaction was structured, led and underwritten by 


• . 




Member of TSA 


.Accor. 

A HOTEL. CATERING 
AND SERVICES COMPANY 


J.} 


ACCOR-1990 FIRST HALF RESULTS 


FuS year 

first six months 

Change 

1989 

1989 

1990 

90/89 

194)19.1 

93303 

10354.7 

+133% 

14311.2 

7.1753 

8,008.6 

+11.6% 

" 1/4500 

.. 613.1 . 

. . 771 JO 

+253% 

.. . 10.1 % 

&5% 

96% 


606.1 

220l6 

331 Jl 

+500% 

128.0 

123 

2413 

NS 

1.6834 

633.7 

VJ78S 

+702% 


Consolidated figures 
In FF mifions 

Sales volume managed 
Consolidated sales 

Income from current operations before 
taxes arid eqiity method companies' ' 
As a % of consoSdated safes . .. . 

Net income after minority interests, 
exducfing e xc e ptio nal Items 
Net exceptional gains 
Cashflow 


Accor achieved significant growth in safes and income for the first six months of 1990 
as compared to the same 1989 period Net income from current operations, after minority 
interest* rose by 50%. Cash flow increased by 70% reflecting capital gains an the sale of a hotel 
property in Paris, partly offset by a non reaermg provision for risks at Accorls SCAPA unit 
The strong rise of operating margins reflects the healthy level of activities in the Groqpk 
European hotel operations - partkuiariy in Germany and Benelux - robust growth n service 
vouchers in Europe and the recent cEsposal of the Group's less profitable restaurant activities. 
frr Brazil the temporary recession in service voucher and hotel activities foBowing the 
implementation of the GoBor program, was offset in part by the strong performance recorded 

in the first quarter of the year. 

Since the beghning of 199Q, growth has continued in aB of the Group* sectors: 

- In the Hotel sector the Group opened 49 hotels representing 3,884 rooms in the first half of the 
year. As ofJune3Q.it operated 917 hotels totalling 106,700 rooms. 

- lntheRestaiaantsectootheGrocpopened17newcommerdaland70hstitutionalrestaieants. 
The Group now operates over Z900 restaurants « 7 countries. 

- tn Service Voucher^ a sector in which ACCOR is far and away the world leader, 275&00 new 
users per day were enroBed during the first half of 1990; a total of 4L5 m3Bon people in 
12 countries use Accor* service vouchers da3y. 

In the tint half of 1990. Accor acquired stakes in several new ventures: Mandarin Oriental 
Hotebiachainof luxury hotels located in the Far East, Ocean Cruise Line, an operator of three 
cruse ships - this acquisition was undertaken jointly with France* Chargeurs SA. grexg^ and 
finaBy Tartit SA, a resort hotel complex in Tunisia. 

tn rmd-AugustAccoracqtaredMotel6 a US chain which owns and operates over 550 budget 
hotel tota&hg 61.750 rooms The budget hotel market is experiencing strong growth and is 
relatively sheltered from adverse economic conditions. With Formula 1 hotds tn Europe and 
Motel 6 fr tiie U$ Accor has become the world leader in this lodging category, which yields the 
hkpiest margins in the industry. The Motel 6 acquisition was made via tBL (International 
Budgethotef Leader). 40 %-held by Accor (FF 23 b&ionX with the balance placed with french 
and international investors. 

Consolidated result forecasts for 1990 have been confirmed: Ned income ; from current 
operations after minority interests should grow by 30% as compared to 1989. 


SPANISH OPTIONS EXCHANGE 
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SPANISH STOCK INDEX REAL TIME 

TRACK IT AND GET READY TO TRADE IT. REUTER PAGE FIEX AND TELERATE 

RAGE 25714. FOR MORE INFORMATION: 

OM IBERICA, TORRE PICASSO, PTA. 76 28020 MADRID (SPAIN) 
PHONE: 34- 1 -5850800 FAX 34- 1 -5719542 
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UK COMPANY NEWS 


Capital spending will be cut to less than £10m 

Continental growth helps 
TIP Europe to £15.5m 


By Jane Fuller 


TIP EUROPE, the Anglo-Dutch 
trailer rental company, 
advanced pre-tax profit to 
£!&5l2n In the year to July 32, 
bat extra shares In issue 
put the brake on earnings 
growth. 

While the taxable figure 
grew by 22 per cent from 
m.7m, earnings per share rose 
by 5 per cent to I45p (14. lp), 
held back by the paper 
used for acquisitions made 
in 198339. 

Growth at the pre-tax level 
was helped by a change in 
depredation, to take account of 
longer trailer lives. 

Had the new method been 
applied in the previous year, 
pre-tax profit would have been 
fi.sm greater. 

Turnover Increased by 68 per 
cent from £5452m to £ 92 JS >m 
and operating profit to 
£29J3m (£l&53m). But interest 
charges jumped to £13. 79m 
(£5_S3m). 

Mr Jim Cleary, chairman, 
said the average size of the 
trailer fleet had grown from 
13388 in 1988-89 to 38,794 last 
year. 

Branch openings were 
mainly in Germany, France 
and S candinav ia. 

The UK fleet had grown by 
25 per cent, bat profit had 
riflrfmpri as the utilisation rate 


had fallen from nearly 80 per 
cent to just over 70 per cent 
On the Continent, the fleet had 
grown by 44 per cent and util- 
isation rates had remained 

bigh- 

"For the first time, turnover 
on the Continent overtook 
turnover in the UK,” he said. 

The group made two acquisi- 
tions during the year - Key 
Leasing, a finance company, 
and Mobiel, which deals in 
temporary office buildings. 

Mr David Callear, finance 
director, said borrowings at the 
year-end were £l60m and gear- 
ing had reached 370 per cent, 
compared with 230 per cent in 
the previous July. Both had 
come down from their peak. 


this summer as anxiety set in 
about the e ffect s of the slow- 
down In the UK, where h«if of 
its profit lies, and about the 
soaring level of debt. Interest 
cover plummeted from 3.2 
times to 2J. times. 


Worries remain about the 
same two points, with the Gulf 
crisis aggravating the eco- 
nomic uncertainty. However, 
the steep fan in capital 


me steep tan in capital expen- 
diture and strong cash flow 
should reduce gearing to a 
more respectable 


To reduce debt this year, 
would be 


capital expenditure 
cut from £70m to less than 
£10m. Through borrowing in a 
variety of currencies, mainly at 
fixed rates, the effective inter- 
est rate was about 10 per cent 

The recommended final divi- 
dend of 3.QP makes a total of 

53p <5p). 

The share price dosed down 
3p at 73p yesterday, which 
compares with a high of 213p 
earlier this year and a flotation 
price of I25p in February 1988. 


• COMMENT 

TIP’s share price fell off a cliff 


Hie drawing in of its expan- 
sionary horns should also at 
last prepare the way for an 
improvement in earnmg s per 
share, which have risen by a 
measly 8 per cent since nota- 
tion, while turnover has nearly 
trebled. After losing leadership 
of the European market to 
Tiphook, which needed MMC 
clearance for its winter pur- 
chase of Traflereut, it is hoped 
that TIP is settling down to 
make more of its existing 
assets. A pre-tax profit of 
between £2&n and £X7m tins 
year gives a prospective p/e of 
less than five. The downside is 
in the price, which is sup- 
ported by a 9.5 per cent yield, 
but growth prospects are 
medium rather than short 
term. 



GROM* GOLD >II.\I\G COMPANIES 

Siiimiiui'y of I'ciMirfs: <|itaricr cuilv<l HO Sc|)tciiil)cr UMlO 


Randfontein Estates 

71* FtandtortBtoi Eattas Gold IMng Company. Wto^aiaia*. LMtod 
Ragiatnfioa number 01/0025 U06 
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Quarter ended j 


30.09.90 

30.06.90 

Ore trifled: tons (000) 

2292 

2307 

Yield: grains per ton 

3,25 

3.02 

Worfting cost — per ton milled 

RSI .93 

R82.85 


ROOO 

ROOO 

Net profit after tax 

32 308 

29 954 

Capital expenditure 

12182 

24 819 


tm 




Western Areas 

Western Am Gold Untag Company United 
HatfsMon motor SBOSOaOB 





Quarter ended ! 


30.09.90 

30.0650 

Ore milled: tons (000) 

710 

858 

Yield: grams per ton 

4,69 

4,43 

WorWng cost - per ton milled 

R1 56,80 

R14S.51 


ROOO 

R000 

Operating profit 

904 

178 

Net loss 

11 503 

6384 

Capital expenditure 

3782 

(7154) 




BL J. Joel 

HJL Joel QeUUHng Company United 
RegtanOon ountear e&msssm 




: ' Vr 1 




Ore milled: tons (000) 

Quarter ended 
30.09.90 30.06.90 

223 163 

Yiekt grams per ton 

3,7 

3.2 

Capital expenditure (R000) 

10873 

13 145 

Reef metres sampled 

1 119 

723 

Average reef width: cm 

61,3 

51,0 

Centimetre-grams per ton 

1 171 

714 


Eteburg Gold Mining Company Limited. 

Shareholders are advised to study the operating results of 
Western Areas Gold Mining Company Limited. 

Quarterly reports have been maSed to the shareholders of each 
company. Copies of the reports may be obtained from: 
Bamato.Brothers Limited, 99 BishopsgatB, London EC 2M 3XE. 



global government plus fund united 

International Depositary Receipts 
representing 100 Common Shares 


Nottoo ta hormby qhwn to Sm tharaholdar o that t he Board of Director* of 
eiwui GOVERNMENT PLUS FUND LUTED has dedared a quarto* 
dMand or USDftltB par common Shaw payabto over *w next quarto on a 
montfty bad* in October, November and December, 1990. 


UmiMv «ddand* of USD OC3S par common ahara wtt bo payabto on 
81 . 1990, November 30, 1990 end December 31. 1990 » 
gfcsresistt®* *» the teffiWBt on Ocaobor IS, 1990, November 15. 1990 and 
Deesmber 14. 1990 respacdveV. 


nxrtmra 27 » 29 oT the IntomadonaJ Depositary Receipts vffl 

SKbiowSv m « •» **»** **" * d ' * rai “ ,n ‘ ,ca “ d 

rSsdBfioMMTB *«. * *» fcOcndnooWcea or MORGAN 


BRUSSELS 

LONDON 

-FRANKFURT 

ZURCH 


35 avenue des Arts 
1 Angel Court 
44-46 MalnzerLandstnuse 
38 StocKofSirassa 


CRCPNNBSl 

flEOOflDOTE 

PAYABLE DATE 

DWF*WQF1MSHS<USq> 

27 

28 

29 

15.1150 

14.1200 

07.1150 

O7.1250 

075151 

35S 

35S 

355 
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To advertise on 
the 

Arts or 
Leisure pages 
please ring 


Jiifia Carrick 
071- 873 3176 


Era losses 
sharply up 
at £0.97m 


FIRST- half 1990 results of 
Era Group were better than 
expected and overall it was 
recovering well from the prob- 
lems of last year. Hr Tony 
Fay, the chairman, said 

However, loss before tax for 
the period more than doubled 
to £965,000 (£437,000). The 
most significant reason was a 
surge in net interest charges 
to £895500 (£344,000) mainly 
because of losses on the sale of 
Lexterten (reproduction furni- 
ture) to management. 

Mr Fay said that in gener- 
ally adverse market conditions 
all the businesses - model 
hobby products, toys and 
games; photographic equip- 
ment; furniture fittings - per- 
formed s atisfac torily. 

He pointed out that the 
majority of business was sea- 
sonal and depended on Novem- 
ber and December trading. 

Turnover of ongoing busi- 
nesses in the half year was 
£29-73m (£26. 74m). There are 
no preference or ordinary divi- 
dends because of the deficit on 
profit and loss account 
incurred last year. Loss per 
share came to 1.26p (0.66p). 

An extraordinary loss of 
£168,000 was recorded In con- 
nection with the sale of prop- 
erty investments of Combined 
Estates Securities. Mr Fay said 
it would be necessary to con- 
sider the value of the remain- 
ing invest ment of £819,000 in 
Lexterten when its 1990 
results wore available. 


Near 27% 
advance for 
Henry Boot 


MAINLY THROUGH the 
absence of gearing and the 
completion offurther property 
transactions, Henry Boot & 
Sons increased its pre-tax 
profit by 265 pa cent in the 
first half of 1990. 

It came to £L96m (£L55m), 
while turnover fell 75 per cent 
to £555m (£60mL The group is 
engaged in building and civil 
engineering, rail track and 
p r operty development 
Mr David Boot, chairman, 
said the private housing and 
property related activities con- 
tinued to be hampered by mar- 
ket conditions, with no early 
dg n of Iwipww BH^wL 

The general decline in the 
private sector impacted on con- 
struction activities, and led to 
tighter, margins. 

The plant hire company was 
trading safisbctocDy in a most 
competitive market 
Earnings fin- the period rose 
to 23Ap 08. Ip) and the interim 
dividend is lifted lp to 7p. 


US operation helps 
lift Norex by 33% 


Norex, the shipping and insur- 
ance group, reported a 33 
cent increase in pre-tax 
in the year to June 30, 
by its streamlined Norex Amer- 
ica subsidiary. 

The group, has also returned 
to the dividend list with a pro- 
posed lp payment for the year. 
It last paid a dividend in 1983. 

The profits improvement, 
from £257m to £3.16m, was 
achieved on lower turnover at 
£3357m (£48 56m) and was 
after higher interest and simi- 
lar charges of £15m (£264,000). 


Nationwide 
V^yP Anglia SST 


£100,000,000 
Floating rate notes 
due 1998 

(Issued by Anglia Building 
Society) 


Notice is hereby gnxn that 
the notes will bear interest 
at 14 X per annum ham 
17 October 1990 to 17 January 
1991. interest payable on 
17 Janaary 1991 mill amount to 
SI 76.44 per S5.000 note and 
S&82IS2 per S250, 000 note. 


Agent: Morgan Guaranty 
Trust Company 


JP Morgan 


PUBLIC WORKS LOAN BOARD RATES 


Ef f te cUw te OcMbT 16 


Over 1 up to 2 

Over 2 up to 3 

Over 3 upto 4 

Over 4 up to 5 

Over 5 up to 6 

Over 6 up to 7 - - ~ 

Over 7 up to 8 

Over 8 up to 8 

Over 9 up to 10 

Over 10 up to 15 

Over 15 up to 25 

Over 25 _ 




■ 

_B»_ 






12% 



13% 

125a 

125a 

12% 

13% 

13% 

13% 

123* 

123* 

12% 

13% 

13% 

12% 

12 

12*1 

12 

13% 

13% 

12% 

123* 

12J* 

12% 

13% 

13% 

12% 

12h 

121* 

12% 

12% 

12% 

«% 

12 

12 

12% 

12% 

12% 

12% 

12 

12 1 * 

12% 

12% 

<12.H 

12% 

12 

121* 

12% 

12% 

12% 

12% 

121* 

121* 

12% 

12% 

12% 

12 ’4 

12^ 

121* 

H% 

12% 

12% 

12% 

12 

11% 

11% 

12% 

12% 

12 

11*8 

11*2 

11% 

12% 

12 

11% 


*Non-quota loans B are 1 per cent higher In each ease than non-quota 
loans A. TEqual Instalments of principal, tt Repayment by half-yearly 
annuity (Axed equal half-yearly payments to include principal and 
interest). § With half-yearly payments of Interest only. 


Turriff rises 12% to 
£1.7m but warns on 


second-half trading 


By Richard Gourfay 


TURRIFF CORPORATION, 
the Warwick-based construc- 
tion and plant hire group, 
yesterday reported a 12 per 
cent improvement in interim 
pre-tax profits from £L4Tm to 
£1.65m. However it also 
warned that trading condi- 
tions in plant hire and com- 
mercial property had wors- 
ened in the second half. 

Mr Astley WhittaB, Turriff 
chairman, said he was confi- 
dent that last year’s second- 
half earnings performance 
would be matched by selling 
four commercial property 
developments. 

Turnover during the period 
under review rose 28 per cent 
from (9.07m to £88J34m and 
earnings per share rose from 


lL7p to 14.7p. 
The 


comparisons have been 
adjusted to reflect the new 
policy of charging interest on 
house building as soon as it 
is accrued. 

Previously it was capital- 
ised and written off when a 
bouse was sold. 

The interim dividend has 
been maintained at 4J2Sp and 
the shares closed unchanged 
at 235p. 

Plant hire business sup- 
plied only 40 per cent or trad- 
ing profits, against 55 per 
cent last year. 

It was particularly badly 


NEWS DIGEST 


Norex America, formerly 
Bermuda Star Line, had its 
first year of new activities in 
shipping and offshore rig 
investments following the 
departure from its previous 
cruise line business. The direc- 
tors said that its strong results 
consisted primarily of revenues 
and income from those busi- 
nesses. 

The insurance division 
achieved a tumround from a 
loss of £1.2m to profits of 
£748,000, and Homcastle Execu- 
tive Travel achieved a small 
pr ofit, the directors mid. 

After tax and minorities, 
earnings per share increased to 
18J2p (14.07p). There was also 
an extraordinary £19,000 debit 
(£4.73m credit). 


Gartmore American 
NAV slips farther 


Gartmore American Securities, 
an investment trust, reported a 
further decline in net asset 
value per 25p share to 239p at 
September 30, 1990. This com- 
pared with 4L8p six months 
earlier and 5L72p at the end of 
September, 1989. 

Net revenue for the half year 
was little changed at £757,000 
(£760.000), after tax of £317,000 
(£357,000). Earnings pear share 
came to 255p (2-06u), while a 
second interim dividend of Q5p 
has been declared making L8p 
CLfip) to date. 


Bourne End profit 
at £65,000 midway 


In a very difficult period. 
Bourne Bod Properties made a 
protax profit of £65,000 for the 
first half of 1990. 

Last year the profit was 
£347,000, but should not be 
regarded as comparable as it 
was a transition period, the 
directors said. 

In 1990, property sales gener- 
ated £233,000 profit and rental 
income came to £L34m. There 
had been a further increase in 
the latter which was running 
at £4m annually. 

The purchase of 37 Magnet 
stores was completed, financed 
by long-term debt of £15m 
capped at 13 per cent with 
rental income covering the 
interest payments. 

The interim dividend is 
again lp from earnings of 0.77P 
<35P). 


Wagon In £6.5m 
sale to British Steel 


Link 51, a subsidiary of Wagon 
Industrial FTnlrfmgs, is selling 
the fixed assets, stock and 
goodwill of its steel cold rolling 
and processing business to 
British Steel 

Consideration for the busi- 
ness, known as Steel of Staffs, 
will be £4.7Sm plus the value of 
stock at completion. Total 
amount is cash nmi 
overall benefit to Wagon is 
estimated at £8m because of 
the lower Investment in work- 


of Staffs will continue 

to supply Link 51 with rolled 
cold steel. The Wagon group is 
engaged in materials handllnf 
ana storage, engineering 
automotive components. 


Blenheim pays £6m 
on US expansion 


Blenheim Exhibitions Group, 
the acquisitive exhibition 
organiser quoted on the USM, 
has expanded its US activities 
via the purchase of National 
Expositions Co for an initial 
$12.21 m (£63m) in Fur- 
ther consideration of up to 
$L8m is possible. 

NEC, which organises a port- 
folio of trade exhibitions 
mainly in the US, has agreed to 
pay an hritfsi $55m «nH a for- 


hit by the collapse in demand 
from building contractors 
hiring for shorter periods. 

Long-term contract hire 
remained relatively firm. Bad 
debts in this division also 
jumped. 

Con s tr u ctio n held up in the 
first half as the company 
moved increasingly towards 
“design and build” projects 
which offer higher marglns. 

House sales started firmly, 
but fell in the second quarter 
and Turriff has now stopped 
buying new land for develop- 
ment. 

Mr John Wyatt, chief exec- 
utive, said the group was 
looking at possible tie-ups 
with European companies 
which might see advantages 
in being associated with a 
small national construction 
company. 

The personnel placement 
business, two-thirds of which 
is in Australia, had a good 
year and accounted for 15 per 
cent of trading profits. In 
April Turriff bought Staff- 
wise to increase its exposure 
in this business. 

The company made an 
extraordinary provision of 
£495,000 to cover the closure 
of Bellman, its information 
marketing subsidiary, and 
the cost of merging two per- 
sonnel placement companies. 


ther sum of up to $057m which 
Blenheim has guaranteed, to 
certain NEC individuals as 
additional remuneration for 
their past services. 


Net assets fall at 
English National 


English National Investment 
Company reported falls in the 
net asset value of both classes 
of its shares - from 349.28p on 
September 30 1989 to 277.45p on 
the same date this year for the 
preferred £1 ordinary and from 
274.28p to 202.45p for the 
deferred 25p ordinary. 

However, the interim divi- 
dends on both classes have 
been raised. Payment on the 
pre fe rred goes up to 5p (4.75p) 
and on the deferred to 255p 
(25p). The company said that, 
in the absence of unforeseen 
circumstances, the final divi- 
dends would be at least main- 
tained. 

Net jevenue'rose.to £250566 
(£235566) for earnings of 759p 
(75p) par preferred share and 
of 554p (5JL5p) per deferred 
share. 


Air London makes 
£0.82m in first year 


As it completes its first year as 
a quoted company. Air London 
International reports pre-tax 
profit Increased from £331,000 
to £8 ^ 3, 00 0 for the 12 months 
ended July 31 1990. 

Mr Tony Mack, chairman of 
tiie Gatwick-based largest air 
charter broker in Europe, said 
there had been an upward 
trend In the charter of execu- 
tive aircraft and the ad-hoc 
charter of commercial airlin- 
ers; while a substantial 
increase in sales came from the 
less developed areas, particu- 
lariy sub-clmrfierlBg, general 
sales agencies and consolida- 
tions. 

He was disappointed with 
the fourth quarter, Which did 
not meet expectations. How- 
ever, the current year had 
started with business well 
ahead; the Gulf crisis had 
wiwiHt substantial charters to 
the Middle East 

Turn o v e r In the year grew to 
£13A3m (£lG.48m) but operat- 
ing profit declined to £552^)00 
(£845,000) as development costs 

hit fflffrgjTUL 

Earnings dipped to 65p 
(655p) per share. The final div- 
idend is L4p for a total pay- 
ment of 25p. 


House of Lerose 
lower at £409,000 


The general de cline in trading 
conditions affected retail cus- 
tomers of the House of Lerose 
and meant pre-tax profits of 
the ladies’ Cashionwear con- 
cern fell by 32 per cent from 
£605500 to £409500 for the first 
half of 1990. 

The directors said that in the 
UK tiie squeeze on consumer 
spending had resulted in cus- 
tomer shop closures and order 
cancellations of bad paying 
accounts with adverse effects 
an volume and margins. 

This had also affected trade 
in the Netherlands where there 
had been a decline in turnover 
in both garments and printed 
fabrics. 

Particular emphasis was 
being placed an securing mar- 
gins a«d guaranteeing quality 
in addition to maintaining 
tight overhead controL The 
rampsmy was also currently 
r evi ewin g Ms trading prospects 
in the Netherlands to ensure 
that organisation there would 
meet its requirements in post 
1992 Europe. 

After tax of £143,000 
(£214,000) earnings per 26p 
share fell from 65p to 4.7p. The 
interim dividend has been, 
maintained at 3p, 
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Recession is looming 
in the US and UK and 
finance-driven 
transactions have 
drawn to a virtual 


starfdshi|,:H6wever^ as Guy de 
arid Stephen Fidier 


discover, this does not mean 
corporate acquisitions will become 
a thing of the past 


Quieter times 
for the future 


THE ■ INTERNATIO NAL 
mergers - mwi wove 

that grew out of the furious 
credit e xp a ns ion of the 1980s 
has slowed significantly.- The 

rtorrr te g of. the jnwfe bond may . 

ket and the growing im wflTtng - 
nees of hanks to provide credit 
have ensured that the finan- 
cially-motivated transactions 
so cammon in the late 1980s 
have_come to an abrupt hqH- 

In the US and- UK, where 
Tminh d tha merger acquL 
aftkwi ac tivity has the 

economies' appear to be tipping 
t o wards recession. This trans- 
lates into generally weaker cor- 
porate cash positions and a 
less promising economic back- 
drop for acquisitions. 

Stock markets are reflecting 
both the risk of economic slow- 
down and the uncertainty 
which has followed Iraq's inva- 
sion of Kuwait and .the subse- 
quent sharp rise in oil prices. 
Weak equitymarkets - .while 
they value potential target 
companies more modestly 

akn ItniH- thg_«W1fly nf WtHiwg 

companies to finance acquisfr 
tion through shareissoes. 

AH this will not be porticu- 
lariy welcome for those in the 
corporate advisory business. 
Many houses on WaR Street, In 
the City of London and else- 


where bad geared themselves 
to a business whezethey saw 
themselves earning generous 
fees without a large risk to 
thefar own balance sheet s. 

Data compiled by KPMG 
International with New York- 
based IDD, confirms cross bor- 
der M&A ac tivity in the first 
nine months of this year 
slowed from 1909*8 record pace 
but was still running at a rate 
comparable with 1988. 

It estimates that cross-border 
M&A totalled $87 ^bn in the 
first nine months, compared 
with ,$130.6bn in the whole of 
last year and $U9bn in 1988. 

But since then the Gulf crisis 
has meant a large numb er of 
potential acquisitions have 
been delayed or cancelled. “I 
think we’re all going to see a 
difficult year or two.” says Mr 
John Nelson, of fh«* M&A 
group at Lazard Brothers in 
rantfcm. 

The end of transactions 
dri v en purely by win 

almost inevitably mean that 
the- average size of corporate 
acquisitions will shrink. But 
their demise does not mean the 
corporate acquisitions will fade 
a way. "• 

Indeed, it has concentrated 
attention once again on the 
kind of strategic issues winch 



have long motivated corporate 
acquisitions and divestiture. 
The perceived need to concen- 
trate on core businesses and 
the oppos ite desire to div er sify 
both in products and in geo- 
graphic reach remain. 

Many gtfn do 

believe they are appropriately 

JT ma r . 

in western Europe, while 
east Europe will open op 
opportunity - along with sig- 
nificant difficulties - for oth- 
ers. Hie need for some compa- 
nies to reduce debt has 
heightened by the events of the 
1960s. 

Nonetheless, the impact of 
the M&A wave in the US and 
BHfariw wifi continue to be felt 
fo r mwm» fimfl. ft bWH hM some 
momentum irft and it has had 
economic, industrial 
political consequences 
which will shapa developments 
over the longer term. 

Three pto w anta i point to con- 


tinued M&A activity, at least 
in the short term: 

• Bising interest rates, 
weaker fmanrial markets and 
poorer economic outlook, 
which have dampened activity 
since last year, are obliging 
acquirers who over-reached 
themselves to reduce debt by 
shedding assets. This will 
assure at least a steady trickle 
of deals, albeit sometimes at 
distress prices. 

• Prospective privatisation of 
a wide range of state-owned 
assets, notably in Eastern 
E urope. Although timetables in 

many cases remain uncertain, 
the worsening economic situa- 
tion in much of Eastern 
Europe may increase pr ess ur e 
to speed up asset sales. 

• Continuing inte rest in M&A 
on the continent of Western 
Europe, where economies 
remain relatively strong and 
some barriers to hostile Mda 
seem gradually to be eroding. 


One recent pointer is the battle 
by Pirelli of Italy for control of 
continental, Germany’s largest 
tyre-maker, apparently with 
the acquiescence of the latter’s 

mam hawks 

Nonetheless, predatory bids 
seem likely to remain the 
exception on the continent, 
where many companies prefer 
friendly dwaiR, often involving 
partial shareholdings rather 
than a full merger. Even when 
acquiring in the UK. few conti- 
nental companies have 
mounted hrnttflB tak e o ver* . 

Though cross-border deals 
within Europe have grown in 
importance, there is a dear a 
distinction between objectives 
in the Anglo-Saxon countries 
and In most of Europe and 
Japan. 

Deals in the English-speak- 
ing world, and above all the 
US, have been heavily influ- 
enced by financial criteria. But 
in other countries, there has 


been more emphasis on longer- 
term industrial lo gic, such as 
building world market share. 

How successfully such logic 
is implemented remains to be 
seen. However, it is powerfully 
underpinned by fundamental 
shifts in the structure of the 
world economy which have 
both contributed to - and been 
accelerated by - the latest wave 
of international M&A. 

The most important factor 
has been “globalisation" of 
markets for many products 
and services, which has 
prompted c ompanies to expand 
their international market 
presence. In the European 
Community, the trend has 
received additional impetus 
from the 1992 sing le market 

p r og r a mme 

By the same token, the need 
for larger scale economies in 
many sectors, particularly 
high-technology industries, 
forced companies either to 


expand beyond their tradi- 
tional national markets or seek 
shelter under the wing of 
stronger partners. 

These developments are set 
against a rapid growth of for- 
eign direct investment (FDD 
outflows. These grew by 20 per 
cent a year for most of the 
1380s, four times faster than 
world trade, as companies 
shifted increasingly from 
exports to local production in 
foreign mnrkgte- 

Some observers, such as 
Kenichi Ohmae, the Japanese 
business guru, argue that these 
forces have rendered national 
borders irrelevant and compa- 
nies stateless. That may be the 
direction in which events are 
heading longer term. But the 
world is not there yet. 

The main reason is that 
political attitudes and policy 
machinery have conspicuously 
foiled keep up with the rapid 
internationalisation of busi- 
ness. Indeed, the very 
increases in capital mobility 
which have powered the latest 
wave of mergers and acquisi- 
tions are creating a powerful 
political counter-reaction. 

In the US, a succession of 
large Japanese takeovers has 
led to an angry nationalistic 
backlash, which threatens to 
spill over into discriminatory 
actions against all foreign 
investors. Across the Atlantic, 
the recent takeover of Britain’s 
ICL by Fujitsu has been 
branded as an act of betrayal 
by other European computer 
companies. 

Tensions have been aggra- 
vated by complaints by coun- 
tries such as the US and 
Britain, which have open capi- 
tal markets, that the interna- 
tional takeover field is uneven. 
But the issue is complicated by 
the fact that takeover barriers 
in many parts of the world are 
not the result of protectionist 
legislation, but of culture and 
capital structures. 

The debate is riddled with 
ambiguities. The British gov- 
ernment. for instance, oscil- 
lates awkwardly between 
decrying other countries’ take- 
over barriers and erecting its 
own. It has routinely bid- 
proofed privatised companies 
by means of golden shares, and 
more recently has invoked 
merger policy in order to deter 
unwelcome foreign bids, nota- 
bly those made by state-owned 
companies. 
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Even when nationalism Is 
not an issue, there is a growing 
risk of problems due to incom- 
patibilities between regulatory 
policy. There is dear potential 
for jurisdictional clashes, for 
instance, between US anti-trust 
law and the EC’s new merger 
control regulation. 

In an increasingly interde- 
pendent world economy in 
which competition for capital 
is intensifying, it is against the 
ultimate self-interest of indi- 
vidual governments and coun- 
tries to pursue defensive politi- 
cal motives to the point of 
conflict 

However, that realisation 
may take time folly to sink in. 
For tiie foreseeable future, 
therefore, the balance seems 
likely to see-saw between the 
onward rush of global eco- 
nomic forces and the often 
parochial reactions to which 
they give rise at a national and 
regional level. 
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^^"*8 Rowing US bid finance, writes Martin Dickson 


Mdrger mania grinds to halt 


ViT*. 

A COMBINATION aCfhe.GuK 
crisis and mounting concern 
that the US ecqncanyis teeter- 
ing on the edge of recession 
has produced, at . least in the 
short term, a state of near 
paralysis in the financing of 
US takeovers. . 

Unless companies have 
extremely deep -reserves- of 
cash, and are making strategic 
purchases for the very long 
term -r qualities which apply 
_ to large Japan e se 
=-. few are prepared 
to launch bids in such an 
uncertain ettraate. 

First, the steep slide in US 
store prices since the- Iraqi 
invasion .of Kuwait, and the 
possibility timt prices will go 
lower stffl, means that poten- 
ttopmetosere are retardant to 
buy a company if they think 


they can pick it up more 
cheaply later. By the same 
token, companies which want 
to offer shares as payment for 
a deal are finding it very hard 
to persuade sellers to accept 
them. . 

. And doubts about the 
strength of the economy and 
companies* ability to service 
borrowings are restraining the 
hub of hank debt in bids and 
ruling out the use of junk, or 
high yield bands. 

Hus fsafl a dramatic change 
from, the 19808, when Wall 
Street’s merger mania was 
fuelled to the rise of the junk, 
or hi gh yield, bon d market. In 
a typical Ud of tins era, a pred- 
ator would make an all cash 
offer for a company, or a mix- 
ture of .cash and debt securi- 
ties. It would finance this 


through a mix of b ank d ebt 
and a bridgin g loan from an 
investment bank - a li ne of 
credit which would be refin- 
anced through the use of junk 

But the collapse of the junk 
bond market a year ago closed 
that avenue of financing and. 
With high yield ltlriicp* hitting 
new lows, it remains firmly 
shut, despite expect ation s on 
Wall Street earlier this year 
that the autumn might see a 
recovery in the ma rk et 

Such hopes always seemed 
pretty slim, with the US econ- 
omy slowing and the problems 
of heavily indebted companies 
mounting. And the Gulf crisis, 
bringing with it great new 
uncertainties, dealt a final 
blow to any revival. 

Figures from IDD. the 
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research company, show that 
in the first nine months of this 
year US companies raised only 
$L3bn in junk, compared to 
$20.3bn in the same period of 
last year. 

With junk out of the picture, 
th * financing of deals must 
depend on more conventional 
forms of borrowing — * ei th er 
commercial hank loan tedHtfes 
or investment grade bond 
issues - and the issuing of 
equity. 

Commercial hanks are stfil 
keen to to the right bor- 
rower, but w ith the ir bad debt 
provisions mounting, and with 
US regulators giving very care- 
ful scrutiny to their loan port- 
folios, the banks are being very 
circumspect as to what consti- 
tutes a good risk. 

Leading to a blue chip com- 
pany buying a business in a 
core area of expertise would 
crane into this category, while 
highly leveraged transactions, 
where a purchaser borrows 
most of the money used to pur- 
chase assets, would not 

Certain ly cash - whet her 
borrowed or from a company's 
own resources - will continue 
to be the predominant form of 
funding for deals in the US, as 
it has been ever since the 
1960s. 

Equity will play a subsidiary 
role, but one which conld 
become more prominent in the 
1990s when the wor st of the 
current bear market is passed. 
In the second half of the 1980s, 
common and preferred stock 
provided only around 12 per 
cent of bid financing. 

Circumstances where equity 
can play a significant role 
inclnde agreed mergers 
between two large companies, 
particularly whore there is no 
obvious predator to launch a 
rival cash offer. 

A particularly important pre- 
cedent which could encourage 
equity deals was set by the 
merger last year of media 
groups Time and Warner. Time 
rejected an all-cash hostile 
offer from. Paramount Commu- 
nications and its move was 
upheld by the Delaware courts, 
which ruled that the Warner 
deal did not involve a chang e 
of control at Time and there- 
fore its board was not required 
to consider other bids. 

The past few months have 
seen a $&2bn all equity offer in 
the telecommunications sector, 
with GTE bidding for ConteL 
while insurance broker Cor 
roon & Black has just reacted 
a cash offer from Aon Crap, a 
US Insurance holding com- 
pany, in favour of a lower all- 
share offer from Britain’s Wil- 
lis Faber. 

Continued on Page 2 
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Local Expertise. International network. 


Over the last few years there 
has been one group of European 
corporate finance experts who 
have been working on their own 
innovative ideas for cross-border 
corporate finance, developing a 
pan-European network of local 
offices coordinated through 
Samuel Montagu in London. 

Th is “multi-domestic* 


approach gives our clients access 
to over 100 professional advisers 
established locally in the major 
European centres. 

Our strategy has been 
thoroughly tried and tested in the 
market place. As a result of the 
close working relationship 
between ell our offices on both 
EC and EFTA Member States, we 


probably advised on more 
European transactions than any 
of our competitors over the last 
year. 

If you are interested in 
expanding your business base in 
Europe, call John Cutts at 
Samuel Montagu on 
(0) 71-260-9000 and we’ll get 
the Network working for you. 


SAMUEL MONTAGU & CO. LIMITED 

10 LOWER THAMES STREET, LONDON E C 3 R 6AE 
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(MERGERS & ACQUISITIONS 2) 


THE GREAT merger wave 
which readied its full flood in 
the late 1980s is the fourth this 
century. Each has been pro- 
pelled by distinctive pressures 
and corporate objectives, and 
each has wrought important 
transformations in the struc- 
ture of the world’s industria- 
lised economies. 

The first wave, at the turn of 
the century, had its greatest 
impact in the US and was par- 
ticularly concerned with sup- 
pressing competition. The sec- 
ond was unleashed by the 
spread of mass-production in 
the 1920S. and its main aim 
was to rationalise Industries 
into larger groups enjoying 
bigger scale economies. 

The third, during the 1960s, 
occurred during an extended 
period of international eco- 
nomic growth and was closely 
linked to the rapid expansion 
in world trade which accompa- 
nied it One of its characteris- 
tics was the fashion for con- 
glomerate mergers, exemplified 
by the frenzied diversification 
of acquisitive groups such as 
nr of the US. 

The fourth and latest wave 
has at least some features in 
common with earlier ones. It 
has coincided with an unusu- 
ally long period of economic 
growth worldwide and with a 
revolution in industrial tech- 
nologies. Furthermore, in cer- 
tain industries, notably those 
where capacity had long been 
fragmented by high market 
barriers, eliminat ion of com- 
petitors and the search for 
scale have also been a source 
of impetus. 

However, three particular 
and closely-related, character- 
istics also distinguish the 
fourth wave: 

• The predominant motive for 


M&A is taking on global dimensions, writes Guy de Jonquieres 


Wave reflects wider trends 


mergers and acquisitions has 
been to strengthen existing 
positions in clearly defined 
core businesses. Furthermore, 
many highly diversified compa- 
nies have de-conglomerated, 
either voluntarily or as a result 
of external pressures such as 
hostile leveraged buy-outs. 

There are some exceptions, 
nonetheless. Mr Carlo De Bene- 
detti’s cross-border forays have 
produced a European business 
empire embracing car parts, 
high fashion and financial ser- 
vices, while Daimler-Benz of 
West Germany has recently 
expanded into defence, aero- 
space and electronics. But in 
the US, Ford and Chrysler are 
busy unscrambling similar 
diversifica ti on moves. 

Conglomeration has also 
been evident ta financial ser- 
vices, notably in Europe, 
where commercial banks have 
rushed to acquir e brok ers and 
insurance and mortgage conn* 


GLOBAL M&A ESTIMATES 

1S89 

Number 

S mffllon 

All deals worldwide, domestic 
and cross-border 

7,700 

355,000 

Cross-border M&A 

2.764 

130,596 

Cross-border M&A as percentage 
of global activity 

36 % 

37% 

Thus, domestic M&A as percentage 
of global activity 

64% 

63% 

Soarca: KPUQ Intmmirtana/ mnd too 


• International mergers and 

acquisitions have increased in 

importance, in two senses. 
First, the inexorable growth of 
global competition, has led 
more and more companies to 
use acquisitions rapidly*' to. . 
achieve a presence in the * 
world’s main developed mar- 


Secondly, companies from 
more countries have been buy- 
ing across borders. During the 
1980s, companies from Japan. 
France and Australia all 


became - often for different 
reasons — important interna- 
tional awjHi rjff . 

• Capital has grown increas- 
ingly mobile, due to the dere- 
gulation of financial markets, 
the removal of national capital 
controls and technological 
advances which have made 
possible instantaneous comma- 
nimtimm between the world’s 
main business centres. 

The expansion of interna- 
tional M&A is, however, only 
one particularly visible symp- 
tom of broader and still poorly 
understood shifts in the struc- 
ture of the world economy 
which result from the explo- 
sive recent growth of foreign 
direct investment (FDI). For 
most of the 1980s, FDI flows 
increased by 20 per cent a year, 
four times faster than world 
trade. In 1988 FDI outflows 


from the world's five leading 
econ o*TMgs CG-5) - the source 
at most of the investment - 
totalled almost SlOObn, and 
their a ggre gate FDI stock 
reached $7S7bn. 

Economically, these develop- 
ments are speeding interna- 
tional integration and interde- 
pendence, at least in the 
industrialised world. In all G-5 
countries except Japan, foreign 
companies account for at least 
10 per cent - and in some 
cases substantially more - of 
the total industry sales and are 
si gnificant economic contribu- 
tors. 

These trends are increas- 
ingly calling into doubt the 
economic significance of the 
nationality of corpor a te owner- 
ship. For instance, Honda of 
Japan now exports more cars 
fmm its US plan* than does the 


entire US-owned motor indus- 
try. The growth of FDI also 
raises questions about conven- 
tional indicators of countries’ 
economic performance. 

Dr DeArme Julius argues in 
a recent study* that countries' 
true balance of trade should 
take account of transactions 
between their own and foreign 
companies, both at home and 
abroad. On that basis, the US 
would have shown a $57bn for- 
eign sales surplus in 1986, com- 
pared with a Si44bn merehan- 
dise trade deficit. 

Politically, however, it is a 
different story. In many coun- 
tries, an unusually high level 
of foreign ownership, particu- 
larly in "strategic’’ industries, 
is regarded as a threat to 
national sovereignty. 

The inherent contradictions 
between economic reality and 
political reactions are increas- 
ingly giving rise to tensions. 
These are particularly evident 
in the growing popular hostil- 
ity in the US to Japanese take- 
overs, which is in danger of 
spiffing over into a b acklash 
against all foreign inve stmen t 

Across the Atlantic. F u j i ts u 
of Japan’s recent takeover of 
Britain’s ICL computermaker 
has created a rfitarnma for the 
European Community, which 
has been seeking to strengthen 
European-owned high-technol- 
ogy “chamuions” against Japa- 
nese competition. Yet much of 
the new investment in EG elec- 
tronics plants is being made by 


Japanese and US companies, 
not European ones, many of 
which are shifting production 
oat of Europe to low-cost loca- 
tions in Asia. 

There is a danger that these 
developments could lead to a 
rash of defensive policies, 
designed to frustrate unwel- 
come foreign bids. In the US 
there are growing pressures to 
use national security and fed- 
eral anti-trust rules to shelter 
sensitive parts of industry 
from foreign takeovers. 

Even if such overtly protec- 
tionist pressures are contained, 
conflicts may still arise from 
the failure erf 1 na ti onal policies 
to keep pace with international 
economic developments. Com- 
petition policy is one obvious 
area of potential discord. 

For instance, the US, which 
has well-developed anti-trust 
laws, complains that Japan's 
weak regulations create an 
uneven competitive playing 


field. Furthermore, the scope 
nfllct is 


for jurisdictional co 
increasing: the EC's new 
merger regulation could theo- 
retically be used to Intervene 
even in mergers between two 
companies with mast of their 
business outside the Commu- 
nity. 

Same of these potential diffi- 
culties may be avoided by 
closer international co-ordina- 
tion and harmonisation of 
rules. But where countries 
deliberately manipulate poli- 
cies to dis/rrmtiwate a pritw f fop. 
eagn investors, the only correc- 
tive may be the realisation that 
such manoeuvres either are 
ineffective or damage the 
national economic interests 


they purport to serve. 

* Global Companies and Public 


Policy; Royal Institute of Inter- 
national Affairs. 



through its wholly owned subsidiary; SabritasS.A. de C.V . , 
has acquired 85,518,221 shares at U.S. $3.75 per share, 
representing a 79.92% interest in 


Empresas Gamesa, S.A. de C.V. 


purchased through a tender offer executed on 
the Bolsa Mexicana de Valores by 

InverMexico, SjL de C.V, 


Morgan Guaranty acted as financial advisor 
to PepsiCo, Inc., and assisted in the tender offer 


JP Morgan 


Pressure for restrictions rises 



US ti 
up the reins 


THE GROWING unpopularity 
of takeovers among American 
politicians has led to growing 
pressures - both at Federal 
and state level - for restric- 
tions on acquisitions, espe- 
cially by foreiim companies. 

As Is so often the case, the 
political reaction to the wave 
of takeovers, and particularly 
the leveraged buyouts, of the 
1980 s has come just as the mar- 
kets have applied their own 
correction. The number of 
mergers, both by US and for- 
eign owned companies, has 
dropped sharply this year. 

with the collapse of the junk 
bond market and the disapear- 
ance of Drexel Burnham, many 
of the more controversial fea- 
tures of the late 1980s* takeover 
wave have disappeared. 

While Congress has not 
pushed some of the ideas 
floated last year for dealing 
with leveraged buy-outs, cither 
proposals have advanced 
which would restrict contested 

falfA nui* r e 

The most significant are at a 
state rather than a Federal 
level. Within the past 18 
months nine state legislatures 
have passed laws making hos- 
tile takeovers more difficult, so 
that there are now voting 
restrictions on larger share- 
holders in two dozen states - 
mainly in the rustbelt of the 
north-east and the Midwest 
where concern is greatest 
about preserving manufactur- 
ing jobs. 

Most of these laws have been 
in response to particular 
threats to companies based in 
their states. For instance, in 
Pennsylvania opposition to a 
takeover approach by the Belz- 
berg family of Canada for 
Armstrong World Industries, a 


takeovers -has _ 
dally to those by — _ 
owned companies. This has 
applied in particular to_ Japa- 
nese accmisitions. even " 


Britain remains by fef the tezjg 


eat direct investor in tha- — 
with nearly *l 2 Sbn in assets at 
the end oflast yoarXat , boot 
value) against $66bn for Japan. 

While the US has become 
more reliant on foreign capital, 
because of its continuing huge 
deficits, there has been a paral- 
lel concern that this threatens 
America's long-term economic 
security. Congressional lend- 
ers. of both parties, have been 
particularly won te d about the 
transfer of advanced technolo- 
gies overseas, et t te g iha mo- 
cessful Japanese takeover of 
much of the US constxmar elec- 
tronics arid semi-conductor 
industries. 

These pressures have been 
reflected in calls to tighten np 
the Exon-Florio pr evasions of 
the 1988 Trade Act under 
which purchases of US compa- 
nies by foreigners can-Mbe 
reviewed by an inter-agency 
group,' the committee on .fotv 
eign investment in the US - 
(Cflus). This advises the (rest- 
dent- on whether to ban 


There Is acute 
hostility towards 
overseas Investors 


pend a deal if evidence is found 
that an overseas inyestor 
it take action to threaten 


home products business locally 
1m Li 


based in Lancaster, led to the 
passage of highly restrictive 
legislation. This was in spite cf 
the opposition of the Securities 
and Exchange Commission 
(SEC) and institutional inves- 
tors, including Pennsylvania’s 
own State Employees’ Retire- 
ment fund. 

The Pennsylvania law would 
require any person or invest- 
ment Institution which owned 
more than 20 per cent cf a com- 
pany's shares for a period of 
less than two years to forfeit 
any profit on shares that were 
sold within 18 months of a 


Britain remains the 
largest direct 
investor in the US 


failed buy-out or proxy fight. 

Apart from this attack on 
“greemnailers” the measure 
also restricted the rights of any 
group of investor who buys 20 
per cent or more of a compa- 
ny’s stock to change control 
without the approval of the 
remaining shareholders. Mr 
Richard Breeden, the SEC 
chairman, baa argued that 
law would disenfranchise 
shareholders and leave incom- 
petent managers free to run a_ 
company into the ground. Vari- 
ous shareholder ginger groins 
have put pressure on company 
boards to opt oat of such 
restrictive laws like these. 

The activism cf state attor- 
ney generals over takeovers 
has been reinforced by two 
other factors - a reaction to 
the relative passivity of the 
ppn gran era justice Department 
in enforcing anti-trust law, 
espedally against mergers; and 
a series of Supreme Court rul- 
ings which have upheld state 
rights to greater involvement 
in antitrust cases even when 
the Federal authorities have 
chosen not to intervene. While 
there has been a shift back to a 
more mainstream interpreta- 
tion cf anti-trust law by the 
Bush Justice Department Hija 
has mainly been aimed at anti- 
competitive practices by exist- 
i ng c ompanies, rather than 
against mergers. 

The political hostility to 


Since the streogtbened pro- 
visions came into force In 
August 1988, Cflus baa 
reviewed over 450 deads. To 
date an extensive inquiry has 
been undertaken 11 tttnea. In 
three cases the parties with- 
drew the deal, ana in only one 
case (involving the takeover of 
Mamco, ah- aircraft parts pro- 
ducer in Seattle by Chile of 
China) has the president exer- 
cised his statutory rights to 
block the acquisition. - 

White tiie Cfius staff hi the 
Treasury are generally reck- 
oned to have handled the Jaw 
fairly, there have, however, 
been worries about .the 
increased pcffitidsatlon of the 
process. Congress and some 
departments . such., as Qgu^-s. 
merce ’ and Defence qti 
pressed for a strengthening 
the provisions to indude «, 

arid fadngirtal pnHry rrt- 

tetia within the national secu- 
rity definition. By contrast, 
foreign investors have been 
worried about the : uncertain- 
ties in the current definition. 


Other restrictions affecting 
foreign acquisitions have 
closer enforcement at 


tax laws hr the Internal Rev©- 
srvices (particularly 


nue Sei 
aimed at the transfer pricing 1 
practices of Japanese aim Kor- 
ean distributors), b rntte on tb p 
political activities of foreign 
controlled companies (espe- 
cially Important in a country' 
where (men lobbying is so sig- 
nificant) and increased .data 
collection requirements. 


T3m Bush administration has 
generally resisted these 
attempts to put hew controls 
on foreign investment. And 
both because of its co mmit , 
meat to free trade and hwy i w 
of the US’s dependence on 
inflows of foreign raptftd , the 
administration has pursued an 
open investment policy. More- 
over, at the state level, these 
are many more governors seek- 
ing new foreign direct invest- 
ment with offices In Europe 
a nd J apan than there are oppo- 
nents to acquisitions. '■ 

Yet, reflecting the natWmai 
unease about the. US’s 
long-term competitive position, 
there is an ambivatencO-abrnt 
takeovers, particularly from 
abroad. 


Peter RldM 


Merger mania 
grinds to a halt 


C wau» thq— III »< l 


Continued from Page 1 
Equity can also win the day 
when it is simply better than 
getting no bid at all This was 
the case in the recent bid by 
Rainers, the UK retail chain, 
for Kay Jewelers, a troubled 
company which some analysts 
had feared might be heading 
for the bankruptcy courts. 

Management buy-outs are 
also tending to inclade more 
equity relative to borrowings 
as financiers grow Increasingly 
nervous about companies’ abil- 
ity to service large debt mill- 
stones. 

For example, the onions who 
set out last April to stage a 
$4-4bn employee buyout at 
United Airlines found Hwt the - 
banks who were contemplating 
backing the deal wanted to see 
some sizeable outside equity 
investors involved. 

All of this means that, while 
takeover financing in the US 
may be generally harder to 
organise in t,he current cli- 


mate, funds will still be 

available for interna tic 

mergers and acquisitions 
both for firms buying Into 
Nort h America and US Wmw 
buying abroad. 

For this type of deal Is domi- 
nated by the large, blue chip 
co mp anies which retain- excet 
fent credit ratings and which 
will continue to find their 
equity in demand as fend man- 
agers.' portfolios grow ever 
more international. 

That said, they will still need 
to have strong balance sheets 
and be able to teU a good story: 
their acquisitions will have to 
good strategic sense. 

However, since studies show 
that most firms who are buys 
teg abroad tend to stick to the 
businesses that they know 
b«t, a reasonable flow of inter- 
national deals should continue 
ower the economically uncer- 
tain next year or two/ 


Martin Dickson 
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Various motives lie behind cross-border operations in Europe 

Ventures without frontiers 


IN THE 1980s Europe 
discovered feartof the cross- 
border deal The 1990s are 
Btdy to show-how well it was 
garter e d, an d whether the 
recent growth of transnational 
“ergers ls creating a more 
ujpamicj closely integrated 
industrial fwmryny {q 

- or storing op proWema for 


Although the; trend is often 
a s c ri b ed , to collective anticipa- 
tion .of ins, the truth is more 
complex. The "1992 effect" has 
ftcPttated cross-border, merg- 
ers and brought moreopera- 
tws into the game But a wide 
divers ity pf other motives is at 
work; many of which pre-date 
the the European Community's 


The impression of a Europe 
consumed by merger fever also 
needs to he put in perspective. 
In reality, British and Ameri- 
can conmanies have made 
much of the r unning ; Initiating 
more than. 49 per cant cf all 
cross-border mergers between 
1986ahd 1088. 

Some observers, such as the 
authors , of a recent London 
Business School report, have 
concluded that talk of the 
widespread rationalisation of 
industries into genuinely pan- 
European groups is greatly 
overdone. However, industrial 
integration Is also proceechng 
across ^orders -.and particu- 
larly on the continent - by 
means: ctf links «tu»h as joint 
ventures and minority share- 
holdings, which are growing 
much lister than fttH mergers. 

The cross-border merger 
trend penlly, started in the 
early 1980s, pioneered by Elec- 
trolux! of Sweden, which 
snapped Up a string of troubled 
smaller- European competitors 
in white goods. Ks example 
was sow followed by Mr Carlo 
Be Benehtd, the Italian finan- 
cier-industrialist. who 
lanmchqd a succession of bold 
cross-border deals cUmaxhig in 
his failed bid for Belgium's 
large Sooetd Gjobah hoktiwg 
compmtf m l9W. . 

What both Electrolux and De 
Benedetti spotted was that 
Europe pros awash with pooriy- 
performing corporate assets 
vridch had remained underval- 
ued because they were thought 
to be sheltered by. national bar- 
riers against foreign takeover. 

Ry p mmteing • wippHw trvhm- 
trtal wMma gBmpTit, hnft a n q nf r - - 
ms over c a me locaL resistance 
and set about rationalising 
their n e t wor k - of 'abqufidtkaur 

to good eflect- Snce then, otfa- 
CTi^ tere to tHpe^ to play the _ 

. m dtisae inthmtries' ' 

mergers r^ lected^ a .pro- 
notinced shift away from ccn- 
gtofograte-atmetures .and a 
realignment on- core lrad- 
nesses. ■ Several- ' hundred • 
changes of ownership have 
occurred in. the European 
chemicals sector - since the 
early 2880s, ' as . companies 
traded peripheral activities 
across fiuntiecs. i- 

In other sectors, notably 
those -which have depended 
heavily on monopoly pur- , 
chases or support ftom govem- 
mtmtai . the 'driving motive has • 
been the need to achieve scale 
economtes which dosed home 
markets cp n l d no longer pro- 
vide. Pressures have been par- 
tkmlarjy intense to high-tec*- 
nology sectors such as 
telecommunications, semicon- 
ductors add c om p ut ers, and 
are increasingly becoming so - 


In dwfimfft 

Here, cross-border mergers 
have tended to be preceded by 
a consolidation at the national 
leva. That has been the case in 

tebmniBin iw wirtiiffi am! aani. 

conductors: in each industry, 
the number of European-owned 
competitors lias Keen progres- 
sively tVrtnmxl 

In tood-processirtg and bank- 
ing - industries where scale 
economies of production are 
small to non-existent - the 
factors are different again. In 
food, the main reason has been 
to secure established brands 
and. distribution networks. Xn 
hanking, a high priority was 

plwvH jnttially nn buQdhJg a 

Europe-wide retail presence, 
although the few big cross-bor- 
der deals in the sector to date 
sugges t that this goal proved 
either hard to achieve or was 
judged not worth p u r suin g . 

Finally, of course, there has 
been a number of mergers in 
which industrial logic has 
tak en se cond place to sheer 
opportunism or to the purely 
defensive impulse of “Bny or 
be bought”. 

Tins difioarate pat ter n *•»<<*** 
a number of Questions about 
where the merger trend is lead- 
ing. 'Ihey include : 

• . How far are cross-border 
mergers to Europe intended 
primarily to build a presence 
in the future single market? 
Ironically, such reasoning 


seems most clearly evident in 
deals initiated by companies 
from outside the EC - notably 
from the US. Japan and lat- 
terly Sweden - which are anx- 
ious to secure bridgeheads in 
the Community and to safe- 
guard against loss of market 
access after 1902. 

However, as the London 
Business School study points 
out, many deals initiated by 
EC-based companies have been 
concentrated in immediately 
adjacent countries. That sug- 
gests a certain caution about 


• How easy wSl cross-border 
mergers prove to manage? 
Much has been made of the 
differences to business prac- 
tice, management culture and 
laws and regulations which 
separate European countries, 
and of the «han«wg » of sur- 
mounting thgH\, 

Two years ago, the proposed 
merger between Belgium's 
Society Gdndrale de Basque 
and the Dutch Amro was aban- 
doned because of the problems 
of integrating the two banks, 
while the much-publicised 
recent merger of the packaging 
businesses of Car nan d of 
France and Britain's Metal Box 
is reported to be experiencing 
serious mamgamut teething 
troubles. 

Disappointing financial 
results this year from groups 
such as Electrolux end Rhtine 


to exert 
new powers 


SINCE LATE last month, a 

new end cWl unni r htl n infln. 
ence has arrived on tbe Euro- 
pean mergers scene in the 
farm of ftp Bin n |i Mn Commu- 
nity's m e r ger control regula- 
tion. 

The regulation requires all 
mergers and ce r t ain joint ven- 
tures to be notified in advance 

tn flw •R n rn p wsn fimw miw Um If 

the companies involved have 
annual sales of EcuSbn 
9MEn) or mure and —«* of 
them has sales in the EC of at 
leastK cggSQ m . 

Brussels has the wflinr H y 
to compel disclosure of Infor- 
mation, to block w»(w it and 
to fine companies which do 
not comply with the rules.. 

The C i mmto lan, which has 
fought 17 years to secure these 
^ dahn^they Will date 

ffy an area of. gearing legal;. 
I ra r H wlKljvn m ddmeattog flw 
borderlines between EC and 
national jurisdiction over 
mergers. 

. K argues that tbe regulaticm 
will establish a “one-stop 
riiop” for large deals. The aim 
Is to tree companies team the 
risk of double jeopardy arising 
from conflicting rulings 
banded down by anti-trust 
.w a t ch dogs In Brussels and to 

EC member states. 

However, many legal 
experts are unconvinced. They 
say the regulation is marred 
by the political hmaotr arifaig 
required to secure a gree m ent 
on it, and that tiie resulting 
c om pro m i s e s in its drafting 
could create as much confer 
sion and uncertainty as it 
resolves. 

Tbe main p e i i i t w contro- 
versy indnde : 

• Whether the scope of tiie 


regulation is too narrow - or 
too wide. Critics argue that 

ftp EcuSbn mI»* f li w u ifmH Ig 

too high and too blunt an 
instrument to catch anti-com- 
petitive mergers in niche mar- 
kets. The Commission wants 
the threshold lowered to 

Ut-nSKw f rrnn 1394. 

The regulation also 
some specific exceptions. For 
example, it allows EC govern- 
ments to intervene in eases 
witiiln tiie Commission’s pur- 
view when they believe a 
"legitimate interest” is at 
stake. 

However, the stiff penalties 
for ignoring tiie regulation 
may constrain some compa- 
nies still to seek clearance 
both f rom Bi imijh unit fro m 

thnfr nati o na l anthnrWjpi. 

• The criteria to be. 
employed. The regulation 
requires the m to he jud ged on 
tiie basis of competition, but 
also allows tbe Commission to 
take account of a range of 
other, loosely-defined, social 
and e c on omi c factors. 

• Tbe Commission’s fitness 
to enforce the regulation. 
Some lawyers fear tiie special 
EC task force set up to police 
merger s will be too small to 
handle a heavy case load. 

Questions have also been 
raised about whether, as a 
political body, the Commission 
will find it to main- 

tain strict impartiality in 
reaching decisions on mergers. 

Some lawyers would Hke a 
European cartel office to be 
created, independent of the 
flnw mH ip|i«i. Tbe Commission 
replies that such a body would 
be exposed to the same politi- 
cal influences to which it is 
itself subject 


Poulenc, which have been 
active cross-border acquirers, 
also suggest such deals have 
created a certain amount of 
corporate indigestion. 

None the less, some analysts 
suggest that many companies 
are pursuing more clearly 
■ thought-out strategies than in 
the past. More appear to be 
intent on strengthening core 
businesses in which they 
already have expertise th » n on 
more speculative congl om e r ate 
diversification. 

• How far will cross-bonier 
mergers contribute to 
increased industrial competi- 
tiveness and efficiency to 
Europe? It is obviously hard to 
generalise, particularly as con- 
efitumfi to dif fer en t industries 
vary so widely. 

Ixi some sectors such as 
retailing computing, there 
have been almost no cross-bor- 
der deals to date, while to the 
automotive sector activity has 
so faor centred largely to com- 
mercial vehicles and specialist 
car producers. 

In principle, the sectors 
which shwiirf florin most from 
rationalisation through merg- 
ers are those where long-stand- 
ing market barriers and 
"national champion” policies 
have resulted in highly-frag- 
mented industry structures, 
sub-scale producers and excess 
capacity. A merger-driven 
shakeout has occurred to many 
of these industries in Europe. 

Bat while cross-border merg- 
ers int! nrtpHiriftnm cat n elimi- 
nate marginal capacity, tbe 
bigger scale economies often 
used to justify such deals can 
prove elusive. None of the 
three European-owned semi- 
conductor makers, for 
instance, is yet anywhere near 
to earning the profits needed to 
fend the huge investments 
required by the business. 

Some European cross-border 
me r ge r s of the 1980s were also 
inspired less by the prospect of 
a single European market than 
by frustration at the seemingly 
impenetrable barriers sur- 
rounding national markets. 

T Tmt was dearly the cas8 in 
the telephone exchange busi- 
ness, where most European 
contracts are still placed with 
favoured local suppliers by 
national monopolies. 

More recently, many pro- 
posed mergers and alliances 
between fending European air- 
lines look suspiciously like 
mutual non-aggression pacts 
intended to pre-empt the 
advent of freer o o nip e ot km by 
securing dominance over trsdt 
tional markets. 

The line between salutary 
x athmaBaation »nd unhealthy 
car t elisa t ion can often be a 
fine one, particularly when 
restructuring is being driven 
as much by deep, long-term 
changes in individual indus- 
tries as by the prospect of a 
single European market 

But ultimately, the efficiency 
and commercial performance 
of many European industries 
may depend less on their sire 
and particular structure than 
on the conditions in the mar- 
kets in which they operate. 
Those to turn will be governed 
by tiie nature of competition - 
from outside Europe as well as 
from within it - the pace cf 
Hhprrfltemtinn and the vigilance 
at European antitrust authori- 
ties to keeping markets open to 
new entrants. 

Guy da Jonqutoros 



EASTERN EUROPE 


Investment slow to materialise 


AS THE pmntie of coan numtHm 
has fallen ..from Eastern 
Europe, foreign - investors 
remain. -^raised to grasp the 
opportunities': economic 
restrocturtog.may hold out to 
them. Bat actual investment 
has been slower to materialise 
than the hyperbole first 



gs per cent of compa- 
nies to Western Europe sur- 
veyed* by DRT International, 
the accountancy firm, say they 
will be investing in Eastern 
Europe to the nest decade if 
they are not already, that 
interest Is expected to be 
extremely slow to turn into 
ready cash for joint ventures 
and acquisitions. 

What holds , companies up 
ft fflh rrjmmttH ng fhemflriv BB to 

invest - in Eastern European 

enterprises fo the tangle of 

bureaucracy -. that must be 
waded through before a com- 
mercial decision can be made. 

■ At the same time, western 
I companies are by no means 
/ certain that these countries 
, have now settled down pattti- 
/ cally." . : 

I in looking it Eastern Europe 
as a whole, companies discrim- 
inate .quite ..'carefuHjr between 
individual countries. Broadly 
s peaking , "the opportunities 
are greater tbfi .closer you are; 
to.. Western .Europe; and the 
further east jrou . go; attractive . 
investments are more difficult 
to find, 1 ' affltwfltng to Mr Kevin 
Pakehfram/chfef executive offi- 
cer of Jdhn Govett, the invest-'. 
numt . firm wMA" launched a 
glOQm Hungary fund inFebro- 

ar £ DETjnftOTiattonal's study 


of - 128 European companies’ 
investment pfe* 8 , UK compa- 
nies, cited Hungary as their 
most favoured investment des- 
tination. while other European 
. corpearations pal East Germany 
first and' were equally inter- 
ested in the UX5R. 

Hhng Biy hag juafc fnrmgHwcH 
its privatisation programme 
which involved the recent pub- 
lication of a fist of 20 compa- 
nies, earmarked for sale by toe 
state, with a code cf roles to 
'follow. This comes after the 
c oun try’s process of 

DOS _ 

domestic objections. 

. Up until now, companies 

putting themselves up for sale 
have been required to. obtain 
permission from a local court 
to transform themselves into a 
joint stock company before 
befog ahlfi to sell shares tpfor- 
- signers. 

However, this policy quickly 
brought cries of a “sell-out* 
from Hungarians concerned 
that local managers were lin- 
ing .their pockets by selling 
shares, to foreigners at knock-, 
down prices. TSie 20 companies 
an Hungary's current privati- 
sation Bst will be sold by a 
combination df domestic share 
offerings and the sale cf some 
stock to overseas investors. ; 

Hungary is .toe country to 
toe region that is farthest 
along to its bid to draft rules 
for privatising industry. How- 
ever, it has only just tackled' 
caw of the biggest hurdles to 
Investm ent in the entire region . 
ami that is the question of land 
ownership. 

Many countries are still toy- 
ing with the idea of land own- 


ership reverting to the owners 
who held it before it was 
appropriated by state enter- 
prises under the previous com- 
munist regimes. Last week, tbe 
Hrmgnrifln gov ernm ent finally 
defeated such a proposal, 
which had raised hackles 
ai ^Ms fee country. 

When Telfos Holdings, the 
UK rolling stock manufacturer, 
established its joint venture 
with Hungary’s Ganz engineer- 
ing firm early last year, it 
decided to avoid the problem of 
land ownership by not buying 
state-owned land. 

Initially, the company had to 
negotiate a realistic price for 
its 51 per emit stake in a joint 
vent u re with a group of banks 
which owned Ganz’ assets after 
the company had gone into 
bankruptcy. The banks were 
looking for a sale of assets to 
cover the price of the defaulted 
hww to the company. 

, After contributing £2m in 
oyab as well as an injection of 
technology, Telfos began run- 
ning the enterp ri se early this 
year. The UK manufacturer 
then had to put through a 
painful restructuring pro- 
gramme to bring the Hungar- 
' ian enterprise in line with 
western Meals on profitability. 

It halved toe Hungarian 
workforce from V500 to 700 and 
forced the state railway to re- 
negotiate its purchase price for 
locomotives which saw the 
railway essentially having to 
pay a Jot more money for the 
same product 

The joint venture is now 
-makfoff a profit, but Mr Beau- 
mont expects it to tak e a long 
time before it is up to western 


standards and to a position to 
compete in world markets. 
Nevertheless, Ganz is an 
invaluable foothold to Eastern 
Europe for Telfoe from which 
it hopes to branch out into pos- 
sibly Czechoslovakia and the 
USSR. 

Telfos’ move into a tradi- 
tional engineering sector in 
Eastern Europe does not mir- 
ror tiie plans of many western 
companies which are mainly 
interested in investing in tour- 
ist facilities across the region 
as well as the brewing indus- 
tries of P oland and Czechoslo- 
vakia. 

Some western companies 
have targeted Poland because 
of its lo ng history of private 
enterprise to different sections 
of the economy, but the gov- 
ernment has offered a much 
less liberal regime for foreign 
investment. Foreigners are 
allowed to acquire only ID per 
cent of the shares to a Polish 
enterprise after which they 
need specific approval 

In the region as a whole, 
C zechosl o vakia has probably 
been the slowest to draft priva- 
tisation proposals- In addition, 
its leading companies are often 
feiriy successful without west- 
ern aid and while willing to 
join marketing link-ups, 'will 
probably prove reluctant to 
offer thmnselves for sale. 

With good legal help, there 
are many opportunities for 
western investors to Eastern 
Europe, but companies should 
expect to draw on funds of 
patience before getting any- 
thing dwy 

Deborah Hargreaves 


WE HELP SHAPE 
COMPANIES FOR CHANGES 
IN THE MARKETS. 

IF THE 1970s AND 1980s were the decades of diversification 
and large M&A deals, the 1990s look set for concentration on core 
businesses. In both European and global contexts, divestitures are 
as much a feature of corporate management as acquisitions. 

MORGAN GRENFELL has played a significant part in this transition. 
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Managers increasingly are putting their plans on hold, writes Stefan Wagstyl 


JAPAN 


THE GULF crisis, turmoil in 
the Japanese fi»ianr| a | mar kets 
and concern about world eco- 
nomic slow-down is hitting 
Japanese interest in overseas 
mergers and acquisitions. 

Groups still regard baying 
foreign companies as a key 
part of their corporate strate- 
gies, witness Fujitsu, the com- 
puter-maker's, purchase of a 
controlling stake in Britain’s 
ICL for £743m and Matsushita 
Electrical Industrial’s cautious 
entry into talks with MCA, the 
US entertainment group, over 
a possible $8bn-plus deaL 

Bat Japanese managers axe 
increasingly deciding to post- 
pone their quests until the eco- 
nomic outlook becomes less 
unpredictable. Mr John Settle- 
singer, managing director in 
charge of investment banking 
at the Tokyo office of Salomon 
Brothers, the US investment 
hank, says; “Lots of companies 
are putting their M&A plans on 
hold for the moment. They're 
trying to figure out what's 
going on in Iraq. They’re in a 
position of pilling back from 
any thing which would divert 


Japan pulls back 


lf 1 T 1 .i«innn« and nwgars; n—nbar off transactions 


1988 1987 1988 

1989 1990* 

Japanese buyer/ 

Japanese setter 

228 

219 

223 

240 

199 

Japanese buyer/ 
oversees seller 

204 

228 

315 

405 

292 

Overseas buyer/ 

Japanese seller 

21 

22 

17 

15 

12 

TOTAL: 

451 

469 

555 

660 

503 


*F1tm m o nt h s 
Sourer VwiMteVSKurttm 


would divert 


management attention from 
their basic business." 

Aside from the crisis in the 
Gulf, these reasons include 
high interest rates, increasing 
fears of a recession in the US 
and concern about a modest 
slow-down next year in the 
Japanese economy. Also, Japa- 
nese companies have been 
affected by the drop in merger 


and acouisition activity inaida 
tiie US, the prime overseas tar- 
get co un try. 

The number aS cross-border 
deals completed by Japanese 
companies has not yet fallen - 
a testimony to the strength of 
underlying interest - but the 
speed at winch (hey have been 
increasing has slowed. 

According to Ya ma irM Seen- 


Involved, in 
European M&A? 


AMDATA 
HAS THE 
ANSWERS 


In the fast-changing European M&A scene, the 
importance of up-to-date, accurate and easily accessible 
research material is becoming more vital by die day. 

The quality and precision of research required by 
professionals in this area has been provided for many 
years by AMDATA, an established database produced by 
Acquisitions Monthly - the 'bible* of the M&A world 
- driven by unique software designed by Computasoft. 
AMDATA is sourced from our exclusive European 
network which records even small domestic deals and 
stake purchases in each country. 

Already found invaluable by the financial community 
including international banks, accountancy firms and 
management consultants, AMDATA is the acknowledged 
leading M&A acquisition database. 

If you would like a demonstration or free trial of this 
unparalleled service, please contact either address below. 



rifles, the Japanese stockbro- 
ker, Japanese companies 
bought 226 foreign groups in 
the first six months of 1990, 
compared with 405 in the 
whole of last year and 315 in 
1988. Among 160 deals for 
which prices were disclosed, 
the average was Y6.56bn, down 
4L7 per cent from last year. 

This decline is largely a 
reflection of the fact that sev- 
eral large deals were mmplatprt 
last year, including Sony's 
record-breaking acquisition of 
Colombia Pictures Entertain- 
ment, the Hollywood studio 
owner, for $3.4bn. 

If Matsushita deci d es to go 
aiwaii with the acquisition of 
MCA, in a deal which closely 
miming Sony's in commercial 
logic, and if the company pays 
anything like the price 
suggested by analysts - S6bn 
or more - the purchase would 
rank as the biggest-ever by a 
Japanese company. As things 
stand, the largest deal com- 
pleted so far this year has been 
Fujitsu’s purchase of 80 per 
cent of ICL. 

Japanese companies are 
increasingly wary of the politi- 
cal impact of large acquisi- 
tions, particularly after Sony’s 
purchase of Columbia last year 
prompted a wave of protests in 
the US. which was aggravated 
by Mitsubishi Estate, the prop- 
erty company's, acquisition of 
a stake in the Bockerfeller Cen- 
tre in New York. In the UK. 
the ICL sale aroused concern 
because the company was the 
last British-owned mainframe 
computer maker. 

Bankers believe Japanese 
groups are also more careful 
than they were about the 
prices paid for acquisitions — 
responding to higher interest 
rates and to comment that Jap- 
anese buyers have on past 
occasions over-said. 


For example, it Is now two 
years since Bridgestone, the 
largest Japanese tyre company, 
bought firestone Tire and Rub- 
ber for S 2 . 6 bru The company 
underestimated the problems 
involved in improving Fire- 
stone’s performance and now 
does not expect Firestone to 
stop losing money until 1992. 

But these worries will not 
necessarily blight smaller deals 
priced up to $lbn. still less 
those valued under SlOOm, 
which account for the bulk of 
transactions. Even large Japa- 
nese companies often prefer 
transactions of this scale gin«» 
they are more easily Inte- 
gra ted. 

Also this year, Matsushita 
completed an acquisition of an 
entirely different scale from 
the one it has recently been 
considering In MCA: the pur- 
chase of a 25 per cent stake in 
Loewe Opta, a privately-owned 
German television maker. 

As the Sankyo Matsush- 
ita deals show, Japanese com- 
panies are more interested 
ever in European acquisi- 
tions. Bankers who first 
detected an upsurge in interest 
in Europe two years ago say 
that even though general inter- 
est in mergers and acquisitions 
has waned this year, the rela- 
tive interest in Europe is still 
growing. According to Yamai- 
rhi. during the first half of this 
year, Japanese purchases in 
Europe accounted for 25.7 per 
cent of total foreign company 
buyouts, compared with 13.7 
per cent in 1986. 

Japanese companies want to 
invest in Europe to establish 
themselves before the mar ket 
integration of the European 
Community in 1992. 

Also, many companies 
already well placed in Japan 
and the US, see Europe as an 
essential third leg to their 
groups. The UK continues to 
be the main focus of Japanese 
interest, partly because so 
many Japanese companies are 
already established in Britain 
and partly becanse relatively 
open capital markets encour- 
age outsiders to invest 

But the continent is becom- 
ing increasingly attractive, 
especially po6t-unification Ger- 
many. While large public com- 
panies are rarely offered for 
sale on the continent Japanese 
companies are finding willing 
partners in the owners of pri- 
vate companies, often entrepre- 
neurs who established busi- 
nesses after the war and now, 
nearing retirement age, find ' 
that their children do not want : 
follow in their footsteps. ! 


Attitudes change 


JAPANESE PRACTITIONERS 
of mergers and acquisitions 
may still be unwelcome in the 
penthouse. But one thing is for 
certain, they are slowly but 
surely leaving the doghouse. 

Spurred by demographics, 
tax changes, financial deregu- 
lation, and a new generation of 
managers, M&A in Japan is 
increasingly viewed as a neces- 
sary evil. 

“Ten years ago M&A players 
were viewed as being just plain 
bad", says Mr Rikio Takezawa, 
joint general manager of the 
Sanwa Bank Ltd’s M&A depart- 
ment. "Today they still are not 
necessarily repsected, but they 
are seen as being smart" 

It is doubtful that M&A in 
Japan will approach the level 
of acceptance reached in the 
US or even the UK. Companies 
are not “put into play". Tender 
offers and management buy- 
outs are virtually nonexistent 
And hostile takeovers, while 
incr easing , are still frowned 
upon. 

“Being acquired has tradi- 
tionally meant a great loss of 
face," says Mr John Schlesin- 
ger, managing director of 
Investment Bank for Salomon 
Brothers East Asia Ltd. “I 
think that its slowly clanging, 
hut the sensitivities are stul 
there." 

Overseas acquisitions by 
Japanese companies, or "in- 
out" transactions, atm outnum- 
ber and outvalue domestic 
“in-in" deals. According to The 
Long Term Credit B ank of 
Japan Ltd, in-out transactions 
for the first of 1990 totalled 226, 
compared to 147 in-in deals. 

Moreover, the average in-out 
transaction was worth over 
S43m. compared with $6Bm for 
in-in hmIs. 

M&A is increasing in Japan 
for a number of reasons: 

• Entrepreneurs who estab- 
lished small businesses after 
World War H are nearing 
retirement with no successor, 
necessitating some form of 
takeover. Japan’s high inheri- 
tance taxes have furthered the 
trend as surviving family mem- 
bers seek to avoid burdensome 
inheri tance levels by shifting 
the owneship of assests. 

• Many companies and pri- 
vate investors have used M&A 
to enter Japan's lucrative real 
estate market. Since capital 
gains on the sale of stock are 


half tiie level of normal asset 
sales, including land, many 
companies have been estab- 
lished soley to purchase land- 
rich firms. 

• M&A is increasingly befog 
used to cement strategies alli- 
ances. particularly in the 
restructuring construction, 
pharmaceutical, retail-stero, 
and food industries. 

Faced with a growing labour 
shortage, large supermarkets 
chains have been actively 

acquiring mediuxn-and-smaU- 
food retailers, partly for the 
-pnaTTpr enterprises workers. 

Using M&A to secure labour 
is particularly attractive for 
foreign firms. 

“Foreigners need man- 
power," says Mr Ynsho Yama- 
moto, general manager of the 
M&A division of LTCB. “M&A 
is one way of getting it". 
Yamamoto and others, how- 
ever, caution against foreign 
companies entering into hos- 
tile takeovers of Japanese 
firms, which are extremely 
wary of unsolicited 
approaches, particularly from 
foreigners. 

In an attempt to ward off 
hostile bids, the Ministry of 
Finance has drafted a law 
requiring extensive disclosure 
when 5 per cent of a firm's 
shares are purchased, instead 
of the current 10 per cent 

In addition, an advisory 
pnrwi to the Ministry of Inter- 
national Trade and industry 
recently recommended that 
corporate ownership laws be 
rewritten to allow firms to 
more easily increase share 
allotments to help defend 
against takeovers bids. 

Because of these factors 
LTCB advises foreign compa- 
nies wishing to take over a 
company to gradually increase 
their capital participation. 


the keys thrown away, what 
good is acquiring the rcstT" 
asks Mr ScMesfoger. 
Regardless of the speed with 


which M&A takes htfd. Jan* 
nese and foreign financial 


Companies should first get 
to know each other,” says Mr 
Yamamoto. 

Whether friendly or hostile, 
foreign acquisitions of Jap* 
nese firms ar unlikely to 
increase soon. Exorbitant 
price/earnings ratios and 
extensive cross-shareholding 
arrangements' among 
“friendly” companies make it 
extremely difficult fin: foreign 
purchasers to the mar- 
ket. 

“If 70 per cent of a compa- 
ny's shares are locked up with 


nese and foreign financial 
institutions in Tokyo have 
established substantial M&A 
teams to take advantages iff ; 
the potentially lucrative mar- . 

However, of the 50 to. 60 
banks, securities firms, and 
nrfpm-iai boutiques fovoIvBdfo 
M&A Japan, only about a 
(keen are to be mak- 
ing money. , 

The huge increase ip in-out 
M&A has led to tremendous 
competition, which in fern has . 
led to newcomeis discounti ng 
fees. 

Alternatively, not only Is 
there relatively less competi- 
tion in domestic M&A, . Jap* 
nese intermediaries often pet . 
as representatives for. both 
sides, collecting fees from both 

coiUd be 

a conflict of interest," admits 
Sanwa’s Mr lakazawa. “But in 
Japan people trust banks." 

Such is not always the case 
with Japanese securities com- 
panies. In a corporate culture 
where securities companies are 
still, viewed with less respect 
than their more established 
hanking brethern, “city banks" 
such as Sanawa Surrifiomo, 
LTCB and the industrial Bank 
of Japan (EBJ) continue to bo 
the preferred choice of Jap* 
nese M&A clients. These 
hanks, together with roughly 

X foreign firms who baa- 
only participate in. “in- 
cut” deals, share the approxi- 
mately 3106m in foes generated 
in Japan each year. 

“Fees are not always dear 
cut in Japan,* says Mr Yama- 
moto. “If the bank chafes low 
fees, the client may use the 
bank later. 1 * • *. ' V 
DerregulatLon of .Japan’s 
easy hanking world -$111 only 
farther the process as banks 
are forced in increase profits. 

Ironically, one potential 
break on M&A activity - 
higher interest rates may 
actually increase the number 
of deals as heavily indebted 
email and nwHnnw|(wi fimui 
seek out large buyers able to 
weather the storm. 


Robert ToraMn 


Outsiders are hurriedly trying to buy their way in to the EC, writes David Waller 


AMDATA 





Market focus turns upon 
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It’s your business. 

YOU BUILT IT UP. 
NOW, THE HARD PART. 



hen you spend the beat part of your life building a business, you like to 
think u will carry onus successful, in d epend en t company after you step down. 
This might be in the ownership erfyour family, or in the hands of someone you trust. 

Whether you want to hand your business on now or in the longer term, it’s 
contacting 3L But don’t wait until it's too late. A successful handover 
requires planning - and good planning takes rime. 

3i has b~" tracking with family businesses for over 45 years, providing 
capital and expertise to help meet their needs and preserve their independence. 

To receive a copy of oar booklet ‘Management of Succession’, return the 
coupon- To areange a confidential meeting, phone us today on 071-928 7803. 


CONTINENTAL EUROPE is 
awash with investment bank- 
ers. Bored erf twiddling their 
thumbs in London and New 
York, they are now trawling 
tfaesr way from one giant conti- 
nental corporate to another in 
the hope of one day stimulat- 
ing a frenzy of corporate activ- 
ity- 

There are sound, sober rea- 
sons why the continent should 
be receiving aH this marketing 
attention. The European Corn- 
inanity’s 1992 programme is 
stimulating reorganisation in 
one industry after another. 
Companies outside the EC are 
trying to buy their way in. 

The watershed year was 
1988. The EC’s Ceccfainireport 
spelt out the need for rational- 
isation ahead of 1992. The Nes- 
tis bid for Row n tree showed 
how much companies outside 
the EC would be prepared to 
pay to buy their way in. Carlo 
de Benedetti adopted hostile, 
Anglo-Saxon tactics in his hid 
for Socfete Generate de Belgi- 
que. 

By this time, a few, prescient 
investment banks had already 
started turning their attentions 
to the continent. ? These 
included US bouses such as 
Goldman Sachs and Morgan 
Stanley, spurred on because of 
their lack of a natural foothold 
in any of the big domestic mar- 
kets, and a handful of for- 
ward-looking UK merchant 
banks including Schroders and 
SG Warburg. 

But the majority of UK and 
US investment banks were pre- 
occupied by the growth in 
domestic business which lin- 
gered on into 1989, the year of 
foe mega-bid. It is only now, at 
a time when work in the UK 
and US has tailed off markedly, 
that the investment banking 
community in general is 


starting to set its sights on 
continental Europe. 

The obstacles match the 
opportunities, reflecting the 
different structures of capital- 
ism cm th e continent as much 
as cultural and technical barri- 
ers. In many of the larger 
counties, companies have tra- 
ditionally financed themselves 
via bank tendin g rather than 
the equity markets, add as a 
result the share of the econo- 
mies of, say Germany, France, 
or Italy, which is represented 
on the equity markets is far 
lower than in foe UK 

A large share of these econo- 
mies is privately-owned and 
therefore not in a position to 
do the rights issues, share-fi- 
nanced takeovers and mergers 
which are the hallmarks of cor- 
porate finance activity in 
Anglo-Saxon markets. The 
fabled Mittelstand in Germany, 
foe tier of Petites et Moyennes 
Enterprises in France, and 
their equivalents elsewhere, in 
theory have no need for invest- 
ment banking advice. 

Add to that the cultural bar- 
riers: businessmen on the con- 
tinent are traditionally averse 
to hostile transactions, opting i 
for agreed deals where possi- 
ble. 

Statistics fawn or ganigatinna 
such as Translink Interna- 
tional, IDD Information Ser- 
vices and Acquisition Monthly 
show that: the number of 
cross-border deals in Europe 
rose from 355 in the first quar- 
ter of the year to 394 in the 
second, worth a total of 
ECU17.8bn (£12.9bn); in the 
first quarter, takeovers and 
mergers in France were worth 
more b y va lue than those Anna 
in the UK (£6JJbn in France, 
£6.lbn in the UK); US M&A 
activity dropped by 43 per cent, 
while European activity had 


moved up by 27 per cent. 

The sorts of transactions 
behind these trends include: 
the two giant bank mergers in 
the Netherlands (NMB and 
Postbank, AMRO and ABN); 
Norwich Union’s £200m pur- 
chase of a 90 per emit stake in 
the Spanish Plus Ultra; Gener- 
ate de Saute’s purchase of AMI 
Healthcare; Deutsche Bank’s 
acquisition of Morgan Grenfell; 


Philip Morris’s purchase of 
Jacobs Suchard; Credit Lyon- 
nais’s Ll.lbn takeover of 
Italy’s Credito Bergamasco last 
year; the £2bn purchase of 
Plesaey by Siemens and GEC. 

In May this year, the Swed- 


ish Store group won control of 
Feldmflhle Noble, a German 
conglomerate, after what was a 
proplonged, hostile takeover. 
Continental, the German tyre- 
maker, has rejected a merger 
approach from Pirelli of Italy. 

The last two deals show how 
Anglo-Saxon tactics are pene- 
trating even the German mar- 
ket. 

The share exchange between 
Guinness of the UK and Louis 
Vuitton Moet Henessy of 
France shows how continental- 
style merger practices are tak- 
ing root in the UK as weJL 

Which advisors are best 
placed to take advantage of 


these burgeoning markets! 
Deals fell into three categories; 
investment into Europe from' 
the US (and possibly vice , 
versa); cross-border transac- 
tions within Europe,, and 
strictly domestic transactions 
.As a generality, strong 
domestic houses (such as 
Mediobanca in Italy, Paribas in 
France, large numbers of tradi- 
tional merchant banks in the 
UK) are not natural interna- 
tional operators, simply' 
becanse they have been able to 
keep themselves busy with 
domestic work. 


Continued on Pages 


INVESTMENT OPPORTUNITIES 
IN CZECHOSLOVAKIA \ 


From the PlanEcon, Inc. Prague Office 


□ Western Investor’s Guide to Czechoslovakia produced by the Federal 
Statistical Office In Prague. English version. Price: $1,000. 

• I*^-YO W “ E1 «30^A®ERBK)HT based on a survey conducted by the 

Statistical Office erf more than 600 industrial, construction, and trade enterprises 
seeking Western investment. 


• LISTING Of CONTACT NAMES of top officers, addresses, phone, fax/telex i 


• KEY ECONOMIC AND FINANCIAL DATA for each company for 198SB& ftduc 
employment, revenues, expenefitures. profits, distribution of sales, capitaHzation, 


• DEVELOPMENT PLANS far production and expansion of business activities. 


□ Czechoslovak Industrial Landscape. Profiles of the top 561 industrial 
enterprises with 500+ employees in 1989. 52 pages of data on 1* key 
economic indicators. Price: S2SO. 7 


□ Czechoslovak Economic and Foreign Trade Performance throuah mid-1 ! 
Two 36-page reports. Price: $125 each. ^ 


p 




□ information on Investment and Market Research. Consulting Capabilities 
Local Support for Clients Pursuing Business In Czechoslovakia. 
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(MERGERS & ACQUISITIONS 5) 


Companies are scaling down operations and looking for opportunities elsewhere 

Moribund mood on Wall Street 
sees general switch in resources 


P-JfSt 


* i^Ki^. , . , 'A , 1 , . , . , 1 !!f 1 «3 1 ?£! , 1 ? vyv;«; / 


Matsushita in bid negotiations with MCA 

i HuRwrn^BjcnMa^ 

rr « 111 ■ 1 mihhV"^ 011 



WALL STREET may have been 
th e -m ost sophisticated awfl 
adventurous market for bids 
and deals during the 1980s. 
Since the dawn of the 90s, It 
has probably been tha nw> of 
the most moribund. 

According to recent figures 
from IDD, the' value of 
announced -deala Tim fallen by 
a hefty 47.2 per cent dnriwg. f>m 
first nine months of 1990 from 
the comparable 1989 levels, to 
Stand at $T72.4bn. In terms of 
completed deals, the reduction, 
has been, only slightly less 
sharp; the first -nine months 
saw 5X3S.4bn-worih of transac- 
tions signed off. against 
£L7A5bn in the sama period a 
year earlier. 

The causes of *hfa sudden 
fall-off in activity have already 
been well-explored. Perhaps 
the most significant baa been 
the t nmrng off of the debt 
funding tap, coupled with the 
collapse of the junk bond fin- 
ancing route. That, in turn, has 
seriously squeezed the number 
of leveraged buyout deals, and 
effectively put an aid to the 
kind of speculative "boot 
strap” purchaser so prevalent 
In the late 80s. 

Even as recently as last stnn- 
mer, when Wall Street hit new 


DwoOrm In mtrgert in 8 m US wrsua th* UK 


1968 

1989 

1990 
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Deals in ttM US’ 

2,902 

2.647 

1*487 

Deals In toe UK 

1334 

1^87 

952 

Vataa ($m) . 




Deals In the US 

290.024 

219.998 

69X3 

Deals In the UK 

50J276 

52A89 

21^14 

"AH solas Ot US coryolsa to rtnmaotlr or fcmfpi buyora 
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highs, there were some hopes 
that the downward trend 

mtofat laafit jrtahiWaA an ntnr w* 

traditional acquirers moved to 
the fere. But since **»«■*<, Presi- 
dent Saddam Hussein, oil 
prices, and the increased Infla- 
tionary /re cessionary tiiT Aat 
have c han ged the ganw»_ Most 
US investment banters report 
renewed caution among indus- 
trial cheats, who are wary of 
making any sizable moves 
while the outlook for their own 
earnings are so tmp^ain 
The mood has been exempli- 
fied in smaller ways, too. 
Assets which have been 
flagged as being up for sale 
have been slow to shift - wit- 


ness, for example in the insur- 
ance sector, the difficulty 
which American Genoa! has 
had in soliciting suitors, or the 
extremely lengthy sale of 
Ambase's Home Insurance sub- 
sidiary. 

Alternatively, one could 
paint to tt B^T t l T* nq p f fo r tg 
by the employee group to get a 
bid together at United Airlines. 
One senior investment hanker, 
meanwhile, says gloomily that 
the auction procedure is rap- 
idly farawnfng 2 thing of the 
past, and that targeting spe- 
cific trade buyers may gener- 
ally be a better route when 
assets or divisions are being 
put up for sale. 


AH this has meant some 
down-scaling of operations by 
the large M&A firms - or, at 
the very least, a switch in 
resources towards deal genera- 
tion and away from exe cutio n 
- and a search for opportuni- 
ties elsewhere. 

Europe is the dear focus of 
interest, and many of the 
investment ba»k* — not to 
rramtitm the droves of US law- 
yers who also depend on M&A 
work for a large slice of their 
fee income - have centred 
their energies here. 

But breaking into the Euro- 
pean markets has not been par- 
ticularly easy, given the grip 
which the UK merchant banks 
exert on their domestic market 
ami the still-small volumes of 
M&A work in some European 
markets (whatever their future 
promise). 

These factors are coupled 
with the very different finan- 
cial cultures, and the natural 
tendency of directors, inexperi- 
enced at the takeover game, 
decide to seek Indigenous 
sources of advice. 

The UK merchant banks - 
who have had their own prob- 
lems working out how to cope 
with the potential which conti- 
nental Europe may hold - 


tend to cite Goldman Sachs, 
followed by Morgan Stanley, as 
the two most successful US 
operators. 

Lazard Freres, on the other 
b a n d, clearly benefits from its 
links with sister organisations 
in Paris and t -nwHnw find the 
three houses have now com- 
bined to form a joint ope rat ion 
in Germany. 

One of the most noticeable 
features about the US banks’ 
trek into Europe has been t he ir 
tendency to set up satellite 
operations rather than indulge 

Breaking into the 
European markets 
has not been easy 


in the joint venture route, an 
option for more popular with 
the UK/ Continental institu- 
tions. 

The only exceptions have 
been the smaller, boutique 
operations such as Gleacher & 
Co, which formed an alliance 
with Morgan Grenfell, or 
Blackstone Group, with ties to 
both Hambro Magaw in London 
and Banque Indosuez in Paris. 

The extent to which the vast 
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The In terna tional Rood of mer ger* seen bi recent years Is now alowing down eJgnfficantty 




balk of the US banks* domestic 
client base may be interested 
in the European market 
remains a moot point, how- 
ever. On the one h a nd , a recent 
study by KMPG Peat Marwick 
suggested that about half erf a 
700-strong sample of large and 
medium-sized companies 
piffwww? significant new invest- 
ment in Europe. 

Privately, a number of 
investment bankers remain 
more sceptical about the vol- 
ume of acquisition work which 
will result 

A chief executive in Cleve- 
land, runs the argument, may 
pay more than a 
glance at the possibility 
European expansion — a 
dyKipd change from his atti- 
tude five years ago - but once 
the realities of acquiring «nH 
running companies in non- 
speaking markets loom, there 
is still a considerable amount 


of resistance to the idea. 

Interest, suggests one senior 
banter, will probably remain 
heavily weighted towards the 
multinationals - generating 
the bid-fee deals, such as Philip 


offers or acquired minority 
interests in 436 US companies 
since the start of the year, for a 
total of SiS^bn. Japan leads 
the list by a wide margin in 
terms of number of deals, but 


One of the features of the US banks’ 
trek into Europe has been their tendency 
to set up satellite operations 


Morris' acquisition of Nestld. 

What is liar more perceptible 
at present, is interest in the 
other direction. Many of the 
recent deals to hit Wall Street 
have involved foreign purchas- 
ers of US assets - Matsushita/ 
MCA, Trygg Hansa/Home 
Insurance, AUianz/Fircmans 
Fund, to name only the most 

rwwit 

According to IDD, foreign 
acquirers have announced 


is only slightly ahead of the 
UK and France in value terms. 

And since the M&A business 
in the States remains firmly 
cornered by the domestic 
investment banks and foreign 
operators have made no 
inroads of significance, advi- 
sory work on this score has 
proved a welcome source of 
income in these leaner times. 

Nikki Tail 


THE MANAGERS 

In the wake of 
the honeymoon 


THE .PROCESS of wooing and 
eventually marrying a dew cor- 
porate partner can. be lengthy, 
fraught and. often bitter. The 
next stage, the manag in g of 
the newly-acquired assets is 
often equally tricky, even if it 
is not being conducted in quite 
the same frenetic atmosphere, 
or under the glare of such 
in tense public scrutiny. 

The latter - "management 
stage” becomes somewhat 
more formidable when the 
companies in question are far 
apart geographically. 

On the rate band, corporate 
cultures can be. ..more, diverse 
than between two -companies 
with the same “are* national- 
ity. On the otheri Installing 
and raMipfcainfo g xystemK. of 
financial : wpjfCTagft . 
capital needa ahti combining 
product development and sales 
forces all face the potential 
hazards of language differences 
an d shee r trave l time . 

Drawing any overall conclu- 
sion about how companies 
behave in the wake erf interna- 
tional acquisitions is virtually 
impossible. Behaviour varies 
with management, style and 
with the size and type of acqui- 
sition. On one band, there is a 
school of companies who could 
be described as “practised” 
acquirers, who have built up 
dedicated in-house teams. 

The so-called hit squad at 
Wfihams Holdings, the UK con- 
glomerate, has acquired some 
reknowxt, although the com- 
pany has maintained that its 
formation came about partly 
by chance. One early acquisi- 
tion — Leys Foundries — 
brought In good management 
but nttfunahsatiancf the com- 
pany’s operations left them lit- 
tle to do. Temporary fobs were 
found for setae of the senior 
people a while, and steadily the 
tnftfc (rf managing subsequent 
acquisitions evolved. 

The company argu es that 
the period which an acquirer. 
ha« to stamp its mark on. a 
newly-purchased target is vmy 
short - “less than a week 
HaHna Mr Brian McGowan, 
ehirf executive, earlier this 
year. When, for - example, Wil- 
liams took over Pilgrim House, 
plans were laid to fly 140 
senior manag ers from the tar- 
get company into the Heath- 
row Penta Hotel on the day 
after the deal was signed. 

They were given a 45-minute 
presentation on Williams, fol- 
lowed by 45 minutes an them- 
selves gpri ffrgif future. The fol- 
lowing meaning, according to 


Williams, someone from the 
company was in every single 
office erf Pilgrim House. "No 
one Is in any doubt that thing s 
will be different,” Harm* Mr 
McGowan. "The good guys like 
that, while the weak ones won- 
der what's in store”. 

By contrast, there are other 
school of management which 
move relatively slowly, prefer- 
ring to leave day-to-day run- 
ning of the acquired business 
little changed. When one 
senior executive of Farmers 
Group, the Californian insurer 
taken over by BAT Industries 
was asked last spring what 
benefits the tobacco-based con- 
glomerate's parentage had 
brought, the reply was that it 
.wa^ mainly. in. terms of. 
Idug^ann planning am j a more 
structured approach. • 

Investors, meanwhile, are 
usually left largely in the dark 
as how matters are panning 
out; Initial results from the 
ongoing parent company may 
look good but there is enough 
accounting leeway in the wake 
of a major acquisition to mate 
figures largely unhelpful for 
one or two years. 

Occasionally mat ters are 
more dramatic. WFP, the UK 
advertising and marketing Ser- 
vian group, suffered one of the 
more startling upsets in the 
wake of its ac quisition of the 
UBbased JWT Group. While it 
concentrated on the repercus- 
sions at the main J Walter 
Thompson agency, senior exec- 
utives of Lord, Gellar, Feder- 
ico, Einstein - a much 
smaller, although well-re- 
spected agency - literally 
walked out. Other staff fol- 
lowed. 

Despite swift damage limita- 
tion action and a lawsuit 
which eventually brought a 
cash settlement for WPP, the 
harm done was never repaired, 
and IBM - by far the largest 
client of LGFE - soon 
departed. 

Although cases have rarely 
been so dramatic, it is a type erf 
post-acqulstion management 

fiervto^ ^^^ S r y , 
particularly in marriages 
between securities companies 
and banks, where respected 
professionals can command 
large salaries and simply shift 
to another house. 

If m a naging an acquired 
business is tricky in all cases, 
it is arguably particularly so 
when the assets are people. 

Nikki Taft 


Continued from Page 4 • 

The US houses - Morgan Stan- 
ley and Goldmans - are par- 
ticularly well-placed to h an dle 
US/Eurppean deals, especially 
when- hnwdHafl p a "sell-side 
mandate”,- that is finding a 
buyer for a European company 
nmnng thMr vast domestic ctt- ; 
ent bases. Mr Simon Orme, 
head of European. M&A at Mor- 
gan Stanley, says that about 
barf the work the bank doeais 
for European, dienls. 

The Lazards triangle of 
investment- banks . in New 
York, London and Paris, in 
each of which the bank is a 

fading domestic player, means 

that it is well-placed, too.' 
According to figures from Mor- 
gan Stanley, Lazard- led the 
field to transactions involving 

at least one European party in 

the firat half of 1990, handling 
30 deals worth Sl&Sfan. Morgan 
Stanley followed wifh 83 d e als 
worth $l4.5bto followed by 
Goldman Sachs. and' SG War- 
burg., .. .. . . 


T3ie London-based ope ra t o rs 
are interested to. nurturing 
domestic business in other' 
countries, as well coss-border 
business on the continent. 
SGWarburg has a long-estab- 
HOhfid presence to a number of 
domestic European markets. 
Schroders’ London-based cor-, 
-parate finance- team has done 
well in Italy and Spain. Ham- 
faro has followed a ccottoentat 
. style approach itself by setting 
up a network of cross-holdings 
with European banks. 

Deutsche Bank has signalled 
its faith in the future anglo- 
saxonification of continental 
markets .by buying Morgan. 
GzenfoZL 

The London-based merchant 
bank has taken charge of M&A 
throughout Europe and is set- 
ting up a network at Deutsche 
Bank Morgan Grenfell offices 
In' the key centres, fadndmg 

Frankfort, . 

DavM Waller 
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we made the deal a lot more a 
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Hungry to challenge the heavyweight Japanese 
and US microchip industries, the French Italian 
company SGS Thomson decided to acquire the 
British company Inmos. SGS Thomson saw Inmos’ 
state-of-the-art products as a crucial ingredient in 
their strategy for competing in Lhe global market. 


And naturally, they selected Arthur Andersen 
to ensure there were no hiccups. 

Our in-depth knowledge of European tax 
structures and understanding of local business 
markets were key factors in their choice. But so too 
was our ability to add commercially driven tax 


ARTHUR ANDERSEN TAX AND LAW* CONSULTANTS 

(-io countries where jmftHSul regulation! pcrnMj 


advice and money saving opportunities into the mix. 
Happily, it was a recipe for success. - 
Which proves that with major acquisitions, we 
don’t make a meal of it. 

.Arthur 

Andersen 

ARTHUR ANDESSENtCO,SC. 
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COMMODITIES AND AGRICULTURE 


LME lays plans 
to avert squeezes 


By Kenneth Gooding, Mining Correspondent 


THE LONDON Metal 
Exchange, which dominates 
world terminal maricW. trade in 
non-ferrous metals, is to take 
action to prevent speculative, 
technical “squeezes" of the 
kind which shook the copper 
market last month and caused 
considerable criticism from 
both producers and consumers 
of the metal. 

The matter was raised at an 
LME board meeting yesterday 
when several other important 
issues were considered. They 
included: 

• Possible changes to the 
nickel contract to increase 
liquidity by allowing full plate 
cathodes to be traded in addi- 
tion to the present cut cath- 
odes; 

• The possible introduction of 
a secondary (or scrap) alumin- 
ium contract; 

o A decision to double from 
Marr-h jurstf year the minimum 
net worth requirements of 
LME member organisations. 

Mr David King, the LME's 
chief executive, said last night 
that, while the board still 
believed there should be as lit- 
tle intervention In the market . 
as possible, “we want to see 
how we could exercise more 
control In the light of some 
criticism, we are looking seri- 
ously at what we might do to 
ensure the exchange is used 
for legitimate reasons rather 
than for short-term personal 
gains." 

Mr King refused to be drawn 
on the action to be considered 
hut traders suggested it was 
possible that in future LME 


The London Futures and 
Options Exchange is to 
lanwieh a screen traded rice 
futur e s contract on. Novem- 
ber 30, writes Our Commodi- 
ties Stall. The contract, 
based cm Thai 100B and US 
2/4 rice, will be traded in 
50-tonne lots and will be for 
physical delivery- 


members would be required to 
give details of any large posi- 
tions so that the executive 
could see well in advance any 
scueeze bunding up. 

Members and their clients 
are to be invited to give views 
on the possible changes to the 
nickel contract. A replacement 
contract will not begin until 
i^til 1992 but the LME is con- 
sidering instead having a sec- 
ond nickel contract which 
could start in April next year. 

Dealing with the possibility 
of a secondary aluminium con- 
tract, Mr King said a special 
committee would consider the 
potential because as much as 
4m tonnes a year of this mate- 
rial was traded. However, the 
exchange recognised from the 
outset that there would be con- 
siderable difficulty in identify- 
ing a grade o F secondary alu- 
minium which could be traded 
worldwide. 

Mr King said the lifting of 
net worth requirements, to 
Eim for ring-dealing members 
and to £500,000 for other mem- 
bers would create additional 
security and ensure that those 
who traded on the exchange 
could fulfil their obligations. 


Orange juice price slide 
continues for fourth day 


By Barbara Durr In Chicago 


PRICES OF frozen 
concentrated orange juice con- 
tinued downward yesterday in 
New York, the fourth day of 
decline since the US Depart- 
ment of Agriculture released 
its crop report last Thursday. 
The report put this year's 
harvest at 165m boxes (90 lb 
each), for above traders’ earlier 
estimates of 125m to 13am 
boxes, 

Mr Terry Miller, spokesman 
for the New York Cotton 
Exchange where the FCOJ 
futures are traded, said such a 
high harvest figure "was com- 
pletely unexpected". The cur- 
rent. USD A estimate, is almnat 
50 per cent higher than last 
year's crop of Him, which was 
reduced by the Christmas eve 
freeze. 

Analysts are predicting that 
over the medium term the 
price could slip from its &L.16 
to 81.18 range to below $1 a lb 
if another US winter freeze 
does not occur. But since Tues- 
day, FCOJ prices have stopped 
short of hitting the 5 cent limit 


down because of speculation 
that a freeze is likely. Meteorol- 
ogists are suggesting that this 
will be a hard winter in the US. 

Prices could be forced lower, 
however, by Brazil, where 
large crop of 245m boxes or 
more is expected. Some esti- 
mates have run as high a 290m 
boxes. If the Br azilians slash 
their prices again, the drop 
below 81 is possible, analysts 
said. It is believed, however, 
that Brazil is unlikely to make 
a move before the freeze sea- 
son arrives. 

The yield in this year’s Flo- 
rida orange juice crop is also 
up. According to the USDA 
report, the juice yield is expec- 
ted to be L52 gallons a box, up 
from L23 gallons last season. 

The crop is also early one to 
two months this year. The har- 
vest is usually completed In 
February, but could be finished 
as early as December. This 
may also affect calculations on 
freeze damage given a smaller 
window for heavy weather to 
hurt the crop. 


Consumers 
‘better off 
without 
milk board 9 


By Bridget Bloom, 

Agriculture Correspondent 


BRITAIN’S CONSUMERS 
would be much better off if the 
monopoly enjoyed by the MBk 
Marketing Boards was abol- 
ished since this would create a 
freer and more flexible dairy 
market, the National Con- 
sumer Council believes. 

In a report published yester- 
day the NCC enters the year- 
long debate over the UK’s milk 
marketing arrangements 
firm ly on the side of reform. It 
believes that the monolithic 
MMB for England and Wales 
should be dissolved into a 
series of regional cooperatives 
and lose its ownership of Dairy 
Crest, the manufacturing com- 
pany with 25 per cent of the 
UK market in dairy products. 

The NCC thus goes consider- 
ably further than the board’s 
own proposal to transform 
itself into a single voluntary 
co-operative, retaining Dairy 
Crest Last month,this proposal 
was submitted to the European 
Commission for a judgement 
on its compatibility with Euro- 
pean competition Law. 

The UK’s five milk market- 
ing hoards (including three 
much smaller bodies in Scot- 
land and one in Northern 
Ireland) were set up in 1933. 
They have a statutory right to 
buy the mill* from the coun- 
try’s 42,000 dairy formers and 
sell it on. 

The system has come under 
increasing attack in the run-up 
to the creation of the European 
Single Market as a hairier to 
competition and innovation, 
particularly since prices and 
Tniniiwim pi u rfu.u are fixed in 
cartel-like arrangements with 
the Dairy Trade Federation. 

Although the UK govern- 
ment clearly favours reform, it 
hais so far baulked at unilater- 
ally repealing the Boards’ 
monopoly powers. The NCC 
says, however, that not only 
should the Government legis- 
late to abolish the monopolies 
by 1992, hut it should separate 
Dairy Crest from the MMB, 
allowing It to become a private 
company. 

Such a move need not 
threaten doorstep deliveries 
nor the high health standards 
of UK milk, says the NCC. 
Milk Marketing in England 
and Wales. NCC, 20 Qrosoenar 
Gardens, SWIW ODK 


CORRECnON _ _ 

Brazilian beans 


BRAZIL IS faced with a 
shortage of black beans and 
kidney beans, not soyabeans as 
stated cm this page yesterday. 
To meet domestic demand for 
these traditional staples it has 
sharply increased imports, 
mainly from the US, Argentina 
and Chile. 


EC tries to straighten out banana problem 

Trade liberalisation would hurt traditional suppliers, writes William DuIIfotce 


T HE EUROPEAN Com- 
munity is being pressed 
to face up to a predica- 
ment over bananas that its has 
Ignored for the past four years. 

Five Central American coun- 
tries - Colombia, Costa Rica, 
Guatemala, Honduras and 
Nicaragua - last week 
demanded that Brussels start 
to negotiate seriously with 
them in the Uruguay Round 
trade talks over what they see 
as EC discrimination against 
their banana exports. 

Recalling that developed 
countries had undertaken to 
give special treatment to tropi- 
cal products and to aim for 
their fullest liberalisation, the 
five, which supply some 40 per 
cent of world exports of 
bananas, affirmed that the out- 
come of the round would he 
meaningless for them if the 
banana problem was not 
solved. 

Their insistence poses a 
dilemma for Brussels, because 
at present 46 per cent of the 
bananas consumed in the Com- 
munity come from its own 
member states or as protected 
imports from members’ over- 
seas dependencies and the Afri- 
can, Caribbean and Pacific 
(A CP) countries with which it 
has special trading arrange- 
ments. 

Unit costs of production in 
the African and Caribbean 
countries are generally much 
higher than in the so-called 
dollar banana producers of 
Central and South America, 
where plantations larger than 
5,000 hectares are the norm. 



The u dollar n countries produce Kanawa^ more cheaply than the 
Africans and Caribbeans but face higher EC hurdles 


Most farms in the Windward 
Islands, from which the UK 
bought more than half its 
420,000 tonnes of banana 
imports last year, are less than 
one hectare. 

Opening markets in industri- 
alised countries for their tropi- 
cal products is a crucial objec- 
tive for developing countries in 
the Gatt round and a prize that 
has been dangled before them. 
Imports of bananas mak e up 
only slightly more than $3-5bn 
of the SllObn-a-year world 
trade in tropical products, but 
95 per cent of the bananas 
come from developing coun- 
tries. 

The EC, the world’s largest 
market absorbing in 1988 dose 
to 37 per cent of the 7.9m 
tonnes exported worldwide, 
has been avoiding a negotia- 
tion on bananas for nearly four 


years. First it argued that it 
needed time to decide how to 
harmonise importing practices 
of its 12 members for its single 
market in 1993. Then it said 
that it would free imports of 
tropical products only to the 
extent that its liberalisation 
was matched by other coun- 
tries. Now, a study group in 
Brussels is about to report to 
the European Commission on 
harmonisation and the talks in 
Geneva are approaching a cli- 
max. 

Moreover, a newly published 
analysis concludes that the 
more liberal the EC banana 
regime becomes, the greater 
the all-round benefits to the 
community, in particular to 
consumers who would gain 
access to lower-priced, better 
bananas. The A CP producers, 
of course, would lose. 


The report, written by Jim 
Fitzpatrick and Associates, 
economic consultants in Dub- 
lin. was sponsored by Dole, one 
of the big banana trading com- 
panies. 

Brussels applies a 20 per cent 
common external customs duty 
to banana imports. But the 12 
EC member states run three 
basically different Importing 
regimes. Six regulate imports. 
France, UK and Italy favour 
former colonies; the French 
market, for instance, is almost 
entirely reserved for imports 
from Martinique and Guade- 
loupe and former African colo- 
nies. Greece. Spain and Portu- 
gal each have domestic 
producers which they protect; 
Spain is supplied from the 
Canary Islands and Portugal 
partially from Madeira. 

Germany, the biggest and 
most liberal EC importer, is a 
special case. It operates an 
annual quota, under which 
imports enter duty-free regard- 
less of their origin. The quota 
is raised each year in line with 
demand and is met almost 
entirely by cheaper dollar 
bgnana imports. 

The five smaller EC coun- 
tries - Denmark, Netherlands, 
Belgium, Luxemburg and 
Ireland - have no quantitative 
restrictions on imports but 
apply the 20 per cent common 
tariff. Almost all their supplies 
come from dollar producers. 

The predicament for the EC 
Commission is how to harmon- 
ise the varying import regimes 
in a way that is consistent 
with Gatt rules, meets the EC’s 


to liberalise tropical 
products in the- Uruguay 
Round and yet does. aot rain 
the producers to which it now', 
gives preferences. Bananas 
provide almost half tha total 
ex po rt comings of the Wind- 
ward Islands and mote' than 
half of the French overseas 
departments of Guadeloupe 
and Martinique. ^ . 

The Fitzpatrick report exam- 
ines 10 options, ranging from a 
simple common external tariff 
through import price supports 
to import quotas or combina- 
tions of quotas with deficiency 
payments to high-cost produc- 
ers. Only two of the options 
would be consistent with Gatt, 
according to the report. . 

So far, the Commission has 
not made up Its mind. Its study 
group is understood to have 
recommended that quotas. be. 
abolished but that the 20 per 
cent common tariff be main- 
tained and extended to Ger- 
many. 

Such a choice, according to. 
the Fitzpatrick analysts, would - 
increase Imports from the dol- 
lar producers by 19 per cent, 
reduce ACP supplies by 43 per 
cent and cut . EC retail prices 
for bananas by an average of. 
7J8 per cent. 

ACP banana exporting coun- 
tries would suffer an Ecu84m 
(£5$m) loss in . national 
incomes. EC commitments to 
them could be met by "visible 
compensatory mechanisms" 
rather than by costly manipu- 
lation of the banana market 
through trade protection, the 
report concludes. 


Dominican exports spark fresh Caribbean flare-up 

Canute James on a bitter dispute between producers over sales to Europe 


A SMOULDERING war 
among Caribbean pro- 
ducers over the Euro- 
pean banana market has flared 
up again. Commonwealth 
Caribbean exporters, mainly 
the Windward Islands, have 
reacted angrily to the start of 
shipments of the fruit from the 
Dominican Republic to Europe. 

The Windward Islands say 
they are seeking “clarification” 
of the Dominican move, and 
have suggested that it violates 
undertakings given earlier this 
year by the Dominicans. 

The latest volleys in the 
banana war are being fired 
after announcements by 
Fyffes, the marketing com- 
pany, and the government of 
the Dominican Republic, that 
fruit valued sd US$25m will- be „ 
shipped from that country to 
Europe over the next few 
months. 

The bananas are being 
exported to Ireland and conti- 
nental Europe, and Dominican 
government officials have 
denied that this is violating an 
agreement reached with Com- 
monwealth Caribbean produc- 
ers on where bananas are to be 
shipped. 


The quarrel is rooted in a 
Dominican Republic plan for 
the development of a banana 
production and shipping facil- 
ity at the port of Manzanillo. 
Under a plan announced by the 
Dominicans earlier this year, 
the fruit is to be shipped to 
Europe in volumes which 
would eventually reach about 
106900 tonnes a year. 

The Commonwealth Carib- 
bean producers - the Wind- 
ward Islands, Jamaica and 
Belize, are all members of the 
Caribbean Community (Cari- 
com) - which supply about 
two thirds of Britain’s 
bananas, became worried that 
cheaper bananas would 
deprive them of their market 
share. 

Discussions between the 
Dominican Republic and the; 
traditional Caribbean produo- . 
era aided with an undertaking 
from the Dominicans that they 
would not sell in Europe cer- 
tain products, including 
bananas, which competed with 
Commonwealth Caribbean 
exports. AH bananas produced 
in the Dominican Republic, 
said one official a year ago, axe 
eaten by Dominicans. 


In exchange for this, the 
Dominican Republic’s applica- 
tion for membership of the 
African, Caribbean and Pacific 
Group of countries was sup- 
ported by the Caribbean mem- 
bers. The ACP countries are 
linked to the EC through the 
Lome Convention, which 
grants preferential access for 
some exports to the EC. 


T he traditional exporters 
became incensed, how- 
ever, when trial ship- 
ments were made from the 
Mannnllln facility- In reaction 
to angry statements from the 
Caricom producers, the Domin- 
icans said the fruit was being 
shipped outside the banana 
protocol of the Lomd Conven- 
tion, and would attract frill 
rates of duty. 

An uneasy truce was 
reached in March of this year. 
The Dominican Republic, 
according to an official state- 
ment, agreed that it would not 
“export directly or indirectly, 
any bananas to the UK mar- 
ket” 

“We have not violated the 
undertaking which we have 
given,” said an official of the 


office of the Secretary of State 
for foreign relations in the 
Dominican Republic. “No 
Dominican bananas are being 
stopped to the UK market, as 
was agreed. The shipments are 
being made to other parts of 
Europe." 

Caribbean Community pro- 
ducers, however, are more 
than slightly uneasy. “In 
recent discussions with the 
Dominican Republic represen- 
tative at tire level of the Afri- 
can, Caribbean and Pacific 
group, and in a signed declara- 
tion, the Dominican Republic 
has given the assur- 
ance. . . that It would not 
attempt to have its exports of 
bananas enter the UK market," 
said Mr George Malle t, trade 
minister of St Lucia,- the larg- 
est producer in .the Windwards 
group. 

“The Dominican Republic 
government and Fyffes are 
aware of this, so it is surpris- 
ing that the Dominican Repub- 
lic should blatantly violate the 
pact” Mr Mallet said his gov- 
ernment was seeking a “clarifi- 
cation" of the situation from 
the Dominican Republic. 

Miss Eugenia Charles, prime 


minister of Dominica, which is 
also one of the Windward 

Tclnndgj mM <fho had “Inst ftrith 

in the Dominican -Republic," 
and that the Caricom banana 
producers would have to meet 
shortly to prepare a “suitable 
response" to the new develop- 
ment 

Behind the quarrel are clear 
indications of distrust by Cari- 
com of the stated plans of the 
Dominican Republic, When 
told that the Dominican Repub- 
lic’s fruit was going to either 
parts rf Europe and not to the 
UK, and was in keeping with 
the undertaking given by that 
country, one official in the 
Jamaican industry suggested 
that the fruit "will eventually 
get into Britain and we will be 
thelosers." 

For their ^part, the 
Dominicans are unlikely to be 
greatly concerned about the 
reaction of the Caricom states. 
In late July, heads at govern- 
ment of the Community 
rejected an application for 
membership from the Domini- 
can Republic. It was widely 
bald that the bitterness engen- 
dered by the banana war was 
responsible. 


WORLD COMMODITIES PRICES 


MARKET REPORT 


(Prices supplied by Amalgamated M et al Trading] CRUDE OB. (Light) 42JJ0G US gafta S/barrel 


Three-month copper traded below 
£1.300 a tonne on the LME 
yesterday before closing at 
$1,306.50. The morning pre-market 
briefly extended overnight gains 
in sympathy with Comex and on 
Far Eastern currency induced 
buying. Aggressive commission 
house selling, however, soon 
reversed the trend. Bearish 
market sentiment Is being dictate 
by expectations of a further rise 
this week in LME warehouse 
stocks. These have more than 
quadrupled over the past three 
months to 195,425 tonnes - the 
highest level for almost live years, 
traders sakL Traders' perception 
of copper market weakness stems 

London Markets 


from concern over the US 
economy, forecasts of a supply 
surplus of 200,000 tonnes for next 
year and short-term prospects 
of LME warehouse Inventories 
rising to 225, (W0 tonnes. This 
amount of metal has not been 
facing the market since mld-1984, 
when LME copper eras trading 
below £1,000 per tonne. There 
is still some concern over the 
strike In Peru. Lead prices closed 
ahead for the second day running 
following Monday's 17-month low. 
Prices could be helped as the car 
battery demand season is 
approaching, dealers said. 
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773 

777 770 

Dec 

807 

803 

BOB 70# 

Mar 

838 

833 

830 830 


Turnover 4504 (BOSS) loti Of 10 formes 
ICCO Indicator pricaa (SDFtm per tonne). Deity 
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Ctoea 

Previous 

HAgh/Low 

Nov 
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Jan 

507 
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604 898 
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Total dally turnover 21,404 tots 

Cash 
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SPOT MARKETS 
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Ctose 
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211L40 

213-40 
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Aug 297.0 2fl1.fi 
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Nov 

Apr 

May 


70.0 754 

143.0 1400 
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87.0 
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Turnover 181 (315) kits at 40 formes. 
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Morning flx 366.78 
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Day's Mgb 366^-387^ 
Day's low 363V-084 
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Turnover 0 (30) loti of 20 tonnes. 
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Australian purchases In floor price support 
are still very heavy Indood. In the 70pe to 
OOpa range. A strum reduction In Merest 
rates earlier Ma week was accomp a nied by 
talking or lotting dm Australian dollar 

weaken. K has done so quite sharply but 
there la no Sign that overaaas tauysrs ol 

noot are any more aetata then they wore. 
Australia's protato m ia not quite the same as 
the experience In the UK Out recession is 
common to both. Another Important ctosura 
pa Bradford this weak, this 6me In wool 
sol lining. Thomas Burnley, ■ renowned 
nemo in tha Coma Wyafle group, H being 
rfoaad wW 240 nxfo/xtanctea. 
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Jan 
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835/0 

653/4 

668/0 

682/0 

Step 

628/0 

628/0 

632/2 

620/0 

Nov 

819/4 

619/8 

622/0 

BIB/4 

SOYABEAN 00.60,000 lbs; cents/tb 


Ctose 

Previous 

Hlgh/Low 


Got 

22.18 

2148 

2245 

2145 

On 

22J32. 

2220 


2223 

Jan 

22.80 

2241 

2248 

22.61 

Mar 

2341 

23.00 

2342 

2340 

May 

2341 

M» 

2340 

P336 

Jui 

23.70 

2340 

23.75 

2340 

Aug 

23-55 

23.43 

23.65 

23.55 

Sep 

2040 

2345 

23.45 

2345 


SOYABEAN MEAL 100 tofts S/IOn 



Ctoea 

Previous 

Hlgh/Low 


Oct 

180.2 

1794 ■ 

-1804 - 

1784 

Dee 

184.8 

1834 

1854 

1824 

Jan 

187.1 

186.1 

1874 

1864 

Mar 

7904 

189.0 

190.7 

188.4 

May 

101.4 

,191.1. 

1920 

1902 

Jui 

193.0 

1914 

1934 

1914 

Aug 

1924 

1914 

133.0 

132.0 

aw 

1802 

1884 

190.0 

189.0 


MNaMOO bu min; oento/WA bushel 


Ctose Previous Hlgh/Low 


Dee 228/8 
Mar 23776 
May 24315 
Jut 24774 

Sep 246/2 
Dec 248/4 
Mar 234/4 


226/6 228/4 

236/e .238/2 

241/4 24410 

246/2 247/6' 

2 44* 248/4 

246/8 248/4 

253/4 0 


S»4 

206/4 

241/2 

245/2 

244/4 

248/2 
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WHEAT 5,000 bu min; cante/SOto-bushel 


Ctose Previous hwl ow 


COTTON 50400; oants/fes 


One 

283/4 

2B0A) 

Mar 

27810 

274/8 

May 

284/4 

2SB/4 

Jui 

268/0 ’ 

200/2 

•ra 

293/4 

291/0 

Dee 

306/0 

300/0 


265/0 

278/2 

288/0 

280/4 

295/0- 

0 


281/2 
278/0 
262/4 
268/0 
283/4 
0 ' 



Close 

Previous 

Mgh/Low 


Dee 

7347 

73J6 

7343- 

7345 

Mar 

7348 

7448 

7449 

7845 

May 

74.18 

7446 

7440 

74.15 

Jut 

7445 

7448 

7440 

7445 

Ora 

88-03 

69.16 

6945 

6825 

Dec 

6742 

67.76 

87.70 

6740 

Uar 

6845 

6845 

6740 

9740 


UYE CATTLE 40400 lbs: Cante/ltaa 


CHANCE JURE 16400 tea; cortaflbe 


mm Gimoe copper asjooc 


4050 



Close 

Previous Hlgh/Low 


’ oot 

128.15 

12540 

12415 


NOV 

117.15 

11845 

118.T0 

117.00 

Dec 

112.10 

11345 

112.70 

111.60 

•tan 

11040 

11140 




10740 

10845 



Apr 

10840 

107.60 

0 

0 

May 

105.70 

10848 

10645 

105.70 

Jun 

10325 

108.00 

0 

0 

Jui 

10*40 

106. IS 

10475 

10450 

Aug 

103.70 

10420 

10400 

10400 



Ctoea 

Previous 

Hlgti/Lsw 


Nov 

11240 

11745 

11840 

11148 . 

Jon 

111.70 

116.70 

115-70 

111.70 

Mar 

11245 

11745 

11640 

11245 

May 

11340 

11640 

11745 

11340 

Jui 

11340 

TIC-30 

11840 

11340 

Ibbcmcns I 

{ munma (Bass: September 181931 

- *00) 1 


Oct 17 

Oct 18 

moth ago yr ago ] 


N/A 

17214 

17984 

18604 | 

[ DOW JONES (Baser Dee. 81 1974- 100) [ 


Oct 16 

OCt 18 

ninth ago yr ago J 

Spot 

125-40 

12843 

12840 

12947 

Future* 12643 

12742 

18148 

128.72 



Close 

Previous 

High/Law 

Oct 

7943 

7847 

79.07 



7542 

7S47 

7545 


Fab 

7340 

7347 

73.07 


^ pr 

74.75 

7445 



Jun 

7245 

7245 

7245 


Aug 

7040 

7046 




7040 

70.70 

7040 

7040 - 

UVB HOOS 80.000 Hk esntaribs 

-• . .. . 



Ctose 

Previous 

Hlgh/Low. 

Oct 

.87.10 

57.12 

67.95 



Pah 

& 

Jut 

is 

Oct 


84J6 

51.40 

47.67 

ST-fiS 

51 .es 

5IL60 

43-86 


53.83 
81.18 
<7 AO 
51.30 
51*0 
5080 
46.70 


54L20 

81.70 


51.70 
SUBS 
BO AO 

45.83 


SHUT 

51-00 ' 

47.67 

51.20 

51 JO. 

anon 

45-GO 


PQWK HSUBI 40.000 lbs; centa/fe 


Ctaoe 


Feb 

Mar 

May 

Jui 

Aug 


88.70 
6842 

68.70 
6548 
GUO 


Pwl m High/Low 


88.70 

8442 mm 

«.70 68.70 

oaas ab*. 

61.55 am 


84.70 

8445 

.8440: 

94JBO-. 

82.00 
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LONDON STOCK EXCHANGE 


Further losses in a nervous market 


FINANCIAL TIMES STOCK INDICES 
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DOCJBTO _GVER' the financial 
h^lth rrfitsownnambgflrma 
returned yesterday to disturb a 
UKsfawJe market already 
^settled by concern over the 
outlook for sterling and for the 
British and DS economies. 
Share prices gave farther 
ground and only a few special 
dea ls enhvened'a trading ses^ 
son described by one faadmp- 
trader as a nan-emit 
By late afternoon, securities 
business bad virtually dried 
up, leaving dealers with little • 
to do out to speculate on' the 
implications of meetings 
believed to be under way at 
some leading market fir-mc 
The Institutions appeared to 
have backed away from the 
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market ahead of tonight's 
speech in the City af London 
by Mr John Major, ttw chancel- 
lor of the exchequer. Some 
strategists suggested that the 
chancellor’s speech, which is 
an annnwl tr adit ion, raight be 
used to disclose proposals for 
changes in gmw m ?n«nf. fund- 
ing policies. 


.- The market's unhappiness 
set in early in the day when 
Kleinwort Benson Securities, 
the London merchant bank, 
confirmed that it bad placed Its 
stake of nearly 138m shares in 
Premier Consolidated, taking a 
loss of around £34m on the 
stake, which has been hanging 
like a dark cloud over the mar- 
ket as well as over Klemworfs 
fortunes . The disclosure 
shortly afterwards that a 
senior Kleinwort executive was 
leaving the group deepened 
dismay am ong market traders. 

Equities, which had opened 
lower after Wall Street’s over- 
night setback, extended their 
losses and the FT-SE Index was 
soon down by more than 19 


points. An attempted rally was 
then halted as signs that a 
market-making firm might be 
selling stocks brought a Host of 
fears that all might not he well 
with the securities trading 
industry, and that another 
round of redundancies could be 
in the offing. 

Down went the footsie index 
again, with apprehension 
increasing ahead of Wall 
Street's opening for the new 
session. The second downturn 
of the day reached 22.6 Footsie 
points before Wall Street 
turned higher, showing a 17- 
point Dow gain in London time 
and Inspiring a late rally in the 
UK. 

At its final reading- the 


FT-SE Index was 15 j 6 down at 
2468.0, an uncomfortable read- 
ing for a market which bqri 
hoped that 2,100 mi ght have 
proved a standing point. Tol- 
low-through weakness could 
extend as far as 2430," accord- 
ing to Mr Robin Aspinall at 
Hoare Govett. "But 1.880 
remains the major target." 

Seaq volume jumped to 
544.4m shares yesterday from 
38l.8m in the previous session. 
However, yesterday's total was 
boosted by the Premier deal, 
double-counted on Seaq. Si n c e 
Premier is a market Beta 
stock, full details ot the turn- 
over will not be disclosed until 
publication this morning of the 
Stock Exchange Official List 


8450 

(2/1) 


74.13 

(30/4) 


127.4 48.18 

I9/1/3S) (3/1/7S) 


Bud Wnut 
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Gold 16mm 


1633 


i« 3 n 


1673 


1703 


1725 
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378.5 

( 6/21 


1632 

(15/6) 


20086 484 

(Sjg/gg) PWWI 
734.7 43-5 

(15/2/831 (28/10/71) 


FT-SE 108 Stars 


20660 20836 21013 2100.4 2102.2 2161.8 


24837 1890-2 2483.7 986.9 

(3/1) (gfl/ffl (3/1/90) P3/7/84) 


Ord.Otv.YMd 5.99 5B5 £89 559 590 4.72 Mb IQOOtwt Saca 1WW28. E*ad « 

Earning YTd %(7ull) 1250 12.42 1233 12.35 12-37 11.36 OrtWMi> 1)735. Odd Irina* tt/W56 BM» WOO 

P/E RadO(Nati(£r) S. 70 9.76 935 9 82 9 73 10.64 FT-St ICO Sl.'tatD, ft Ml 9 BS 


SEAQ Bargna 4.45pm 13.005 1&232 19.614 16.161 18.969 70.020 

Equtty Turrrow»r(Cm}r - 6 £234 576.31 6S0OT 1335.01 1047 97 

Equity Bsrpalnst - 17.222 18.4S7 1S.748 70.112 24.B36 

Starm Traded (mnt - 306.7 3543 283 8 S29.7 033.7 

Ordinary Stars Mam, Hourly cha np— Day's Htgn 1607.0 Day's Low 1598.5 


Open 

16033 


8 am 

1602.1 


10 affl 

1604.5 


11 am 
1E05 5 


12 pin 
1600.7 


1 pm 
15952 


2 pin 
1595 7 


3 pm 
1556 5 


4 pm 
15983 


FT-SE, Hearty changes 


Day's High 2076 6 Day's Low 2981 .0 


Open 9 am 10 am 11 ami 12 pml I 1 pm I i? pml [3 pm I [4 pm 
20723 2087.8 2071.7 2073-7] 1206891 20523 3811 2t»42 2064 6 


GILT EDGED ACTIVITY 

mawas- Daw oa«S 

Gitt Edgsd BarpairtJ 1124 1023 

5 — Day averago 1002 100.8 

'SE Activity 1074. 

lEkCiuding wra-manwt business 

8 Overseas turnover. 

London roport and latest 
Share index: Tel. 0898 123001. 


Premier 

stake 

resolved 


WEEKS . OF uncertainty 
concerning Premier Consoli- 
dated Oilfields, the oil gro up , 
and Kleinwort Benson, the 
merchant bank,' «uns to an 
end yesterday as the hank, in 
conjunction with Cacenove, the 
stockbroker, placed the 29.7 per 
cent equity interest it bought 
in Premier early in August 
with a number of institutions. 

The stake, some 137.7m 
shares, was placed at 78p a 
s har e, according to KLernwort 
Benson. Kleinwort bought the 
stake in Premier from Bzzrmah 
Castrol on August 6, only days 
after the Iraqi invasion of 
Kuwait, which triggered an 
upward spiral in crude oil 
prices. Kletnwart was thought 
to have paid around 99p a 
share for the stake and 
att emp t ed, unsuccessfully the 
same day, to place the Shares 
at 103p apiece. 

Premier shares, which have 
steadily. itedimv) since Klein- 
wort took on the stake, slipped 
back to 81 %p yesterday before 
steadying and clbaing a net 4K 
down at 82%p, leaving Kledn- 
wort with a loss, including the 
cost, of financing the block of 
shares, ofarcnmd^StoL. 

OH specialists rertd the fail - 
ore ofSeinwort to' .place the 
stock eanffer meant mSe was 
little or no chance of a bid 

mnteHalimig finr P rnrniw “K 

was done at a hell of a dis- 
count to tbe original buying 
price and the ruling market 
price and it does not inspire 
confidence,” eeid one analyst. 

Shares, in 'the merchant 
bank, addittonally upflet by 
news (rftherestertgtiqntf Jfr 
fibarpia Une-V yiTHamR, mariHg- 

ing director of Kleinworf s- - 
secindtles divi3ion, feH to 277p 
before picking up to end 6 
lower on the day ajk 28lp. ’ 

Highland fling 

Analysts welccmied' Highland 
Distilleries move to . take a 20 
per cent stake in Orpar. the 
controlling, shareholder in 
Bemy Cointreau, of France, 
which makes and distributes 
cognac, champagne, liqueurs 
and wine. 

What particularly pleased 
the market was that part of the 
payment was in the form of 
Highland’s 12.7 per omit hold- 
ing to Macalkn-tBenfivet 

Mr GeOEf Collier at County 
NatWest WoodMac explained 
that Macallan shares traded an • 
one of the highest price/earn- 
tp gs ratios in the mariret High- 
land is best known for its 
Famous' Grouse brand of 
whisky, imd Mr Coder said tbe 
deal would strengthen the com- 
pany's position In Europe. 


R£my Cointreau controls 51 
per cent of Efimy Martin, in 
which Grand Metropolitan 
indirectly holds a 13 JL per cent 
stake. Unto. April GzsmdMiefs 
holding was 49 per cent. 

A rise yesterday for Grand- 
Met shares was attributed by 
traders to a stock shortage and 
a technical recovery following 
the previous day's fall on tbe 
publication by the Monopolies 
and Mergers Commission of 
conditions for the company’s 
proposed pubs-f or-breweri es 
swap with Elders EgT.- 

Hlghland rose 9 to 212p, 
Macallan fmfaTiftfl unchanged 
at 553p and GrandMet 
improved 4 to 562p. 

Water doubts 

Fears that Severn Trent 
Water’s bid for Calrd Group 
may be fn jeopardy caused the 
latter's Shares to frill nearly 25 
per cent in spile of Caird's 
reco mmendation of tha water 
company's «mh aflbr of loop 
per Share. Caird said it expec- 
ted profits for tile 18 months to 
December 81 of SJjZbl But fids 
was less than the figure set by 
Severn as a condition of its 
offer and also lower t*wm ttw* 
previous Caird forecast 

Many analysts believed the 
bid would be withdrawn or 
that Severn Trent would sub- 
mit a new lower offer. Dr 
Edmund Bradley of Citicorp 
Investment Bank said another 
bidder was unlikely to appear, 
and winch ever option Severn 
chose Caird would continue to 
drift lower. Caird ffmnTw»d 23 
down at 70p, while Severn 
ended just 2 off at 194p. 

The weakness of the dollar 
hit some i»i4iimiin>wi stocks. 
Renters lost 15 to 682p, BIB 
sloped 7 to 30Bp and Sotheby's 
fell to to 588p. Onflmr shed 14 
to 639p, additionally hurt by 
ft ftlwr consideration of Tues- 
day’s downgradbiga. 

, BMt ^retreated 4% to-- 
187^ on ctmsklera&jn of the 
company's gold-for-timber 
assets swap with Sir James 
Goldsmith, announced on 
Tuesday. Turnover was a hefty 
17m shares. 

A New York recommenda- 
tion insulated Rolls-Royce 
against the cWH wind, of the 
wider market. Ms Judith L 
Comean of Goldman Sadis, the 
US investment house, said the 
stock has outperformed both 
the UK and US markets this 
year but its relative valuation 
is stni lo w given , the co mpany' s 
superior earnings momentum. 

Additio nally, continued, 
a prolonged conflict in the Gulf 
could increase orders for miH- 


FT-A All-Share Index 
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tary en gine spares and for 

Imli w l r i ii l gu gfagg fn aft and 

gas exploration. Rolls-Royce 
shares edged forward before 
easing late to finish little 
changed on balance at 172p. 
After the dose yesterday Coo- 
pts: Rolls, a Joint venture com- 
pany, announced orders 
KKaHong £60m for 14 gas tur- 
bine systems. The Rolls-Royce 
portion of the contract is worth 
over £20m. 

VSEL Consortiiim shares 
suffered after the company 
announced that it was seeking 
a buyer for the flaTmwAD Tj»ir «j 
subsidiary. The company said 
that now the Ministry of 
Defence has significantly 
reduced requirements for con- 
ventional submarines a ™ sur- 
face vessels, ft was impractical 
to contemplate mare than two 
budding yards: being involved 
in the current frigate’ pro- 
gramme. 

ff a buyer can not be found 
Camme P Laird will close down 
on completion of the current 
contract Further short-term 
redundancies are inevitable in 
the meantime, continued 
VSEL. The shares settled at 
the day's low of 365p, down 22. 

Abbey National, hit in 
recent days by bints that one 
of the top UK securities houses 
has been preparing a sell note 
on the shares, was easily the 
busiest stock in the banks 
arena. Tbe shares foil 6% to 
217p on turnover of s^zn. 

Midland raided well, ringing 
3 ahead at 190p an good turn- 
over of 4.1m, while NatWest 


NEW HIGHS AND LOWS FOR 1990 
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hardened to 257p on L5m. 

Prudential shares traded 
heavily — 9.6m changed bands 
— as stories revived of the 
insurance group being ready to 
sell its Mercantile & General 
subsidiary. The rumours 
accompanied tbe suspension of 
trading of continental insur- 
ance group Axa-Midi; dealers 
said Axa was much more likely 
to make an acquisition in the 
US than tbe UK. 

The recent new business fig- 
ures continued to unsettle 
Legal & General, which fell 13 
to 373p on good turnover of 
3.8m nhawm 

ZCX lost 9 to 813p after 
Nomura reduced its 1990 fore- 
cast to £L05bn from £LZbn and 
its 1991 estimate to £900m from 
£LQ5bn. Nomura said the rise 
in oil prices had caused it to 
reduce its estimate. An average 
oil price of S25 per barrel, com- 
pared with $22, Is expected 
next year. Also depressing Id 
pro fits will be a firmer pound. 

British Telecom shed 6 Vi to 
264p oai 7Am, while the recent 
profits downgrades and the 
prospects of more to come 
upset Dawtl Electronics, 4 off 
at 145p, and BacaZ Telecom, 9 
down at 239p. Cable and Wire- 
less moved up 6 to 4Zlp after 
the J apan ese joint venture 
news. SFTC rose 4 to 279p, still 
fuelled by bid speculation. 

The chief casualty of the 
motors sector was BRA. Two 
investment houses lowered 
their profits expectations for 
both this year and next, caus- 
ing pressure which took the 
stores down 8 to a 1990 low of 
llOp. Analyst Mr Peter Cald- 
well gain the BZW downgrade 
reflected “growing concern on 
European car markets Into 
1991”. The stock is still not 
dear on the lower numbers but 
it Is too early to b uy, h e added. 

GKN, one of the UK's largest 
automotive component groups, 
also succumbed to worries 
about the European car mar- 
ket, which could provide the 
key to its short-term perfor- 
mance. First-half results were 
affected by the shar p downturn 
in both US and UK car produc- 
tion. GKN settled S off at 305p. 

Lncas Industries registered a 
couple of unusually large 
trades on tbe overnight ticker, 
and some traders became ner- 
vous awaiting Monday's pre- 
liminary statement. Dealers 
said turnover yesterday was 
also well above normal, at 1.7m 
shares. Analysts’ estimates of 
group annual profits range 
from around £L80m to 2195m. 
Some believe a continuing 
strong performance from aero- 
space activities will compen- 
sate for less favourable condi- 
tions to other markets. Lucas 
dosed 4 easier at 112p. 

Geest rose 12 to 270p on spec- 
ulation that Albert Fisher and 
not Geest was interested in 
bidding for Folly Peck's Del 
Monte fresh fruit division. 
Albert Fisher was unchanged 
atiiOp. 

At least two securities 


APPOINTMENTS 


Guinness 
Mahon 
top posts 

■ Mr Ken-lc hiOz awa, vice 
chairman of GUINNESS 
MAHON BQLDTNGS.pas been 

ai ynhitnd deputy ch airm an. 


Tmmag Brf retafl hanktoy). Mr 
David Johnson becomes 


(fiwanrfal services). Hie is also 
rhtef executive of Northern 

Rock Financial Sendees. Mr ‘ 

John W. Watson becomes 


Mr Tom Watson, Mr Mark 
Campe, Mr Michael Matthews, 

Mr Edward Close-Smith, Mr 

Alan AngeL and Mr Michael 

Cole, directors; Mr Jonathan 

Harris and Mr Jonathan 


shareholder, the B ank of 

Yokohama. Mr David Potter 


appointed vice chairman. Mr 


and Company, the merchant 
banking subsidiary. He was 
a managing director 1 


for corporate banking. 


rhW execu tive . 

- of ZURICH EB OOK) 

from November 15. Be was 



■ Mr MITce Harrison has been 

n gp rtftprod ■managing di rector 

of POQET COMPUTER, and 
vice president of Foqet 

Computer International, 
s ubsidiaries of Poqet Co mpu te? 
Carp, California- He was UK 
managing director of Data 
General. 

CROD A INTERNATIONAL 


is retiring. 

■ NORTHER N BOCK 
BUILDING SOC3ETT has 
awotnted Jtr David Baker as - 
general manager 
(mortgages andsavings). 

Cota .Blakey becomes 
assistant general manager 

(commercial, finance) And 

managing-director the. 
bousing development Northern 
Rock HousnurTrnst Mr Ivor 


■ Mr Graham Hayes (pictured) 

has been, appointed managing 

director of MEAD COATED 

BOARD (HEX RWnmmswirtfa.- 

a new subsidiary of The Mead 
Corporation, DS. He remains 
f Tml r w u m of B radman Lake. . 

■ SEAGRAM EUROPE* 

Ltmdon, lias appointed Me 
Martin i- Frost, as senior vice 
preadent He was vice 


■ BRADSTOCK CHtOUP has 
appointed the following at 
Bradstock Bhmt & Crawley: 
Mr Michael Mariand, 
Bauman; Mr Graham Barden, 


Evera rd as a non-executive 
director. He is prestdent of 
Sfis & Everard and deputy 

chairman of the Alliance & 

Leicester Bunding Society. 

m Mr Hylton Mmray-FWlipwm 
hffi been appointed a 
nan-executive director af SALE 
TBLNEY. He is a director of 

Bctmy Aosbacher & Co. 

■ Mr Bfll Rhodes has been 
appointed nan-exeeutive 

dmliman of SYCAMORE 

HOLDINGS, succeeding Mr 
Michael TTamttnw who r em a in s 

a nonexecutive director. Mr 

Peter Hopkins becomes a 

director, and Mr Richard 

Rhodes a nonexecutive 

d ir ec to r. 

■ Mr Richard GosweH has 

been appointed opera tions 

director at MERCURY 
PERSONAL 
COMMUNICATIONS, to 
establish a personal 


communications network to 

t ha UK. Mr Colin Wileman 

becom es information systems 

director. This completes the 

com pany 's anninr Tnangtarmint 

team. Mr Goewell was director 
of mobile services. Mercury 

Communications, also part 

ofthe Cable and Wireless 

group. Mr Wileman was 
infor matio n director at London 
University. 

■ SCOTTISH AND 
MERCANTILE INVESTMENT 
TRUST has appointed Mr 

ifidiari A-g . Reeve as a 
director. Until 1987 he was 
managing director of 
Greyhound Guaranty, and Is 

an underwriting member of 

Lloyds. 



Mr Adrian Roche (pictured ) 
has been made managing 
director of KIDDICBAFT 
TOYS, a Fisher Price com pan y . 
He was marketing director. 


houses were said to have 
turned positive on the pros- 
pects for Burton. The shares 
bucked the trend with a rise of 
3 to TQp. 

P&O fell steeply on wide- 
spread talk that its construc- 
tion operations were in trouble 
and that the company would 
make a rights issue. P & 0 said 
there was “absolutely no truth 
whatsoever” to these sugges- 
tions and the shares recovered 
from the day’s low of 492p to 
close at 50lp, still a net fall of 
18. Turnover was 2.6m, busy 
for this thinly traded stock. 

Tiphook managed to hold on 
to all but 4 of Tuesday’s jump 
of 2L Tbe shares ended at 357p. 
This morning County NatWest 
WoodMac issues a buy note on 
the stock. The broker said that 
financing ratios are “very 
sound”, that the shares are 
“oversold and are among the 
few in the sector we would cur- 
rently buy”. 

Another wave of apprehen- 
sion bit Brent Walker late to 
the session, leaving the shares 
a farther 24 off at 60p. Analysts 
suggested there was uncer- 
tainty over what the company 
could secure for the Goldcrest 
(UnwiiBfciny «rm The market 
has been hoping Brent Walker 
might get £30m for the opera- 
tion from its maiwpmwnt, but 
analysts said the deal has been 
taTVpfi of fat is months 
that, in general, banks were 
unwilling to lend for manage- 
ment buy-oats at tbe moment 

US buying of Harwell Com- 
munication helped the shares 
buck the market trend with a 
rise of 9 to I50p. Turnover was 
a strong mim. 

Rank Organisation rose 7 to 
622p as Guardian Royal 
Exchange said it controlled 
&25 per cent ot the company. 
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Manpower, the employment 
agency formerly called Blue 
Arrow, eased 3 to 49p after the 
proposed buyer of its UK non- 
Manpower subsidiaries asked 
for tbe conditions of sale to be 
changed. Brook Opportunities 
“requested a variation of some 
of tbe terms (including a price 
reduction) to enable the pur- 
chase to take place; the terms 
and conditions of such varia- 
tion are currently under dis- 
cussion’', said Manpower. 

Beset by doubts over tbe 
final dividend, Trafalgar House 
shares drifted back further to 
dose 7 lower at 188p. Cookson 
also turned easier after comple- 
tion of an overnight tax loss 
ripiii involving 2.7m shares and 
lost 2 to 68p. . 

Baris Holdings, on the other 
hand, furthered its response to 


Tuesday’s upbeat statement, 
gaining 3 for a two-day rise of 
12 to 16%). 

Priest Marians rose 5 to 35p 
and Grovewood Securities 
added a penny at 36p after the 
boards of tbe two companies 
reached agreement on Grove- 
wood’s £4.94m bid. 

Easier crude oil prices and a 
generally unhappy equity mar- 
ket left the oils sector mainly 
lower. 

BP was mar ginally easier at 
338p on turnover ot 5 dm as the 
recent recommendation to 
switch into Shell looked to 
have run its course for the 
time being. Shell, following a 
bout of profit-taking, eased 5 to 
447p on turnover of 2.4m. 

The all price fall hit Enter- 
prise, 12 lower at 638p on 1.4m, 
and Lasmo, 9 off at 439p- Ultra- 


mar was additionally weighed 
down by reports that a Cana- 
dian broker had placed a line 
of 750,000 shares and fell 8 to 
324p on 2.9m. 

Barmah Castrol, however, 
extended Tuesday's rally, with 
dealers taking the view that 
the tilt at Foseco may well 
leave Burmah vulnerable to a 
further stake-building exercise 
by SHV, which already has a 
9.1 per cent interest, or even a 
full bid from the latter. Color 
eased afresh to 226p on 
thoughts that any potential 
link with Burmah has moved 
further away after the bid for 
Foseco. 

■ Other Market statistics, 
including the FT-Actuaries 
share index. Page 22 
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FINANCIAL TIMES THURSDAY OCTOBER IS 1990, 


CURRENCIES, MONEY AND CAPITAL MARKETS 


MONEY MARKET FUNDS 


foreign exchanges 


FINANCIAL FUTURES AND OPTIONS 


Dollar registers further lows 


THE DOLLAR received some 
support from stronger than 
esgected data on September OS 
industrial production and 
capacity utilisation, but still 
fell to a record closing low 
against the D-Mark and to the 
lowest level for over 21 months 
in terms of the Japanese yen. 

Industrial production rose 
0-2. per cent in September, after 
rising 0.1 per cent in August, 
while capacity utilisation was 
83.6 per cent in September, 
unchanged from August. The 
market expected a fall of 0.2 
per cent In production and a 
capacity utilisation figure of 
about 82 JS per cent 
The US currency hit an 
all-time trading low of 
DMl.5040, but speculation 
about a fall below DML50 was 
not fulfilled after yesterday’s 
economic news was slightly 
stronger than forecast. The 
eighth consecutive monthly 
decline in housing starts, of 0.6 
per cent in September, left US 
building activity at its lowest 
level since August 1982, but 
had little affect on trading. The 
market now awaits today’s fig- 
ures on US trade in August 
Profit-taking also lifted the 
US unit off the day’s lows. In 
London the doDar finished at a . 
record closing low of DML5110, 
compared with DM1.5155 previ- 
ously. At the Frankfurt fixing 
the Bundesbank did not inter- 
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vena when the dollar was set 
at a record low of DML5G58. 

It fell to Y 125 .20 from Y 127.20 
in London, the lowest close 
against the yen since early 
January 1989. In Paris the dol- 
lar was fixed at FFr5.0465. the 
lowest level since April 9, 1981, 
and finished in London at 
FFr5.0625 against FFr5.0750 on 
Tuesday. Against the Swiss 
franc the dollar fell to 
SFrl_2725 from SFr 1.2785. Its 
ttiHpt? declined 0.4 to 60.L 

Sterling improved against 
the dollar and members of the 
European Monetary _ System, 
but weakened a gains t the 
Swiss franc and the strong yen. 
There was no important eco- 
nomic news but the market is 
likely to be nervous this morn- 
ing ahead of today’s UK 
employment data, amid fears 
that the underlying rise in 
average earnings could be 10% 
per cent, compared with 10 per 
cent previously. 


The pound held, in a narrow 
range. It rose to DMSL3700 from 
DM2.9650 and to FFr9.9475 from 
FFr9.9325. Sterling also gained 
80 points to $1.9650, but 
declined to SFr2-5000 from 
SFriL5Q25 and to Y246.00 from 
Y249.00. Its index closed 
unchanged at 95.0. 

In New York, sterling closed 
30 points easier at $1.9620. 

Within the EMS exchange 
rate mechanism, the Spanish 
peseta remained firm at the top 
of the system. Sterling was the 
highest of the other members, 
061 per cent above the lowest 
placed Italian lira, against 
Wednesday's 0.71 per cent. 

The Australian dollar fell to 
7760 US cents in London from 
78.60 cents in Sydney. Dealers 
said that short-covering had 
provided sup po r t for the local 
currency in Sydney but that it 
was likely to weaken »»!«*»» 
supported by the Reserve Bank 
of Australia. 
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UFFE LONG GLT FUTURES OPTIONS 
£50,800 6406 rf IW* 

Strike CiUvMnJetnsrU Pots-mlencms 
Price Dec Mar Dk MAS 

80 3-59 4-51 0-U 0-3/ 

81 34X2 440 0-18 0*3 

82 2-15 3-23 031 1-09 

83 1-35 2-47 051 1-33 

84 1410 2-12 1-16 1-62 

85 038 1-47 1-54 2-33 
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87 014 1411 >30 3-51 
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9225 0 0.02 


Pasrvsamaa 
Dec (MR 
0.02 007 

0.03 0.11 

°o5 

2:5 ££ 

094 LB 
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LONDON (UFFE) 
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Ctae KM Low Pm. 
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Estimated mlnme 28396 (208741 
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Papilabaf 100% 

Ssrike CaMHKUemects Puts-setUanns 

Price Dec Alar Dec MAR 

9100 0 99 1 17 0 01 n.04 

9125 0.75 0 94 0 02 0% 
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9M0 005 036 017 oS 
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Sla parts if 108% 

‘Ctae 55i Lorn S5T 
Dk 9322 9330 9320 93 27 

Mar 9343 9333 9334 93.49 
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Sep 9331 - - 9331 
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UFFE BOND FUTURES OFTEMS 
OtCSBjm patafaaf iao% 

Strike CaUs-seulemeots PuB-ertllawnki 
Price Dk Har Dk BUR 

7950 2.08 237 0.19 0.67 

aooo res 1.9? 0.26 an 

8050 125 138 036 0.48 

8100 0.89 139 030 1 19 

8130 061 105 0.72 L45 

8200 0.41 0.94 LIE 174 

8230 026 0.7b L37 2.06 
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FT LONDON INTERBANK FIXING 


Slightly softer tone 


0100 ajn. 0007) 3 nwoths US doUan 


6 mortis US Doltas 


THERE WAS a softer tone to 
wholesale interest rates in Lon- 
don yesterday as sterling 
steaded on the foreign 
exchanges. Day-to-day credit 
conditions remained tight how- 
ever keeping short rates firm. 
The B»*ik of England forecast 
a large credit shortage, but did 
not offer early assistance, leav- 
ing overnight money well 
above the current level of bank 
base rates. 

UK dsartof tank Dm tanAag rale 
14 per seal 
hm October 8* 1990 

Three-month sterling 
interbank was quoted at 
13B-1SH pe r cent against 


by way of £15m Treasury bills 
in band 1 at 13% per cent; 
£30m hank bills in band 1 at 
13% per cent; £9m Treasury 
bills in hand 2 at 13% per cent; 
£lOm local authority bills in 
band 2 at 13% per cent; and 
£288m bank bills in band 2 at 
13% per cent 

In the afternoon another 
£250m hills were purchased, 
via £96m hank bills in band 1 
at 13% per cent; £3m Treasury 
bills in band 2 at 13% per cent; 
and £J51m bank bills in band 2 
at 13% per cent. Late 
assistance of around £240m 
was also provided. 

Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury hills drained £7S2m. 
with exchequer transactions 


Tbe firing rates jn tte artttoodk 
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NEW YORK 

4pm 


MONEY RATES 

Treasury Bills and Bonds 


4pm paemoaU — 

Immoatti 

Prime rale 10 Tftn* month _ 

Brototearat* 9% Six month 

FMiwdi 7a onejear 
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755 nnjear. 

7.48 Four jar.. 
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7.91 30^ear 
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820835 850860 8608.75 800 

9B-9B ^8^ UA40A V50 

- ' * • 
10%-1DJ» WRk lOVUHa - 



gj 

MEMBER AFBD | 


DOLLAR 
Where Next? 

Call for our current views 


CAL. Futures Ltd 
Windsor House 
50 Vicroria Street 
London 
SW1H0NW 
m 071-799 2233 
Hue 071-799 1321 


LONDON MONEY RATES 
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IS YOUR INVESTMENT PORTFOLIO 
FALLING? 

Gulf Crisis Recessionary Fears 


The Futures and Options Markets are open to investors wishing to 
hedge portfolio risk or profit from either rising or falling markets. For 
a FREE GUIDE TO FUTURES AND OPTIONS and information on 
various dealing services offered by First Futures telephone Bruce 
RIppon on 071 925 0033 or return the coupon below to: 

First Futures Brokers Limited 
126 Jermyn Street 
FREEPOST 
London SWIY4YZ 









No. 7,370 Set by CINEPHILE 



ACROSS 

1 Masses etc of ram with such 
varia tion in style (G^) 

7, 9 Venom envelop- opening 
page in New York CUD 
9, ll Sweet gizl pupil coning 
first (5 JS) 

9, 17 Bed that’s awkward to 
tell in Bristol fashion (5-8, 5) 
10 Put tat in ground and miv jq 

O) 

11, 12 Btmt around right arid 
left tar beast taking Ameri- 
can food (9,6) 

13 Bright type comes again 
with skittle (L33) 

15, 9 Nothing wlth fruit can 
make ketchup (4J0 
1A 9 Andy holds Bauer by the 
French tree (4^) 

20 Baroque artist put Swiss 
city in Baty (7) 

23 A bit <rf a bloomer, putting a 
pound on favourite <5) 

24 Dress cinde hired by far 

opera (9) 

26' Didn’t win them all without 
publicity, being centre of 
attraction (9) 

27, 9 Crooked beak, spotted, 
gets stufted (5£) 

28,9 Gall that had. its day (3£) 
29 Novel sails furled by heart- 
less sailor (5 & 

DOWN 

1 Drawer for tea: pass outside 
one (8) 

2 Tamed tm with candle, atari 


3 Basket for fish, numbered 
att achment for rod (5) 

4 Enveloping one with mist 
should do it (?) 

5 li t erary family at h ome an 

hotses? (7) . . 

6 Motorist's plaything on 
stream Q£) 

7 Islands surrounded by wit - 
side heat tip slowly (6) 

8 Fly to obtain contrivance (6) 

14 leys off in capital, result of 
traffic jams? (9) 

16 Interest in ministry 1a 
wrong (8) 

17 See 9 

15 Piece of music wifii present 
learner a bird (43) 

20 Size begins with S, 
strang ely CO 

21 A tax on love of god? <6) 

82 Apply oneself energettcany 
to sudden illness? (B) 

M Sign of artistic freedom? (BI 

Solution to Puzzle No. 7,369 


m a cub 

snnHuaaQ aocoErj 

U Ll II Q in u r.i 

u u n a cj q 

m n HaaanjBBODB 

bJQEBOHHB 

□ □□□BHCiaQO 
DClBlLliiiEno 
□saoajpiH nansBOBH 

U 111 Q □ n [7 ni 

aanoua 00000001! 

□ 0 a n □ n o 

□00050 Brannnraran 
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TORONTO 

Closing prices October 17 
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«9Qa Nmteo E SB% 5% A% . 

138671 Alton Ea *17% 17% 17% “ % 
WOO Alton H *11% 11% 11%- % 
10Km Alcan * 21 % ? 1 % 21% + % 

is Also Can *7 7 7 

316*78 A Harrick $313. 20% 


1 6<7P A flirridi $313, 20% 91% + !% 

sm Atain s»% id io 
DBOn BCE Inc MV SV Jrt+ % 


OMBBCED 19 1* a- 1 

MBOOBCE MoM 515% 19 13 - % 

1167 BG Sugar A *14% «% K% 

aosoBW A ss% eh 0%+ % 

1683 BP Canada *18% »% 16% 
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DGGSBkNScM *11% 11% 11% 

2900 Brinwral 18 IS V 
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38633 Bow Valy *15% 14% 14%- % 

«W> Bnma *6 S% 8 + % 
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252000 BAVnUr 84 80 84 + 4 
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4ia Broncor *15% U% 15% - % 
TOO Bruanw* *7% 7% 7% 

ssasa cae « « «us+ s 

I860 CO. B I *7% 7% 7% 

4T450 Comfeor *10% »% »% + % 

5881 Cambridg 26% 26%- % 

HOOConpSav *19% 10% 19% 

48000 Canpaau i 77 to 72- 4 

CSQCNorWest I2D 120 120 - 5 

5310 C Padua 510 9% W 

917387 C Expraa f 38 25% 20%-1% 

58711 □ 8k Qm 522% 22% 22%+ % 

2B15C Ocdantst *18% IS M - % 

XKMCPFcroat *28% 29% 28%+ % 

42006 CP Ud 518% 17% 18 + % 
54888 Ctlro A I 820 19% 20 

27074 CUU At I1B% 19% 19%- % 

22900 CMmnax a 90 80 60 

12*40 Coaler 520% 20% 20% ♦ % 
999 Con *14% 13% 13% - % 

1500 Cm A I 113% 13% 13% - % 

2010 Cotanasa 530% 30% 30 %- % 

1450 Can Capital *7% 7% 7%- % 

8B75CenCap A 455 445 450 

BOOCentFOA 495 405 495+ 1* 

9300 Ctnopfaa 310 300 310+ 10 

2000 Co Steal f S1S% 15% 15% - % 

2000 TCC Bw 19% 9% 9% - % 

3209 Comlnco 119% 10% M%+ % 

OOOConTVX 420 410 420+ 10 


7910Q Mac Kmum 55% 0% 3% 

5475C Uaem-Un *15% U% M-» * % 

M800 Magna At 770 265 2G5- 10 

8300 Mwuna 1 *17 n 17-1* 

933 Mrngcs 07% 7% 7%- % 

3LUUmro*a tit H K 

TOtD U»> Corp m 101 w«- 3 

nSOMotaiAl *29 28% 29 ♦ % 

70400 mote *28% 28% 90% - % 
USD Mosotho 0 6% 9 


SSONai B*C 4 iP T% 7 % 7 %+% 

1 «J htoTU Enl * 15 % H% »%+ % 
725 NOR* A 443 <3 43 - 20 

36 TB 3 NmaiKta F * 7 % 7 % 7 %- % 

104483 MoranOa * 15 % 15 % 15 % 

£430 Morton *25% 25% »% 

1=3 Nam a I 523% 23% 23% 

911 (3 Net Tal »% 26% 28% * % 
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3C7413 Neva 1 57% 7% ?%- % 
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4WNo~*e U 0 6 - % 

KOOCcarat BI *7% 8% ?%♦ % 

Om I *8 « 6 

72223 ounaa A I 528% 28% 26% + % 

SSaoPWACoip 57% 7% J%- % 

1*<3C t*aurm A f 98% 5% 5% - % 
533 Pamur IT* 125 125 

1230 PsnCan P 129% 29% 29% - % 
8290 Pigna S<3 1?% 12% + % 

MMD PJwri A f H% 6% E%- % 

25S P inna M 5 5 3 

35067* Placet Otn *17% 17 17% + % 

430 Pjco Pal SB% B>4 ■%- % 

253QD Powr Cor I *15 14% U4+% 

1903 PONT hn 517% 17% 17% 
aooPmiao D 9 9 - % 

tOMtO Ba-iQM *8% 8% 8% + % 

HD Hayrack I 56 7% 7k ♦ % 

11C0C Rbiuuac* *14% 14% M%- % 

MIRuAtoro *17% 17% 17% - % 
3J7W Rogora B 7 *3% 5% 5% 
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ItVIOt Royml But 8=0% 20% 20% ♦ % 

HT *50 Ry Trw *8% 8% 8% ♦ % 

naMSK-Sy* *5% 5 5,- % 

2331 SWC A I 113% U% 13%-% 
*3XJ StL CaraA I *11% it% 11%+ % 
USaotualUT *11% 11% 11% 
200257 SaduTU *15% 12% 13 - % 
2911* Sown* 400 3M 390 
BOO Scot Papal *16 18 16 - % 

1450 Sccn» 1 112% 12% 12% T % 


33810 Soumam *»% 19% 16% * % 

TSSfwAanl 58% 0 » 

sksosuSboa s«% e% u% 

146194 Tea B I 620% 10\ *•% “ % 
HTBTtamCoi *M% «;| . V 

197240 Tor Dm Bk *15 M I *5 + % 

1330 THM> B I SZ3 23 3 - % 

11m ToW Pal *23% 23% *3% , 

31117 tnWUlaO *«% 1»% n> * ' 

1MS89TICMPL *»% «% «% 

40400 TiilOn A *13 19 >3 

1141 Trtmac 58% 0% 

TOiOD Trtrac Af *«% 16% 10% 

nOUMCtotA 80 60 80 

9000 UnUtoCoB * 245 2*5 2*5 

MO Un Cent IS0*i *% 

420*25 Vaixy C 215 2» 3®“ w 

e$ao VHaroy « *55 *83 *» 

400 VMM&n I 19% 9% 9% + % 

3200 WC D 1 Si? 12 12 

*3400 WafU A 17% 7 t - % 

OSIWfUMWCl *«% 75% 'l 

3£A3 Wcnaal E K0% 20% »% 

400 wanui 410 410 419 

IZtflWMIoa *37% 97% 37% 

I - Mo won* ilgte or leapiCMB 
item*. 


MONTREAL 

Closing prices Octobor 17 
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NEW YORK ACTIVE STOCKS 


Stocks Ctoslna Change 
traded price on day 


TRADING ACTIVITY 
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Z.4SC800 2% - % 
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ljB%700 52% + 1% 

1,760200 17% - 1% 

1313,100 6% + % 


Hew Voric 

Aon 

BASOAQ 

hnn Traded 

Mbs 

Falh 

Unchanged 
MmHVb 
(tar Lons 


16L260 151300 164.960 
10076 11239 10-350 

60 117030 104,220 
1,965 1.977 1,979 

*58 972 793 

B32 W72 741 

975 933 990 

6' 5 9 

259 278 209 


Ihrih Ohp C/D8B 
■BIQAPOHK 
SES Afl-Shmray 0/4/75) 
SOUTH APfOCA 

JSC GoM Q8/9/7B 
JSE IMM tZBWTM 
iOUTH KOREA** 
ICataCcoe Ey W/1/8M 
SPAM 

KMriiSEOO/aaH 


5*093 535*6 537.«5 5*528 1 11*070 


(d 30489 306*8 305.06 


135800 13468 13980 14950 
2*4006 26580 2*740 21758 


*53.96 63829 6*639 63074 


222.95 21995 21803 


CANADA 

TORONTO 


limliAUmk 

Ctorcwfta 


TT-!."n^=/TNJT.qL 


Oct Oct Oct OcL 1680 

17 16 IS 12 HIGH LOW 

2596.61 2568 00 2634.60 2624,74 34SS86(4/D 258800 06/101 

3023J8 3009.91 303284 3097.94 9009.47 O/U 3009.91 06/10) 


161626 160724 mm 162239 206890 ( 3 A> 160789 06/10 


AH* nakfa Sol. 0 / 2/371 
armzmjum 
SalaBrtM. 01 / 12/58 
TAIWAN** 
BfaairiWaOWWH) 


6485 (SL2 *508 6*78 


27*781 2JOM 26886 2628*5 ) U495J406/2) 



fcwMj 5ET O0/4/7B 


WORtP 


M6.99 65380 652.75 64237 1 UO.76 


Baw rallies of all liidtas are 100 oreepl NYSE All Common **50: 5 tan *K d “n 11 ^S r 'iT J. 0, fSR, 
Toronto ComposIU and Metals- 1000. Toronto haliers based 1975 and Montreal Portfolio 4/1/ 
83. r Excluding bonb-t Industrial, pin Utilities. Financial and TnosportaUna. IO Cloud. Ui) 

U nasal iaMa. 


1 '"l.M 11 S LS.1 * 


' .I * "."!*- 7VX?- 


a ScMed to official recalntitloa. 

Saw ofaa id ril tadkem 100 «tK Onwris 58 SE 8 Owjajl ape 
tnhisriata - 26*8 mi Assualta JUI KritoNf aid Mining - 500 ; U I 



TOKYO - Host Active Stocks 

Wednesday 17 October 1990 


Stock* crating Chanua wTdS* 
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Travelling on business In Portugal? 


Enjoy reading your coroptimcaUry copy of the Financial Timea 
when yoo’rc staying in ~ 


_XISBOA 

at the Alfa, GoMounuT. Diptomauco. Flamingo, Lisboa Plaza, 
Meridien, Nonnud, Pridpe Real, Tivoli 

_PORTO 

ai the Meridien. Porto AUaaico 

^CASCAIS 

at the Albsuos, CSdadda 


FINANCIALTIMES 

/ f UlO+l 1 IU 1 INI H Ml «V*M ■ 


6.70 
2.06 
386 
535 

685 
3.98 
12.90 

686 f — 

2J9 1+0.01 

3.00 

898 Urn 


HOLIDAY COMPANIES! 


Are you offering luxury holidays, long-haul destinations, 
exotic locations - something special? 


Our readers are the holidaymakers you need. They are affluent and 
they read the WEEKEND FT every Saturday. 


Telephone Helen Day 
on 071-873 5751 and book space now! 
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FINANCIAL TIMES THURSDAY OCTOBER 1$ 1990 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 
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Lower oil prices offset 
several depressing factors 
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of tower ofi prices to leave 
®9nlties trading in a mirwi 
writes Kanm 
Zw>r in New York. 

The Bow Jones Industrial 
Average ended 6.68 up at 
WW-ff. gaining more 
™an. 24 points at mid-session. 
However, the overall t one of 
™® ®a*ket was negative, with 
Standard & Poor’s 500 los- 
Jn« 0.17 to 288, while on the big 
board declining issues led rises 
^ 882 to 658. On Tuesday the 
Dow fen .35 points. 
t Eqnifc ies took strength as 
November crude oil was 
quoted $2.17 a barrel lower at 
at mid-session — rising 
oil prices contributed to Tues- 
day’s market 

Stock prices were also 
helped by a 0.2 per cent 
increase in industrial produc- 
t ion in September, which fol- 
lows a 0.2 per cent improve- 
ment in August an<i indicates 
.that the economy may not be 
as Sflft as previ n ngly thmight 
However, lower earnings 
prompted waiting in a number 
of issues. Student Loan Mar- 
keting Association (Sallie Mae) 
■fell $2% to $35% in active trad- 
■ing. It dropped $6% late on 
Tuesday on reports that Fed- 
.eral officials have started 

ASIA PACIFIC 


investigating the association’s 
Lawrence, Kansas, affix to see 
if it had bought worthless 
loans to inflate assets and 
boost the company's stock 
price. Santa Mae 

th« wTlagalinn^ 

In the banking sector, Citi- 
corp eased $% to $12% in 
heavy volume following weak 
first-quarter results. 

• NCNB, the south-eastern US 
regional banking group, 
declined $1 to $20% after 
reporting a drop of about 60 
per cent in third-quarter earn- 
ings. Fleet/Norstar Financial, 
the north-eastern regional 
banking group, lost $% to 
$10% on equally depressed 
results. 

First City Banc of Texas 
plunged $2% to $5% after 
announcing third-quarter 
losses of $5-87 a share, com- ' 
pared with earnings of $1.19 
the previous year, and Conti- 
nental Bank dipped $% to $7% 
on lower third-quarter net 
income. 

PepsiCo receded $1% to $22% 
chi reports that its stock rating 
had been downgraded by Salo- 
mon Brothers. Coca-Cola, 
which reported a rise in third- 
quarter net income, softened 
$% to $11%. 

Philip Morris gained $% to 
$45 an a 24.7 per cent rise in 
third-quarter per share earn- 


Itel fell $1% to $8%. Shares 
in the company rose 4% to 
$11% on Monday when Itel 
said it would sell its multi-pur- 
pose container imaging and ser- 
vices assets to a General Elec- 
tric subsidiary. 

Secondary issues moved 
higher thanks to a rebound in 
technology shares, which led 
the decline in over-the-counter 
stocks on Tuesday. The NAS- 
DAQ composite was L34 higher 
at 328.78- 

Apple Computer recouped 
some of Tuesday's losses to 
close $1% better at $26%. 
Microsoft regained Tuesday’s 
fell of $1% to stand at $56%. 

Quantum moved ahead $1% 
to $14% after NCR selected the 
company's hard disk drives to 
use m ns personal computers. 
MCI tost $1% to $29% on weak 
third-quarter results. 


Activity dries up as Gulf tensions increase 

Peter John explains the sudden decline in European trading volumes last month 

T 


iw Industries, which also 
revealed a aanUnn in first-quar- 
ts earnings, rose $% to $16%. 


A RALLY in the golds sector 
the Toronto camnoslta 
to improve 13-5 to 3,023.4, 
breaking a string of nine con- 
secutive tosses. 

Eight of the 14_ sob-indices 
rose, but overall fells outsoarad 
advances by 817 to 240 after a 
moderate volume of 2L8m 
shares, against Tuesday's 
249m. Energy issues eased. 

Canadian Pacific Forest was 
up C$% to C$L4% and MacMfl- 
lan Btoedel rose C$% to C$14% 
in spite- of poor third-quarter 
results. 


HE TWIN headlights of 
afl paces and Gulf ten- 
sion have caught 
Europe’s stock markets like 
startled rabbits, freezing them 
into relative immobility. In 
September, volume In Ger- 
many was the lowest since 
May 1969 and in Italy it neady 
halved from the August leveL 

The store price slump began 
in August, but its effect on 
trading was masked In that 
month, as the invasion of 
Kuwait prompted a rash of 
heavy selling by Institutional 
investors, who saw cash as 
their main safe haven. 

September saw the Ml effect 
of the crisis, poor company 
results and prospects, and wor- 
ries about economic recession, 
with equity volume down 
everywhere. 

In the first liatf 
markets were sold in very tow 
volume. During the second half 
they continued to fell but vol- 
ume picked up again. There 
was also a bounce at one stags 
as oil came down from $40 a 
barrel to $35. 

Mr James Cornish, a strate- 
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EUROPEAN EOUITWS TURNOVER 
Monthly total in local c ar r mcilui (ba) 
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gist at County NatWest, the 
UK' securities house, com- 
ments: Investors have been 
scared off by the Gulf, and by 
uncertainty as to whether au 
prices are going to be $60 or 
$20 in three months’ time.” 

In Germany, where turnover 
fell by DM61 ibn, or 43 per 
cent, to DMSLGbn last month. 
Middle East and afl price wor- 
ries have . been exacerbated by 
the realisation that unification 
will cost fer more than previ- 
ous^ thought rto July people 


were talking about a 1990 Bg - 

public sector defid^fuMby 
mid-September that figure had • 
risen to DMlSObn,” says Mr 
Cornish. 

The economy is still atoDng 
but re m ptni i fm — ' 

particularly in the chemicals 
sector - are affected by toe' 
weak dollar. 

France may not be saddfed 
by unification costs, but it is r 
nervous about recession. Dufr-- 
vohnne was weH-down-at the 
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Winning of last inwntii 

creptnp towar ds the end. 


worst l 

foam Italy, where September's 
t ur nover of UD>645bn was 
down.by.ahnostSQ per caqt 
from, the August leveL The 
'-Milan : rontty market ‘felt a 
-greater- than average 
front, the, rise in oil' 
becanae Italy Imports a 
.{perc en tage of its energy — 
about 80 per cent. 


big budget deficit. 

Analysts say that unless the 
■ government does something 
about the deficit, which will 
Mm harsh decisions in the 
form of budget cuts and unem- 
ployment, the amount paid to 
service tha debt will continue 
to rise. . . 

ptiiian investors have moved 
from scepticism to disbelief, 
but strategists say that it if too 
early to predict toe end of toe 
Italian economic miracle, 
which ttwmag efl to trundle on 
in spite of ever present 
rumours of crisis. . , 

Mr Enrico. Panrone of Klein; 
wort Benson, the UK merchant 
bank , says: "People do not 
know what to do. There are n o 
buyeraso the sellers are scared 
oft. The budget deficit and 
political uncertainty are 
adding to worries ova: the Gnlf 

and afl. When the market lacks 
di rection it tends to blow the 
domestic issues' out of all pro- 
portion." He c o n ciat tos: "How- 
ever, I do not think tbs volume 
can get much lower." 
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Paris welcomes return of speculative talk 


day 


Nikkei gains for third 
on strong yen and bonds 


Tokyo 


THE YEN’S rise and 
hood prices helped the Nikkei 
index to make its third consec- 
utive gain yesterday, breach- 
ing the 24,000 level at one 
stage, writes Michiyo Naka- 
moto in Tokyo. 

Yesterday's advance marked 
toe first threeday rising streak 
for the market in throe 
months. The Nikkei average 
closed up 25JL26, or LI per 
•cent, at 23£5936. 

Prices started higher but 
flu c t uated in eariy trading as 
'profit-taking hit toe market. 
Active arbitrage b e tw een the 
na«h market and the hi gher 
futures market, however, 
helped shares regain their 
upward 

Solid gains in intraday trad- 
ing saw the Nikkei average 
reach a high for the day of 
24JB344 - the first time in a 
month that it has broken 
through 24,000. The day’s low 
was 2395L4&. 

Advances outpaced falls by 
628 to 356 and 129 issues were 
unchanged. Vahnne expanded 
to 600m shares from Tuesday's 
500m. The Topix index rose 
2L65 to 1,75824, bat in London 
the ISE/Mkkei SO index shed 
&73 to L370.4& 

The market's resilience came 
as a pleasant surprise to still 
cautious partic i pa n ts. Mr Iflt- 
suru Maekawa at Jardlne 
Fleming said: “The fall was 
unexpectedly strong, so it is 
not surprising that the rise has 
been unexpectedly firm. But it 
is questionable whether we can 
hope for a fnHscale rebound." 

While the yen’s surge has 
been a boon to the bond mar- 
ket, helping to spread the view 
that domestic interest rates 
have peaked, few analysts were 
betting on a significant fell in 
domestic rates in the near 
term. 

As a result, few were ready 


to say that the market was an 
the solid road to recovery. 
Activity was dominated by 
dealers, with only a few insti- 
tutional investors prepared to 
trot the waters, and there were 
continuing fears that institu- 
tional profit-taking would bit 
toe market aft Mg* 1 ” 1 levels. 

A shift in attitude towards a 
new land tax s u pporte d issues 
with prop erty assets. The tax, 
c urrentl y being studied, had 
been exp ected to hurt compa- 
nies with substantial property 
near mHmmi areas, but it now 
looked less likely to be a major 
burden, said one analyst. 

The new outlook boosted ish- 
ikawajima Harima Heavy 
Industries, which has consider- 
able property on the Tokyo 
waterfront. The stock came 
third in volume terms and 
gained Y37 to Y738. It was also 
su ppor ted by an expected dou- 
bling of pre-tax profits for the 
business term to March 199L 
Another winner was Mitsui 
Beal Estate, which climbed Y70 
to YL320. 

Hoiks of increased infra- 
structure spending attracted 
foreign investors to related 
issues, analysts - said. Sato 
Kogyo was up Y90 at YL480 
and Toda Construction, which 
was also favoured for its low 
price/eanzings ratio, advanced 
Y4D to YL770. 

Recently popular pharma- 
ceuticak succumbed to profit- 
taking. TjwHriri Pharmaceutical 
was down Y30 at Y2430 and 
Sankyo lost Y30 to Y2.460. 

nuifai saw inte re s t in lanee- 
capital issues and construc- 
tions. Tbs OSE average added 
276J50 at 27,076.79 and volume 
rose to 42.6m shares from Tues- 
day’s 40m. 


TOKYO'S rise boosted Pacific 
Bhn markets yesterday. Kuala 
Lumpur and Singapore were 
pin ne d for a religious holiday. 


AUSTRALIA climbed for the 
second consecutive day follow- 
ing Monday’s cut in interest 
rates and an easing in the Aus- 
tralian dollar. But gold shares 
were weak following the drop 
in bullion prices. 

The AB-Ordtoarles index put 
on 44} to 1*341.7, wfaQe the gold 
marker tumbled 464 to 1257.2. 
Turnover increased to A$196m 
from A$179m- 

Eldors IXL shed 2 cents to 
A$L2L but was iqi from a day’s 
low of A$LI7, after the UK 
Department of Trade and 
Industry said Skiers' pubs-for- 
brewing assets swap with 
Gbaud Me tr opolitan would be 
against the public int eres t in 
its original form <md would 
have to be modified. 

NEW ZEALAND posted its 
third gain in as many days and 
gave its best daily performance 
m about two weeks as the New 
Zealand dollar steadied against 
its Australian counterpart. The 
Band ays index advanced 17.57 
to 1.87L4B. T urnov e r grew to 
NZ$123m from NZ$&2m. 

SEOUL rose sharply amid 
heavy lata buying by izufivkhi' 
als on unconfirmed reports 
that tiie ruling party was con- 
sidering accepting opposition 
party demands for local elec- 
tions befo re 1982. 

Tbe composite index moved 
ahead 15.67 to 653£6 an a 
strong volume of Wau207.7hn. 

HONG KONG edged higher 
in the best volume in more 
than two weeks as investors 
took an interest in second and 
third-linen}. 

The Hang Seng index put on 
&97 to 2£5A54. T urno ver rose 
to HK$8S4m from HK$65Qm. 

MAMLA gained ground on 
professional buying hut trad- 
ing was thin. The composite 
index finned 5J27 to 54Q4& 
TAIWAN was mildty lower 
on iaufiMaking. The weighted 
index eased 0.88 to 2,767.21- 
Toiume picked qp to T$21tm 
from THaaim. 


THERE WAS a buxz of 
speculation In Paris yesterday 
before announcements by 
Mxchelin and Axa-Midi, due 
today, while Stockholm fell 34 
per cent on fears of forced sell- 
ing, writes Our Markets Staff. 

PARIS was unimpressed by 
a amallarihanr axnaetod 0 la 
percentage point cut in the 
base rate, bat Wall Street’s 
early gains helped the market 
end higher. The CAC 40 index 
rose 14.08 to L6UUI0 in turn- 
over estimated at no more than 

Tuesday’s FFr2bn. 

Miehelin, the tyromaker, 
attracted further speculation 
before its analysts' meeting 
today. It was active, with 
543,750 shares traded, and the 
day’s biggest riser, adding 
FFr4J20 or 5.9 per cent to 
FFr74A0. The stock has risen 
16.7 per cent tins week. 

There were rumours of a 
plan to change non -voting 
shares into voting shares to 
make a rights issue more palat- 
able, and an ann ounce me nt of 
now products such as an envi- 
xonmentaDy friendly tyre. 

Axa-Midi, the insurer, was 
suspended at FFr198 until 
tomorrow, pending an 
announcement. The company 
is due to hold a news confer- 
ence today at 1460 (BIT. There 
was speculation that Axa 
might be looktrur to make an 
acquisition in the UK or US, 
with Prudential’s Mercantile 
and General erf the UK men- 
tioned, or that Generali might 
be seeking to raise its stake. 

R6my et AssoclSa rose 
FFr720 to FT)258 after news of 
a com p le x tie-up with Highland 
Dtetmartas. 

STOCKHOLM tumbled fol- 
lowing newspaper articles 
which suggested that same 
s tockbrokers’ clients who had 
harrowed against their share 
positions might be farced to 
sell to meet their debt 
meats a nd comply with 
margin liwtwHdfl- 
"liife Is very bad news for a 
highly nervo u s market," said 
Mr Roddy Bridge of UBS 
ndJBps and Drew. The AflBrs- 
vfiriden General index dropped 
36.1 or 32 per cent to 917.4. 


TEtE NORDIC index fell again last 
month, phmging lig per cent, accord- -, 
ing to statistics compued-by foe Oslo 
bonne on behalf of foe four Nordic 
exchanges, writes Karen Fossil in Oslo. 
TUs compares with a E uropean foil of 
1U> per cent in local currency terms. 

IRr fha s a M ud monfli mmnmg. ftsfo 
huhn was foe biggest loser, foiling 203 
per -cent. In August Sweden’s 
rate broke forougn the 11 per cent 
level, winking ft jmt i m g 6ft W ywi hi 


Euxope aad foe worst the country has 
seen In needy a decade. 

Copenhagen, where Mhtim is ida- 
ttvoly loW and foe balance of payments 

has Improved, frit jast 7i per cent last 
mo n th, the best Sc a n din a vian perfor- 
mance. About 75 par cent of Danish 
energy ne eds are met dom es t ica lly. Heir~ 
sfoM M 17 per cent: foe Unttra aD- 
dun Index has been foiling . since 
— l i i ftm imo amid ft riiwin- 

Norway feB 106 par cent in Septent 


ber, in spite of bebig 

urodacer and aumtuc after foe 
anubanfbat foe tripartite coalition 
government might be breaking np. 

Oslo was the most liquid bourse of 
the four in September for foe t hird 
rnirnUi ■■ mm ffi g i • iw r w twg OVCT 342 per 
cent' of- Its market capitalisation, or 
$29.71x0, in SeptcaBbex, compared with 
isii&atiiioadianlftert The combined 
taznover of Node studs hit $3.18bu 
last month, down from tkSBte. 
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A string of poor corporate 
results and profit warnings 
from companies, as well as 
foars of a currency devalua- 
tion, wei^iedon prices. 

Modo B free slimes fen SKxS 
to SKC155 after the company 
said it expected a deeftne of tqi 
to 40 per cent in its fall year 
netprofit 

MILAN fen across the board 
In thin tnuftng. Floor traders 
have {daxmed a strike for today 
to protest against foe govern- 
ment’s delay in approving 
stock market reforms. Traders 
blamed this delay for foe 
increase in turnover in 


shares in London. The Count' 
index slipped to yet another 
1990 low Of 55268, down 7J0L- 

Flat foil L85 to L64M5. Com- 
pany officials have a pp a re n t ly 
hinted to amdyate amt their 

omuttigw MHOmMlwit, wWrih hw« 
been downgraded several times 
this year, axe atm too high.. 

Tradlng in the Ferrtuxl 
group was fively, with Agrictfla 
rising L41 to 12,013. in the - 
banking sector, Mediobanca 
gained L40 to L14.5S0 oh 
rumours that Paribas, the 
Frendx bank, was pknmfatg to 
take a 2 per ce nt stake. 

FRANKFURT saw «irfhw 


fo& hi Ijgbt- *miKng, with tite. 
DAX inder dosing 1998 or 14 

S cent down at Z.440J9 and 
FAZ ending 7.74 off at' 
617-96- Turnover eased to 
DBffiibn - the fewest for a . 
month. — from UtBSUbn. 


foot it ' would announce 

lower profits' and' cut its divi- 
dend- BASF tost DM5.10 to 
DM203, Bayer shed BM7J2D to 
DM2UL50 and Hoechst eased 
DM5.40 to DM197 JflL 
AMSTERDAM fell initiaHy 


Enthusiasm, generated, by - as foe dollar dropped farther 
the regional elections had died but was p ropped up towards 
away and the market was once 
again xesporifing to the Gulf 
tension and. foe. weakness of 
the dollar, which Ml to a new 
low against foe D-Mark. 

Chemical stocks suffered 
after BASF ihtw h h^ that it 
was to cut its annual boons to 
employees — inte rpre te d as a 


the' close, fay short-covering 
linked to foe expiry of October 
options. The CBS Tendency 
index was steady at-9&6 alter 
fe eing 0 4 in initanoridng. 

ZURICH took its 'cue front 
Frankfort although sidling was 
modest. The Crtfdtt Suisse 
index dropped 54 to 405 lS: 


JOHANNESBURG made a 
recovery as bullion 
steadied. There was iso- 
dnu m vl for auaUtv Kolrl 
rod industrial stocks. The gold 
index ended 12 up at LS58, off 
a day’s high of L37< ridle " 
aB-roare index Ml 6 to 1478. 
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— Ttia Financial Times Limited, Goldman, Sachs & Co. and County NatWeet Saairtttes United. 

* i firor 17710(90: Name change: Avery Intf to Awy Dennison (US]. Markets closed October ITS 
to indices far October 16 applied to Italy, related regional indices and The Work! Index 
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Malaysia and Singapore 


At KLM, improving is a continuous 
process- Aimed at keeping pace with 
your highest level of expectations. 
New: a wider choice of meals in inter- 
continental Business Class, inspired by the 
improvements to Royal Class meals earlier this 
year. Hus individual course service and; finer ?■ 
wines. And a newly equipped comfort pack to 
welcome you aboard. \ 

News an ultra-modem, ultra-comfortable 
lounge at Schiphol for -the. use. of.'KLM’s 


Biisiriess^Class travellers, opening early in 199L 
. More news: your favourite wider 
seat: in KLM’s Eurc^iean Business Class can 
now be booked in advance. 

In fact, you can expect a lot of good news 
from KLM as we continue -to meet your 
expectations. 

Test us, try us, fly us. , 

The Reliable Airline KLM 

Royal Dutch Afeflnas 
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